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Details Related 
Of Discussions 


On C. &0. Plans 


Director in Company Reads 
From Notes He Took at 
Meetings of Committee 
on Railroad Control. 


Testimony Admitted 
Over Objections 


Mr. Miller Says That O. P. Van 
Sweringen Agreed it Would 
Be Advisable to End 
Voting Trust. 


An account of the various meetings 
held in 1926 by a special committee of 
directors of the Cheapeake & Ohio Rail- 
way in the effort to work out a plan for 
a new railroad “merger” as a substitute 
for the Nickel Plate unification plan 
after it had been rejected by the Intevr- 
state Commerce Commission was given 
on June 16 at the hearing on the Chesa- 
peake & Ohio plan for the acquisition of 
control of the Erie and Pere Marquette 
railways. 

The testimony was given by Otto 
Miller, of Cleveland, a director of the 
Cc. & O. and a member of the special 
committee, over opposition by H. W. 
Anderson, of counsel for the protesting 
minority stockholders. Mr. 
objections were overruled by the Director 
ofthe Bureau of Finance of the Inter- 
state Commerce Commission, C. D. Ma- 
hafiie, who is presiding at the hearing. 

Committee Action Outlined. 

Mr. Miller outlined the steps by which 
the committee first attempted to work 
out a new Nickel Plate “merger” and 
then abandoned it because of failure to 
reach a satisfactory agreement on the 
ratios for the exchange of stock of the 
proposed new Nickel Plate company for 


Pir stocks of the constituent companies. 


On September 29, 1926, the committee 
renee wag and the directors approved 

the present plan for having the C. & O. 
acquire stock control of the Erie and 
Pere Marquette roads, leaving the Nickel 
Plate out. 

Mr. Anderson at previous hearings 
had cross-examined various C. & O. 
directors as to what had been said and 
done at these meetings and had made a 
point of the fact that some of them did 
not remember the detail facts on which 
the various decisions were reached. He 
had asked several witnesses if they had 
not simply voted for what O. P. Van 
Sweringen, chairman of the C. & O., had 
wanted them to do. 

Mr. Miller said he had taken notes 
and dictated long memoranda for his 
personnal files, which described what 
was said and done, and the data con- 
sidered at the various meetings as well 
as the arguments advanced by members 
of the committee in much more coraplete 
detail than the official minutes of the 
meetings. When he proceeded to read 
from his record Mr. Anderson objected, 
saying that the official minutes* were the 
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Recess Appointment 


Of Minister Approv ed | 


| 


| 
| 


Anderson’s i 


Parent-Teachers Aim 


To Develop Leaders 


for 


Sense of Responsibility 
School Declared Ideal of 


Movem ent. 


Success or failure of a ‘parent- teacher 
association may be tested by determining 
whether it develops in parents and citi- 
zens an appreciation of, and a sense of 
responsibility for the school, the Junior 
Specialist in Home Education, Bureau of 
Education, Ellen C. Lombard, 
June 16. 


In order to help associations meet pro- | 


gram problems, Miss Lombard said, the 
National Congress of Parents and Teach- 
ers publishes program outlines and ar- 
ticles on prégram-making from time to 
time. 

Finances in parent-teacher 
have reached new high levels, according 
to Miss Lombard, who stated that rais- 
ing money was simply an _ index 
greater achievements along other lines. 


The full text of the statement follows: | 


of the 
movement 
factors: 


The influence 
association 
three main 


parent-teacher 
depends 


Leadership, the 


quality of programs offered at the meet- | enleiell 
| tainec 


ings, and the efficiency of the work of 
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Symposium of Views 
Of Statesmen Urged 
As Guide to Nation 


Congress to Be Asked to Take 
Counsel With Prominent 
Anrericans on Future 
of Government. 

An educational campaign to instill in 


the minds of the youth of today and the 
generations to come more serious 


thought for the future welfare of the | 


country is provided in a resolution which 


Senator Thomas (Dem.), of Oklahoma, | 


announced, June 16, that he will intro- 

duce at the next session of Congress. 
It will propose, he said, the creation 

of a special comnr ttee to solicit from 


fromer Presidents, former members of | 
Governors, former | 


the Cabinet, - former 
members of the Senate and the House of 
Representatives “suggestions, criticisms 
and comments on the status and ten- 
dencies of the Goverenment.” 


Advice As to Future. 


His purpose, he explained, is to gather 
this cumulative couneil from 
and national 


ernment administration 


sional Record and in a public document 


for widespread distribution. He said the | 


data would be especially for the infor- 
mation and citizenship training of the 
new generation so that there may be 
constructive consideration of the future 
welfare of the United States. 


The matter is of most vital concern te | 


the future of the United States said 
Senator Thomas, who added that he pur- 
posed to devote much of his attention to 
the subject. 


“What man in public life today, what 
group of men sre planning for the future | 
The | 
obviously negative, he said that | 
must be given to the ; 


of this Government?” he. asked. 
answer, 


serious thought 


| question of safeguarding the country’s 


Comptroller General Rules on | 


Filling Vacancy in Diplo- 
matic Service. 


Where the ‘President nominated a per- | 


Soy to vacancy and confirmed by the 
Senate, but after the adjournment of 
that body the nominee declines the ap- 
pointment, a recess appointment with 
salary may be made for the period end- 
ing with the close of the next session 
of Congress. 

The Comptrciler General of the United | 
States, J. R. McCarl, announced this rul- 
ing, as a result of a communication from 
the Secretary of State, Frank B. Kel- 
logg, and involved the question as to 
whether an appointment could be made 
with salary until Congress meets again 
in filling the vacant post of Minister to 
Liberia. The post had been given to 
James G. Carter but he had refused it 
to accept another assignment in the dip- 
lomatie service. 

The fuli text of Mr. 
follows: 

The Secretary of State. 

Sir: There has been received your let- 


ter of June 8, 1927, submitting for de-° 


cision the question as to whether a re- | 


cess appointment with salary to the end 
of the next session of the Congress may 
now be made by the President to the of- 
fice of Minister Resident and Consul Gen- 
eral to Liberia under the following cir- 
cumstances: 

Appointment Confirmed. 

Near the end of the last session of the 
Congress Mr. James G. Carter was nom- 
inated to the Senate for appointment as 
Minister Resident and Consul General to 
Liberia and on March 1, 1927, said ap- 
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future. e 
To Offer Resolution 
“T purpose,” he said, “to introduce a 


resolution to provide for a special com- | 


mittee charged with the responsibility of 
securing from whit we may call the 


‘elder statesmen’ suggestions, eriticisms, | 


comments and other data so that the 
rising generation may become interested 
in a constructive way in the principles 
lai ddown by zhe founders of the Govern- 
ment and wha: should be done in 
planning the future of the Republic. 


“My resolution will be somewhat along } 
} owe their 
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stated on 


activities | 


to | 


upon | 


distin- ! 
guished Americans experienced in Gov- | 








| Mich.; 
Minn.; International Falls, Minn.; Win- 


Study Proposed 
Into Conduet of 
Border Patrol 


Subcommittee of House 


Committee on Appropria- 
tions to Visit Posts on 
Canadian Line. 


Congress to Receive 


Report on Inquiry 


Service Maintained by Bureau 


of Immigration to Prevent 


Smuggling of 


Aliens. 

An investigation and survey of the 
operation of thé border patrol, main- 
by the Bureau of Immigration, 
Department of Labor, will be made early 
in July by a Special Committee of Con- 
gress, the Assistant Secretary of Labor, 
Robe C. White, stated orally on June 16. 

The Committee, it was explained, ex- 
pects to obtain first-hand information on 
the needs of the immigration service and 
on its border activities designed to pre- 
vent the smuggling of aliens into the 
United States. The information will be 
submitted to Congress in December’ in 


| connection with the legislation providing 


appropriations on the service. 
Border Posts to Be Visited. 

Mr. White said the Committee will 
visit the various cities and posts where 
the immigration border patrol and other 
regulatory officers of the Government are 
stationed and a report on the possibility 
of consolidating these services to avoid 
duplication of work. , 

The inquiry will be undertaken by the 
members of the sub-committee of the 
House Committee on Appropriations 
handling immigration and naturalization 
work, for which Congress at its last 
session appropriated $5,000. The commit- 
tee consists of Representatives Milton 
W. Shreve, (Rep.), of Erie, Pa., chair- 
man; William B. Oliver, (Dem.), of Tus- 
caloosa, Ala., and Anthony J. Griffin, 
(Dem.), of New York City. They will 
be accompanied on the inspection trip 
by Mr. White and the Assistant to the 
Director of the Bureau of the Budget, 
Melvin Jones. 

Meet First in New York. 

Preliminary to beginning its trip, the 


| committee will meet in New York City 


on July 6, where it will remain for three 
days. A tentative itinerary, just made 
public by Mr. White, calls for the first 


ici heath . ' stop at the Boston immigration district, 
policies for publication in the Congres- | }.! s g 


beginning July 9. The other cities to be 
visited by the committee include St. 
Albans, Vt. Montreal and border sta- 
tions; Buffalo, N. Y.; Nigara Falls, N. 
Y.; Erie, Pa.; Cleveland, Ohio; Detroit, 
Duluth, Minn.; Minneapolis, 


nipeg, Vancouver, British Columbia; 
Seattle, Wash.; San Francisco and Los 
Angeles, Calif.. The itinerary from the 


| Los Angeles district has been left for 
; future determination. 


Mr. Hoover Says Aviators 
Saved Many From Flood 


# Thousands in the flooded area of the 
Mississippi Valley owe their lives to the 
bravery and resourcefulness of the avia- 
tors who aided relief agencies, Herbert 
Hoover, Secretary of Commerce, stated 
orally on June 16. 

“The work of the aviators in the 
flooded districts has been an unexampled 
display of courage,” said Mr. Hoover. 
“Twice each day they made flights over 
the flooded area detecting refugees and 
conditions generally, which wcre reported 
to relief hadquarters, making possible 
the rescue of those stranded close to the 
rising waters. Thousands of persons 
lives to the bravery of these 
men.” 


Oils Are Produced at Leuna Works 
In Germany by Liquefaction of Coal 


Ruhr Coal Industry Is Déclared by Department of Com, 
merce to Be Introducing Similar Scheme. 


Success of the Bergius process for the 


| Mquefying of coal was described in a 
McCarl’s ruling ; 


special circular issued June 16 by the 


minerals section of the Department of | 


Commerce. The description was quoted 
from a correspondent to the South Wales 
Journal of Commerce writing from Ber- 
lin, the full text of which follows: 

The annual report of the German 
Chemical Dye Trust mentions briefly the 
fact that the liquefying of coal has been 
commenced ;t their Leuna works, in 
Merseburg. These Leuna works acquired 
fame as the seat of the production of 


abroad. 


Besides, it has obtained the li- 
cense of the Fischer- Thopsch process, 
and it has now been able to develop its 
own process, advantages which place it 
in a very powerful position. 

Through its synthetic nitrate process, 
the Dye Trust produces unlimited quan- 
tities of hydrogen, which, having been so 


| far a surplus by-product, is now used 


! in hydrogenating 1,000 kilos 


synthetic nitrate during the late war. | 


They are situated in. Central Germany, 
between the two big cities so closely con- 
nected with the lignite industry, Halle 
and Leipzig. 

As is commonly known, the Chemical 
Trust, trading under the name of I. G. 
Farbenindustrie, possesses the patent of 
the Bergium process for home 


of raw 
lignite coal into 490 kilos of coal oil, 
210 kilos of gas, and 300 kilos of tar 
residue. Under this process the 490 
kilos of coal oil will be separated into 
550 kilos of heavy oil, 80 kilos of heat- 
ing oil, and 60 kilos of grease oil. The 
350 kiios of heayy oil can be further sep- 
arated into 150 kilos of benzine and 200 
kilos of Diesel oil. 


It is claimed in well-informed cir- 


| cles that the above process has been 


and | 


much jnpoured. recently, and that semi- 
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Official Name Given 


Rivers Commission 


The International Water Com- 
mission, United States and Mexico, 
is the designation officially given 
the body created to determine uses 
to be made of the waters of the 
lower Rio Grande, Colorado and Tia 
Juana rivers, the Secretary of the 

Commission, M. Schnurr, stated 
orally on June 16. 

The Commission had been known 
informally as the Commission for 
the Equitable Use of the Lower 
Rio Grande River 

The new name will be less con- 
fusing and easicr to state he ex- 
plained and will be more correct, 
as legislation passed by Congress 
at its last session included the 
problems of the Colorado and Tia 
Juana Rivers as well as the lower 
Rio Grande. 

The members of the body are the 
Commissioner of the Bureau of Re- 
clamation, Department of the In- 
terior, Dr. Elwood Mead; Lansing 
H. Beach of California; W. E. 
Anderson of Texas, and M. Schnurr 
as secretary. 

It was stated that a Mexican 
commission to work with the Amer- 
ican commission probably will be 
appointed during the summer. 


Twenty-Six Planes 
Of Air Mail Service 
Are Sold at Auction 


Three Contract Firms Make 

With «Bids 

Minimum Fixed by Post 
Office Officials. 


The Post Office Department on June 
16 auctioned off 26 Douglas Air Mail 
planes in the office of the Second As- 
sistant Postmaster General, W. Irving 
Glover. Three planes remained unsold. 
The National Air Transport of Chicago 
and New York, the Robertson Aircraft 
Corporation, St. Louis, and the Western 
Air Express, Los Angetes, Calif., were 
the highest bidders. The highest price 
offered for any one plane was $7,000, 
while the lowest was $5,000. : 

The auction was witnesesd by the 
Postmaster General, Harry S. New, the 
Second Assistant Postmaster General, W. 
Irving Glover, and the Solicitor of the 
Department, Horace J. Donnelly, and 
other postal officials. 

Bids At Minimum Price. 

The bids were made at a figure which 
would not greatly exceed the minimum 
price the Department had announced it 
would accept for the planes. 

All the bids were at the minimum an- 
nounced by the Department with the ex- 


Purchases at 
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Sanitarians to Study 


Outbreak of Typhoid 


Health Service Names Board to 
Seek Source of Disease 
in Montreal. 


With the permission of the Canadian 
Minister of Public eHalth, a board of 
sanitarians of the Public Health Service 
will visit Montreal on June 18 to obtain 
facts regarding the typhoid outbreak 
there, the Surgeon General, Dr. Hugh S. 
Cumming, stated on June 16. 

The full text of Dr. Cumming’s state- 
ment follows: 

There is grave alarm and apprehen- 
sion on the part of State and city health 
officers throughout the United States be- 
cause typhoid fever is continuing to be 
present in Montreal. I have requested Dr. 
J. A. Amyot, Deputy Minister of Health 
of the Dominion of Canada, for permis- 
sion from the Dominion atid other health 
authorities in Canada to detail a board of 
officers of the Public Health Service to 
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Freshets Retard 
Gathering of Data 
On Flood Losses 


House - to- House Canvass, 
When Waters Recede, Will 
Be Necessary, Declares 
Secretary Hoover. 


Estimates Cotton Crop 
Below Half of Normal 


Reports Relief. Work as Fully 
Organized and Efforts Be- 
ing Directed to Avoid- 
ing Disease. 

Definite figures on flood losses in the 
Mississippi Valley States will not be 
obtained for several weeks, or until the 
waters recede to such an extent as to 
permit a house to house canvass of the 
flooded territory by relief agencies, it 
was stated orally on June 16 by Her- 
bert Hoover, Secretary of Commerce. 
Mr. Hoover has just returned to Wash- 
ington from the flood center and ex- 


pects to go there again about June 23 | 


stay of a week or 
Mr. Hoover, who has charge of the re- 
habilitation work, said he had made 
an informal report of flood conditions 
to President Coolidge but that any de- 
tailed statement would have to wait 
until additional facts are gathered. 


Freshets Delay Relief Work. 


Spring freshets, Mr. Hoover said, had 
slowed up the relief work in the devas- 
tated district considerably and made the 
work of checking up losses doubly hard. 
It also has had the effect of delaying 
the government’s progrank of planting 
diversified crops which are looked to 
as to means of partly tiding over the 
losses to the cotton crop. Mr. Hoover 
estimated the cotton crop in the flood 
area would be less than half of normal. 

As an example of the government’s 
emergency agricultural program, Mr. 
Hoover stated that an agreement had 
been made with cottonseed crushers to 
crush the soya beans which are being 
planted with a view to utilization of 
the resultant vegetable oils. Hereto- 
fore, in the Mississippi Valley the soya 
bean has been looked upon entirely as 
an article of feed, he said, but by util- 
izing the oils the growers will have a 
monetary crop which will be quickly 
turned over. 

Rice and Corn Crops Affected. 

The rice crop in the flooded region 
suffered along with cotton, according to 
Mr. Hoover, and efforts to grow corn are 
being retarded by the damage done by 
cut-worms. It is a constant battle be- 
tween growers and this pest, he said 
quantities of arsenic are being used by 
the growers but more worms are appear- 


for a further 


ing almost as fast as they are killed off. 


Discussing the matter of relief funds, 
Mr. Hoover said that for the present the 
relief agencies had sufficient money to 
keep functioning and would be enabled 
to give 60 days’ notice if more were 
needed. He declined to discuss the pos- 
sibility or necessity of an extra session 
of Congress to deal with flood relief. 

One of the principal functionsof relief 
agencies at the present time, Mr. Hoover 
said, is the inauguration of a health cam- 


! paign in the flooded area which will ex- 


: ventilating and refrigerator 


tend over a period of about 18 months. 
Special efforts will be made to combat 
malaria and to this end quantities of oil 
will be used in the extermination of mos- 
quitoes, which already are appearing in 
quantities. He said the people in the 
flooded area are making a good fight and 
all relief agencies now are moving 
smoothly. House to house canvasses are 
being made as rapidly as the receding 
waters will permit, he said, and upon his 
return to the flooded area he expects to 
have available more complete statistics 
as to losses incurred and immediate 
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Farm Clubs Promote I] 
Cooperative Action 


Secretary Jardine Tells of Ben- 
efits in Greeting Members 
at Capital. 


The system of extension work in agri- 
culture and home economics for the rural 
youth is a step in promoting the co- 
operation necessary to people of the agri- 
cultural sections, the Secretary of Agri- 
culture, W. M. Jardine, declared on | 
June 16. 

Mr. Jardine’s statement was made in 
welcoming to Washington 150 farm girls 
and boys assembled for the first national 
encampment of members of the 4-H 
Clubs, an organization through which the 
training is carried on. 

“The cooperative enterprise of farm | 
boys and girls engaged in 4-H Club | 
work,’ said Mr. Jardine, “will have its 
effect upon the successful conduct of ‘fu- | 
ture cooperative marketing associations. 
A few years ago it would have been diffi- 
cult to find many people who would have | 
ventured the statement that in 1927 al- | 
most 600,000 young folks would be en- | 
rolled in this work or that a national 
club camp with delegates representing 
States from the Atlantic to the Pacific | 
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Stations Broadcast 
On Newly Assigned 


Radio Frequencies 





Federal Commission Reports | 
No Violation of Order 
Effective June 
15. 


Few reports have been received by the , 
Federal Radio Commission relative to | 
conditions in the ether brought about by 
the June 15 allocations which changed | 
the conditions of operation of most 
broadeasting stations in the United 
States, according to Commissioner H. A. 
Bellows. 

What reports have been received, said 
Mr. Bellows in an oral statement, June 
16, indicate that considerable improve- 
ment has been noted in the interference 
situation, and that Dx-ing fans—those 
radio listeners who turn their dials to re- 
ceive outside stations—have been enabled 
to “pick up” more stations than before. 

The Commission received a_ report 
from the office of the radio supervisor 
of the Department of Commerce for the 
Chicago district, stating that all sta- 
tions in that district went on their newly 
assigned wave channels or changed their 
powers in conformity with the orders of 
the Commission, which became effective | 
at 3 a. m., June 15. 

No Violations Reported. 

From the New York district, accord- 
ing to Mr. Bellows, no violations of the 
60-day license conditions have thus far 
been reported, even among the group of 
stations affiliated in the Broadeast Own- 
ers’ Association, one of whose members 
has filed suit for an injunction against 
the Commission’s order. 

That station is WMSG, owned by the 
Madison Square Garden Broadeast As- 
sociation, which has entered a motion 
in the Supreme Court of the District of 
Columbia for a restraining order to pre- 


vent the Commission from requiring it | 


to shift to a frequency assignment of | 
1270 kilocycles (236.1 meters). Reports 
from the New York supervisor’s office 
stated that WMSG was not on the air, 


| architectural plan for 





the evening of June 15, so that it is not 
known whether 


motion for the restraining order. 

When subpoenas were served upon the 
Commission in the WMSG proceeding, 
June 15, a representative of that station, 
Charles E. Rhoves, stated orally to the 


press that the station had no intention | 


of abiding by the Commission’s order. 
Commissioner Bellows asserted that 


Column 7) 
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Studies Conducted to Mi inimize Noise 
Of Street Cars, Airplanes and Industry 


Acting Director of Bureau of Standards Says Automobile 
Motor Shows sWhat C an Be Done. 


Research work designed to reduce 
the noise produced by the operation of 
street cars, airplanes, automobiles, 
plants is 
being undertaken by the Bureau of 
Standards cooperating with public util- 
ity and industrial corporations. 


Announcement of the program and 


| the extent of the experiment work, to 


| Dr. 


‘ search laboratory,” Dr. 


be financed to a great extent by private 
capital, was made orally on June 16 
by the Acting Director of the Bureau, 
L. J. Briggs. 

“A representative of a prominent re- 
Briggs said, “has 
conferred with experts of the Bureau 
of Standards on methods of research 
with special reference to the reduction 
of noise. Efforts are being made in 
many industries to secure silent drives 
and silent operation of machinery. 


welding process have evoked public in- 


it will change its fre- | 
quency pending the arguments on the | 


| Bids Invited for Gunboat “Wol- 


| the Great Lakes. 


| vessel. 


| “Wolverine” to Erie. 
terest in helping to eliminate what the | 
wood- | 





engineers call the mechanical 
packer, namely the pneumatic hammer, 


except where the din of the mechanical | 


machine gun is not objectionable. 


“The organization referred to was in- | 


terested in making a completely noise- 


less opertaion for a well-known vacuum | 
increasing use of | 


cleaner. With the 
machinery and the use of structural 
steel] construction, noise has become a 
menace to the nerves of city dwellers. 
A test recently made at the Bureau of 
Standards showed that structural gir- 
ders put together by noiseless welding 
were amply strong. The results an- 
nounced to the industry seems to have 
called forth expressions of interest and 
approval. 
Sound-Proofing Studied. 
“The efforts of the industries are being 


The | watched by scientific experts with great 
electric weld and the atomic hydrogen 
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Unified Program 


Decided On for 
Public Buildings 


Senator Smoot Explains New, 
Plans for 


Federal Structures in 
Washington. 


Architectural 


Arches to Connect 


Various Edifices 


|One of Intersecting Streets to 


Be a Boulevard With Circle 
Described as Largest 


in World. 
The Public Buildings Commission, at 


a meeting on June 16, adopted a unified 
the government 


buildings to be erected in Washington 
| south of Pennsylvania Avenue to the 


Mall in the triangle from 
Street to Seventh Street. 
The plan, Senator Smoot (Rep.), of 


Fifteenth 


| Utah, Chairman of the Commission, said 
| orally, 
| program which will make Washington 


is part of the public building 


one of the most beautiful capitals of 
the world. 
He said the program for the Federal 


| buildings south of Pennsylvania Avenue, 
| from the Treasury to the Botanical Gar- 
| dens at the foot of the Capitol, 


and 
south to the north side of the Mall, 


| will in all probability cost approximately 


$175,000,0¢0, spread over many years. 
Unified Plan Adopted. 

The plan agreed to is to be known, 
he said, as the “Unified Architectural 
Composition Plan.” While the details 
are not final, the general plan, as a 
whole, is permanent. The distinguish- 
ing feature between the new plan and 
the original plan tentatively passed 
upon, Senator Smoot said, is that the 
new one is a unified treatment of the 
buildings in the triangle, involving many 
blocks instead of a separate treatment 
for each structure. The buildings are 
to be connected under the newly adopted 
plans, he explained, with arches on a 
grand scale in keeping with the general 
scheme, through which streets north 
and south will run and the traffic on 
them will pass. 

Twelfth Street, passing north and 
south through this triangle, is to be 
made a grand boulevard, featured with 
a circle, a model of ornateness and larger 


| than any other in the world, he said. 


“Tt will be much larger,” he added, 
“than the circle in the Louvre at Paris 
and there will be nothing equal to it any- 


| where.” 


Arches to Be on Grand Scale. 

The arches through which streets will 
pass will not be ordinary ones but will 
be designed and built on a magnificent 
basis, the Senator said. The buildings 
in this triangle, he added, are designed 
to house all the army of employes in 
what are now temporary and over- 
crowded office quarters. 

There will be the Department of Com- 
merce building occupying the blocks be- 


| tween 14th and 15th Streets and Penn- 


sylvania Avenue and C Street. There 
will be arches in this building. There 
will be accommodations planned in other 


[Continued on Page 3, Column 7] 


'First Vessel of Iron 


For Navy to Be Sold 


ee Formerly ‘Michi- 


’ Built in 1842. 


gan,’ 


The gunboat “Wolverine,” formerly the 
“Michigan,” laid in 1842 as the first iron 


| vessel constructed for the United States 


Navy, will be offered for sale by the Bu- 
reau of Supplies and Accounts the De- 
partment of the Navy announced June 16, 

The “Wolverine” has been in service on 
The ship was ordered 
decommissioned last year. 

The city of Erie, Pa., asked for the 
In accordance with this request, 
a special Act of Congress was passed, 
duly confirmed by President Coolidge. 
An order was issued to turn over the 
The city, however, 
refused the vessel, and she was turned 
over to the inactive fleet. 

The Bureau of Supplies and Accounts 
on June 16 also called for sealed bids on 
the “Arethusa,” oiler, and on submarine 
Chaser No. 320, to be opened July 7. 

Conditions and terms of the sale are 
“as is, where is and if is,” without re- 
course. That provision of the American 
Merchant Marine Act, which makes un- 
lawful the sale or transfer, except under 
regulations, to any person not a citizen 
of the United States, will apply to the 
sale of the vessels. 

The full text of a statement regarding 
the “Wolverine” made public by the Dee 
partment follows. 

The “Wolverine,” formerly the gune 
boat “Michigan”, was the first iron ves- 
sel built for. the United States Navy and 
was the fifth vessel of this country’s 
fleet, Navy Department records show, 


[Continued on Page 3, Column 6.1 
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the lines of one I introduced when I was 
a member of the House in 1926 (House 
Resolution 180). In that resolution, I 
provided that a committee of seven mem- 
bers, appointed by the Speaker on behalf 
of the House of Representatives, should 
extend formal invitations 9% certain 
citizens of the Unitec States, to prepare 
and deliver to the committee such sug- 
gestions, criticisms and comments upon 
the status and tendencies of the Gov- 
ernment which in their opinion will be 
helpful to the people and their public 
in keeping the Government 


| operating in the best interests of the 


the committees. E.atertainments and 
lecture courses on detached subjects un- 
related to the needs of the school or the 
activities of the association may relieve 
the program committee of considerable 
work and entertain the members of the 
organization, but they do not furnish a 
legitimate program for parent-teacher 
associations, according to advice given by 
the national organization to its members. 
The program service of the National 
Congress of Parents and Teachers pro- 
vides an agency within the organization 
to which State and local parent-teacher 
associations may look for guidance in | 
planning programs. Subjects of these | 
programs relating to the welfare of chil- 
dren of all ages are available and may be 
adapted to local needs. State branches 
are depending more and more upon the 
assistance afforded by this program ma- 
terial and less upon printed circulars of | 
their own. 
Questions Are Compiled. 

A method of testing the success or 
failure of a program has been suggested 
by the national organization in a set of 
questions for determining whether it de- 
velops in parents and citizens an appre- | 
ciation of, and a sense of responsibility 
for, the school; and whether it finds out 
the needs of the school and the commv- | 
nity, encourages the study of the child, 
arouses a sustained interest in training 
for parenthood, encourages members to | 
participate in the program; whether it 
is adapted to the needs of the school and | 
community; and whether it leads to some 
activity or study which will make home, | 
school, and community conditions better 
for the development of children. 

Program outlines and articles on sub- 
jects relating to child welfare are writ- 
ten by experts and published in the Child 
Welfare Magazine, the official organ of | 
the National Congress of Parents and | 
Teachers. In addition to the national 
programs, State organizations issue pro- 
grams of service through their year- | 
books, official State bulletins, and com- 
mittees on program service. Several 
State branches maintain speakers’ bu- | 
reaus, loan papers, and program service. 

Trend of the Work. 

The trend of the work of the National 
Congress of Parents and Teachers may | 
be traced to a study of the programs, 
prepared by the chairmen of national | 
committees and issued in leaflet form 
which give usually the purpose and scope | 
of the committee, sugestions for suitable 
activities for tSate and local organiza- 
tions, and how the program can be made 
to function in the lives of individuals. 

The question of how to induce talented 
members of parent-teacher associations 
who are unaccustomed to public speak- 
ing to take part in the program is one 
that comes not only from rural organ- 
izations but from all organizations. The 
National Congress of Parents and 
Teachers recommends for programs such 
activities as singing, playing, working, 
and acting together in order to break 
up the formal atmosphere of a group. | 
Many State branches offer a program of | 
work to their constituent associations, | 
which is determined by the needs of the 
local school, and a study program to 
cover the needs of the children, such as 
physical examination, proper food and 
clothing, recreation, etc. 

Finances Reach New Level. 

In the aggregate the receipts and ex- 
penditures of the National Congress of 
Parents and Teachers, State branches 
and local organizations, reach a higher 
level than would seem possible in view 
of the nominal dues for membership. 
Information concerning the revenue of 
National and State organizations 
easily obtainable, since these groups 
make their financial condition at their 
respective annual conventions. During 
the biennium 1924-1926, the membership 
of the national organization increased 
more than 57 per cent, with an increase | 
in income of more than 65 per cent. 

Complete financial reports of local 
parent-teacher associations are not ob- 
tainable, but it is evident from the avail- 
able reports that large sums of money 
are expended for the benefit of schools, 
and it is believed that a full report of 
these expenditures would give a startling 
realization of the service of these or- 
ganizations. 

Parent-teacher associations are in 
agreement with the idea that all neces- | 
sary school expenses should be met by 


is 


public taxation, and they generally work | 


to inform the community of the needs 
of the school and of the lack of funds. 
When necessary they meet the needs 
temporarily or make a demonstration of 
some desired advantage, but this is us- 
ually followed by a campaign for an ap- 
propriation of public money for this pur- 
pose. 
Financial Burdens. 

It-is reported that some associations 

have imposed financial burdens upon 


the parents, teachers, and school patrons | 
in membership, and have made an exces- | 
sive expenditure of item ana strength | 
upon the activities by which they raise | 
| than 
| the 46 per cent of local associations re- 


money, and that sometimes in their en- 
thusiasm to assist the schools, they have 
acted prematurely, without consulting 


with school boards, officers, and teaching | 


staff. These criticisms, however, do not 
apply to the large majority of parent- 
teacher associations, and such situations 
will never occur where wise leaders un- 
derstand the true relationship between 


the organization and the school system. | 


Demonstrations of educational experi- 
ments untried in the community may be 
legitimately sponsored and 
supported by these organizations, if this 


| the schools exist. 


; on 
| school 
| pictures, visual education equipment, hot 
| lunches, community fairs, etc. 


| for school improvement. 
| that this is only a small percentage of 
| the association revenue of this section, 


financially | 


people of the United States. 

“The views, according to 
would be from such men 
Presidents, former Presidential 


my plan, 
former 
nom- 


as 
as 


inees of national political parties, former | 


Gov- 
former 


members of the Cabinet, former 
ernors of the several States, 


| members of the Senate who have served 


more than one term and former Repre- 
sentatives in Congress who have served 
more than 10 years, and from such other 
persons as the committee might select. 


Views to Be Printed 
As Public Document 
“The committee would be authorized 


and directed to collect such statements, 
submitted in response to such invitations, 


| and, when collected. to present them col- 


lectively for publication in the Con- 
gressional Record and then as a Govern- 
ment document. The committee would 


| be authorized to recommend to the House 


the publication and distribution of such 
statements to the end that they may 
have the widest possible circulation 
among the people of the United States. 

“Congress is slowly losing its power to 
a multitude of executive bureaus, which 


| are taking over the responsibilities and 


functions of the representative branch of 
the Government. There is an increasing 


departure from the principles laid down | 


in the Constitution. 


“Look over that famous document and | 
| you will find perhaps 95 per cent of its 


can be done without placing too great a 
burden upon the parents and other school 
patrons; but the question is constantly 
raised as to whether a minority of school 
patrons should finance material needs of 
the school and thereby relieve other citi- 
zens from their share oi taxation. 
Branch In Kentucky. 

The Kentucky branch of the national 

organization, consisting, in 1925-26 of 


| 303 local associations, with a member- | 


ship of 15,817 men and women, reports 


that 46 per cent of local groups in mem- | 
This | 


bership raised more than $70,000. 
money was spent in < variety of ways 
to overcome the limitations under which 


the scheol term by paying the salary of 
the teacher 


and several paid the entire salary of the 
music teacher. 
organizations reporting say that they 
have bought books for school libraries; 


15 per cent have supported lunch rooms | 
| or cafeterias in the schools; 14 per cent 


have furnished piayground or gym- 


| nasium equipment; 11 per cent have fur- 


nished victrolas or pianos; i2 per cent 


have improved the sanitary conditions | 


of the schools; and many organizations 


report contributions to funds, such as the | 


teachers’ annuity, car-fare fund, com- 


| munity fund, Red Cross, and student loan 


fund. Preschool clinics, nutrition clinics, 
and furnishing milk for undernourished 
children are among the activities which 


| these organizations have carried on dur- | 


ing the year. 
Los Angeles Expenses 


Expenditures of the Los Angeles Fed- ! 
Associations | 
/ amounted to nearly $100,000, for home | 


eration of Parent-Teacher 


and schoo! aid, nutrition, scholarship, and 
Americanization. Revenue from three- 
fourths of the associations in the Cali- 


fornia Congress of Parents and Teachers | 


amounted to more than $200,000, which 


was used for chilc wefiare work in the | 


schools. This State organization, con- 
sisting in 1926 of 1,330 local associations 
in fewer than 25 per cent of the schools, 
and having 132,229 individual members 


realizes the fact that raising money is | 


simply an index to greater achievements 


along other lines, and it places stress ! 


upon the need of educating the member- | Jate, 


ship and leaders. 
Reports from 26 per cent of the local 


parent-teacher associations in Alabama | 
| show that more than $75,000 was raised | 
This was spent | 


during the year 1925-26. 
equipment for schools, beautifying 
grounds, welfare work, motion 


Delaware Association. 


More than 50 objects are listed by the | 
Delaware parent-teacher associations for | 


which funds were expended. A large 


proportion of the objects were needs of | 
| the schools which are usually supplied | 
funds, but such funds were | 


by public 


evidently not obtainable. Eighty-eight 


associations report that they furnished | 


the schools with books. 


According to reports from 14 parent- | 


teacher associations in the third district 
in Georgia, $10,800 was spent by them 
It is evident 


since it contains 43 active associations, 


| but it is an intimation of the income of 


one district. 

The Ohio State organization places em- 
phasis on the child and an increasing 
sense of responsibility for him, rather 
upon material achievements. Of 


plying to.a questionnaire on work and 
results in 1924-25, only 43 organizations 
reported on finances. These show that 
a total of nearly $14,000 was expended 
on the schools. 

The Altoona (Pa.) parent-teacher as- 
sociations during 1924-25 raised $44,409, 
which was used for playground equip- 


| ment, to install banking systems in a 


number of schools, three new school 
libraries, a piano, victrola and records, 
pictures for the schools, etc, 


| condemn, 
| abolish. 





Some of these asso- | 
ciations reported that they lengthened 


for an additional period | 
| others increased the teachers’ salaries; | 


Eighteen per cent of the | 


| 
| 
| 
| 
| 
! 
| 
| 
| Not only do they desire to take into con- 
| 
| 
| 
| 


text relates to Congress. But the powers 
of Congress are being increasingly taken 
over by the executive branches of the 
Government, 

“Take the Budget Bureau, for instance. 
It is under the President. It approves or 
disapproves proposed legislation. 

“I am in favor of putting the Budget 
Bureau directly under Congress, instead 
of under the President. It should be sub- 
ordinate to and responsible to a joint 
committee of Congress composed of the 
chairman of the Senate Committee on 
Appropriations, the chairman of the 


House Committee on Appropriations, the | 


next ranking majority member of each of 


those two committees, and the ranking | 


minority member of each of those two 
committees. 

“We should get the power of appro- 
the Government back in the hands of 
Congress. 


Functions of Congress 


Delegated to Bureaus’, 

“Take the Tariff Commission, for in- 
stance. It is now really a finance-rais- 
ing body, as part of the executive es- 
tablishment. It should be under Con- 
gress, as a fact-finding body under the 
House Committee on Ways and Means, 
which is charged with responsibility for 
originating the revenues of the Gov- 
ernment. 

“There are other bodies assuming 
functions that belong to the Congress. 
The Elliot public building acts delegate 
authority to the Secretary of the Treas- 
ury to locate and construct public build- 


ings, to employ technical, scientific and | 
| clerical assistance, and to fix their com- 


pensation, according to his discretion. 
“There are the Federal Radio Com- 
mission and 
vested with broad powers delegated by 
Congress. 
when a bureau or commiszgion or board 
is once created and established, it is 
lost to Congressional control, and there- 
after all Congress can do is to criticize, 
investigate and threaten to 


Bureaucratic Rule 
Increasing Rapidly . 


“In the past decade, bureaus, both 


Federal and State, have increased more | 


than tenfold. 
sibilities of 


The burdens and respon- 
them are managed by 


swarms of bureau chiefs, assistants, in- | 


spectors, deputies, subdeputies, clerks, 
chief clerks and file clerks and what 
not, a multitude of stenographers, mes- 


sengers and doorkeepers galore, and a | 


wide variety of numerous others all tax- 
fed and tax-maintained. 

“Under the present system of govern- 
ment, it is true that considerable num- 
ber of them may be necessary, and that, 
as the population and national wealth of 
the nation increases and the country 
grows and the Federal government’s re- 


sponsibilities expanc, the number of em- | 


ployes who are absolutely necessary will 
likewise increase. Who is responsible? 


sponsible for the creation and combined 
existence of all these little governments 


| within a government. 
“Congress is costing the people per | 
capita far more than it cost a few years | 


ago. 
year. 


The amount is increasing every 


“Congress and the Executive are not | 


alone to blame, The states, cities, coun- 
ties, townships and districts are equally 
at fault. 

“Why this rapid doubling and quad- 
rupling, and so on, of public expense? 
Some may answer that the World War 
is to blame. 

“Of course war is a factor. We are 
carrying a $20,000,000,000 war debt and 
enlarged overhead expenses brought on 
by the war, but the war is not wholly 
responsible. 

“The public seems to think that gov- 
ernmental service, expenditures and sub- 
sidies are gifts out of the air, and do not 


realize that all the time that they, the | 


taxpayers, are paying the bills. 
“Congress is now and has been from 
the first the architect of of the Nation. 
The structure we have, Congress pro- 
vided, 
“Congress should begin consideration 
of these matters of vital concern to the 


| future of. the country—its prestige, its | 
progress or its decline—before it is too | 
The lessons of history are be- | 


fore us. 
“It is imperative that we take stock 
now and view the future constructively; 


that we learn the lessons of today and | 


look ahead to the morrow.” 


England Seeks Data 


On War Memorials | 


Imperial War Museum Asks for | 


Information Regarding Mon- 
uments to Soldiers. 


A request by the Imperial War 
Museum of Great Britain for informa- 


| tion on all memorials erected in memory 
of soldiers who were killed in the World | 
War, has been forwarded to the Depart- | 
ment of War by the Military Attache at | 


London. 


| 
| The ful! text of a statement just is- 
| sued by the War Department announcing 


the request, is as follows: 

The Military Attache at London, Eng- 
land, has informed the War Department 
of a request received by his office, from 
the Imperial War Museum of Great 
Britain. 

The Imperial Museum has undertaken 
to compile a description of all memorials 
which have been erected in memory of 
the soldiers who fell in the World War. 


sideration national memorials, but also | 


memorials erected by 
colleges and societies. 
The Imperial Museum would very 
much appreciate photographs and de- 
scriptions of any such memorials. Such 
information should be fowarded directly 
to the Imperial War Museum of Great’ 
| Britain, London, England, 


villages, cities, 





the Board of Mediation | 


Under the present system, | 


| ing 


| thing to be ashamed of. 
| cial 
| started in business as the United States 





| fare of America 





| where 


Preparedness Plan 
Colonel MacNider 


“Expert Nucleus, Not a Great 
Army,”’ Is Necessary, 
He Declares. 


Speaks in Miami, F'a. 
| Assistant Secretary of War Says 
Anti‘War Agitator Has 
Been Detriment. 


An expert nucleus and a well-thought- 
out plan, not a great army nor a gather- 
ing of war materials in time of peace, is 


| what is needed in the way of prepared- 


dash ; ? | ness, the Assistant Secretary of War, 
| priating money for the maintenance o | Col. Hanford MacNider, declared on June 


16 in an address at Miami, Fla., at the 
annual convention of the Lions Interna- 


| tional. 


The full text of Col. MacNider’s ad- 
dress follows: 

The perpetual cry of some of our busi- 
est agitators is “stop war; three-fourths 
of our taxes go to pay for past wars!” 


| No one wants war, but an appeal to the 


pocketbook is the poorest of arguments, 
it seems to me. There are worse things 
than money spent in a righteous cause. 
I would rather have my country honestly 
poor than be a party to the sale of my 
country’s honor. 


And I for one am not ashamed of my 
country® history—nor of the memory of 


the men who voted for war and went to | 


war when it was a matter of battle rather 
than betray the soul of the nation. If 
we were still being taxed for Washing- 
ton’s army, I would be proud to pay my 
little share. If it is a matter of contrib- 
uting my little mite toward the armies 
of Lincoln, McKinley and Wilson, I feel 
privileged to participate. Our contribu- 
tions to the great war which removed 
from the world’s horizon the great hover- 
war menace of a power-drunken 
monarch does not seem useless or worth- 
less to me. 
Resents “Slurs of Agitator.” 

I am proud to be a citizen of a na- 

tion that has always had men willing to 


I resent the slurs that the professional 
agitator throws. upon them when he 
screams about paying taxes for 
wars, as if our participation was some- 
The only finan- 
status this country had when it 


was the indebtedness of the struggle 
that made us a republic. The propor- 
tion of debt to our then apparent re- 


| sources was as great as that of any 


nation in history. 
action of our 
wrong? 


Does that make the 
forefathers sinful and 
Are you proud that they mort- 


| gaged the land that they might wrest 
The Congress and the President are re- | 


it from oppression—or do you wish that 
they had said: 


shall be sure to go in debt—the first 
we can stand—but not the last. There- 
fore, we bow in submission.” We can 


thank our stars that they were not the | 


latter kind. No real American has ever 
regretted their action. In fact our 
proudest heritage is that we carry the 
same title with these men who mort- 
gaged their lives and their nation to 
give us the right to that title—that of 
a free American citizen. 


If this country is worth living in, it | 
On that belief this 


is worth defending. 
nation has been built. 
deep-rooted conviction 


Because of that 
we have pros- 





past | 


“No, in addition to the | 
chance of getting killed in battle, we 





pered and taken our place as leaders of | 


the world. Unless we continue to feel 
that way, we do not deserve what Amer- 
ica offers us. We should be pretty poor 
descendants of the men who fought and 


sacrificed that we might enjoy Ameri-*| 
approved March 4, 1915 (Seamen’s Act). 


can citizenship. 
War Declared Only By People. 


Let the decricr of preparedness re- 
member this. 


the United States, through their chosen 


| representatives in Congress, can declare 


an emergency—only the people can start 
a war. Then it is the job of our Army 
and Navy to stop it—to bring that war 
to a swift and immediate conclusion. 


The man who has made these wars | 


long and costly is the man who decried 
all preparedness—costly not only in 
money and resources, but in the lives 
of good American boys. 

What we all want is not a great army, 
but an expert nucleus, not great gath- 
erings of war materials to fret us in 
peace, not great mobilizations of men or 
arms, buf a well thought out comprehen- 
sive and expert structure of emergency 
insurance plans 


Then, when the people through the 


| Congress declare it operative, we can rise 
in one mighty and overwhelming com- 


pany and put out any conflagration 
which may menace the peace and wel- 


peace and welfare of our world. 


First Pursuit Group Stops 
On Its Flight to St. Louis 
The First Pursuit Group from the 


Army Air Corps Base, at Selfridge, 
Mich., commanded by Major T. P. Lam- 


| phier, stopped at Bolling Field, Wash- 


ington, on June 16 to refuel, en route to 
Dayton, O., the Department announced 
orally on June 16. 

The group, comprising $0 planes, left 
New York on the morning of June 16, 
where it had gone as an escort for Col. 
Charles A. Lindbergh, on his flight to 
that city from Washington on June 13. 

The squadron will proceed to Dayton, 
it will pick up Col. Lindbergh, 
who will fly over Dayton on June 17, 
and escort hin to St. Louis for the 
“home town” celebration to be accorded 
the aviator in recognition of his non- 





stop trans-Atlanti¢ flight from New 
York to Paris, 


No one but the people of | 


| 


-and that means the | 





AvTHORUED STATEMENTS ONLY ARB PRESENTED HEREIN, BEING 
PuBLISHED WirHour ComMENT BY THE UwnitTep States DAILY. 


Conventions Affecting Consular Service 


Listed as Revised by State Department In County System of * 


Corrected Compilation Contains Clauses of All Treaties 
Affecting Officers Abroad. 


The Department. of State has 
made public a list, corrected as of 
May $1, of the consular conventions, 
and articles concerning consular of- 
ficers in .treaties .and .agreements 
other than consular conventions, m 
force between the United States and 
other countries. ' 

References ure to the Statutes at 
Large of the United States; Treaties, 
Conventions, International Aets, 
Protocols, and Agreements between 
the United States and Other Powers, 
3 volumes—Vols. 1 and 2, Malloy, 
1910, Vol. 8, 1923; Treaty Series of 
the United States; and Foreign Re- 
lations of the United States. 

The first part of the list 
printed in the issue of June 16. 


was 

It 

continues: 

Article XI annulled by supplemental 
Consular Convention concluded Febru- 
ary 24, 1881; ratifications exchanged 
June 18, 1881, proclaimed June 29, 1881, 
which was abrogated under Act of Con- 
gress approved March 4, 1915 (Seamen’s 
Act). 

22 Stat. 831; 1 Treaties, Conven- 
tions, etc., 983; Treaty Series No. 
179. 88 Stat. 1164, 1184. For. Rel. 
1915, pages 6 and 10. For. Rel. 
1917, page 18. 

Article XIII abrogated under Act of 
Congress, approved March 4,° 1915 
(Seamen’s Act). 38 Stat. 1164, 1184. 
For. Rel. 1915, pages 6 and 10. For. 
Rel. 1917, page 18. 

Japan. Treaty of Commerce and 
Navigation. Article III. Concluded 
February 21, 1911; ratifications eX- 
changed April 4, 191f; ‘proclaimed April 
5, 1911. : 

34 Stat. (Part 2) 1504; 3 Treaties, 
Conventions, etc. 2712; Treaty 
series No. 558. 

Liberia. Treaty of Commerce and 
Navigation. Article VII. Concluded 
October 21, 1862; ratifications exchanged 
February 17, 1863; proclaimed March 
18, 1863. 

12 Stat. 1245; 18 Stat., Vol. 2 
(Public Treaties) 461; 1 Treaties, 
Conventions, etc., 1050; Treaty se- 
ries No. 195. s 
Morocco. Treaty of Peace and Friend- 

ship. Articles XX, XXI, XXII, and XXIII. 
Concluded September 16, 1836, and Oc- 
tober 1, 1836; ratified by the President, 


| January 28, 1837; proclaimed January 


| 30, 1837. 
fight for what they thought was right. | 


8 Stat. 484; 18 Stat., Vol. 2 (Public 
Treaties) 521; 1 Treaties, Conven- 
tions, etc. 1212; Treaty Series No. 
244-2, 

Morocco. Convention ‘as to Protection 
in ‘Articles 3, 4, 5, 6, 7, 8, 9, 12 and 14. 
Concluded between the United States, 
Germany, Austria, Belgium, Denmark, 
Spain, France, Great Britain, Italy, the 
Netherlands, Portugal, Sweden and Nor- 
way, and Morocco, July 3, 1880; ratified 
by the United States May 10, 1881; pro- 
claimed December 21, 1881. 

22 Stat. 817; 1 Treaties, Conven- 
tions, etc. 1220; Treaty Series No. 
246. 

Muscat. Treaty of Amity and Com- 
merce. Articles V, VII, and IX. Con- 
cluded September 21, 1833; ratifications 
exchanged September 30, 1835; pro- 
claimed June 24, 1837. 

8 Stat. 458; 18 Stat., Vol. 2 (Public 
Treaties) 522; 1 Treaties, Conven- 
tions, etc. 122¢; Treaty Series No. 
247. 

Netherlands. Consular Convention. 
Concluded January .22, 1855; ratification 
advised by the Senate March 3, 1855; 
Proclaimed May 26, 1855. 

10 Stat. 1150; 18 Stat., Vol. 2 
(Public Treaties) 546; 2 Treaties, 
Conventions, ete. 1251. Treaty Se-¢ 
ries No. 253. ; 
The American Consul at. Batavia, 

Java, was instructed that American con- 
sular officers in the colonies of the Neth- 
erlands must not enforce that section 
of the Consular Convention of 1855 re- 
lating to the arrest of deserters as be- 
ing in conflict with the Act of Congress, 


388 Stat. 1164, 1184; Telegram 
August 19, 1919; Instr. No. 118, Sep- 
tember 27, 1919. [711.5621/18 and 
19.] 

Ottoman Empire. ‘ (See Turkey.) 

Panama. Declaration Permitting Con- 
suls to take note of Declarations of 
Value of Exports. Signed April 17,1913. 

3 Treaties, Conventions, etc., 2767; 
Treaty Series No. 578. 

Paraguay. Treaty of Friendship, 
Commerce and Navigation. Articles X, 
XII, and XIV. 
1859; ratifications exchanged March 7, 
1860; prociaimed March 12, 1860. 

Il Stat. 709; 18 Stat., Vol. 2 
(Public Treaties) 594; 2 Treaties, 
Conventions, etc. 1864; Treaty Se- 
ries No. 272. 

Persia. Treaty of Friendship and 
Commerce. Articles V, VI, and VII. 
Concluded December 138, 1856; ratifi- 
cations exchanged June 13, 1857; pro- 
claimed August 18, 1857. 

II Stat. 709; 18 Stat., Vol. 2 
Public Treaties) 599; 2 Treaties, 
Conventions, etc. 1371; Treaty Se- 
ries No. 273. 

Rumania. Consular Convention. Con- 
cluded June 17, 1881; ratifications ex- 
changed June 13, 18838; proclaimed 
July 9, 1883. 

23 Stat. 711; 2 Treaties, Conven- 
tions, etc., 1505; Treaty Series No. 
297. 

Articles XI and XII abrogated under 
Act of Congress, approved March 4, 
1915 (Seamen’s Act). 388 Stat. 1164, 
1184. For. Rel. 1915, pages 6 and 10. 
For. Rel. 1917, page 17. 

Serbia (Kingdom of the Serbs, Croats 
and Slovenes). Consular Convention. 
Concluded October 14, 1881; ratifica- 
tions exchanged November 15, 1882; 
proclaimed December 27, 1882. 

22 Stat. 96; 2 Treaties, Con- 
ventions, etc. 1618; Treaty Series 
No. 320. 

Siam. Treaty and Protocol Revising 
Treaties Hitherto Existing. Articles X, 
XIII, and XIV. Concluded December 
16, 1920; ratifications exchanged at 
Bangkok, September 1, 1921; pro- 
claims’ October 12, 1921. 

«2 Stat. (Part 2) 1923; 3 Trea- 


Concluded February 4, | 





ties, Conventions etc. 2829; Treaty 

Series No., 655, 

Spain. Treaty of Peace. Article XIV. 
Concluded December 10, 1898; ratifi- 
cations exchanged April 11, 1899; pro- 
claimed April 11, 1899. 

380 Stat. 1754; 2 Treaties, Con- 
ventions, etc. 1690; Treaty Series 
No. 343. 

Spain. Treaty of Friendship and 
General Relations. Articles XIII-XX VIII 
inclusive. Concluded July 3, 1902; rati- 
fications exchanged April 14, 1908; pro- 
claimed April 20, 1903. 

88 Stat. (Part 2) 2105; 2 Trea- 
ties, Conventions, etc. 1701; Treaty 
Series No. 422. 

Articles XXIII and XXIV abrogated 
in so far as in conflict with Act of Con- 
gress approved Maren 4, 1915 (Sea- 
men’s Act). 38 Stat. 1164, 1184. For. 
Rel. 1915, pages 6 and 10. 

Sweden. Consular Convention. Con- 
cluded June 1, 1910; ratifications ex- 
changed at Washington March 18, 1911; 
proclaimed March 20, 1911. 


387 Stat. (Part 2) 1479; 3 Trea- 
ties, Conventions, etc., 2846; Treaty 
Series No. 557. 


Articles XI and XII abrogated under 
Act of Congress, approved March 4, 1915, 
(Seamen’s Act). 88 Stat. 1164, 1184. 
For. Rel. 1915, pages 6 and 10. 


Switzerland. Convention of Friendship, 
Commerce, and Extradition. Article 
VII. Concluded November 25, 1850; 
ratifications exchanged November 8, 
1855; proclaimed November 9, 1855. 


II Stat. 587; 18 Stat., Vol. 2 
(Public Treaties) 748; 2 Treaties, 
Conventions, etc. 1763; Treaty Series 
No. 353. 

Tunis. (See France). 

Turkey. (Ottoman Empire). Treaty 
of Commerce and Navigation. Articles 
II, IV, V, and IX. Concluded May 7, 
1830; ratifications exchanged October 5, 
1831; proclaimed February 4, 1832. 

8 Stat. 408; 18 Stat., Vol. 2 (Pub- 
lic Treaties) 583; 2 Treaties, Con- 
ventions, etc. 1318; Treaty Series 
No. 267. 

Turkey. (Ottoman Empire). Proto- 
col relating to Right to Hold Real Estate 
in Turkey. Signed August 11, 1874; 
proclaimed October 29, 1874. 

18 Stat. (Part 3) 850; 2 Treaties, 
Conventions, etc. 13844; Treaty Series 
No. 269. 

Turkey. Exchange of notes with ref- 
erence to the Regularization of Relations 
between the United States and Turkey. 
Paragraphs One, Two (A) and Two (B). 
Signed February 17, 1927. 

Zanzibar. Treaty of Amity and Com- 
merce concluded with Muscat. Septem- 
ber 21, 1838. (See Muscat). 

Accepted by Zanzibar after the 
separation of Zanzibar from Muscat, 
(October 20, 1879.) 

Extraterritorial jurisdiction of con- 
suls of the United States relinquished 
as to territories within British protecto- 
rates. Treaty Relinquishing Extraterri- 
torial Rights in Zanzibar, concluded 
February 25, 1905, ratifications ex- 
changed June 12, 1905, proclaimed June 
12, 1905. 

34 Stat. (Part 3) 2870; I Treaties, 
Conventions, ete. 795; Treaty Series 
No. 446. 

Zanzibar. Treaty as to Duties on 
Liquors and Consular Powers. Article 
II. Concluded July 8, 1886; ratifications 
exchanged June 29, 1888; . proclaimed 
August 17, 1888. 

25 Stat. 1438; 2 Treaties, Con- 
ventions, etc. 1899; Treaty Series 
No. 876. 

Extraterritorial jurisdiction of con- 
sular courts of the United States re- 
linquished as to territories within British 
protectorates, by Treaty Relinquishing 
Extraterritorial Rights in Zanzibar be- 
tween the United States and Great Brit- 
ain, concluded February 25, 1925, ratifi- 


Benefits Are Found 
Child-Welfare Work 


Better Care Declared to Be 
Given Destitute Than 
Formerly. 


Method Is Spreading 


More States Consider Adoption 
of Board Control of 
Activities, 


The adoption in 1917 of the county 
system of child care in North Carolina, 
New York, and Minnesota has resulted 
in benefit to the children of those States, 
the Children’s Bureau, Department of 
Labor, announced June 16 on the basis 
of a study of the subject. The indica- 
tions are, it was stated, that county child- 
welfare programs will continue to de- 
velop rapidly in other States. 

The announcement, in 
follows: 

Children in North Carolina, Minnesota, 
and New York are faring far better un- 
der the ministrations of the county child- 
welfare boards which have been organ- 
ized in those States during the past fev 
years than they did before such boards 
were created. This is the conclusion 
drawn by the Childrer’s Bureau follow- 
ing a comprehensive study of the three 
systems, a report of which has just been 
published under the title*“Public Child- 
Caring Work in Certain Counties of Min- 
nesota, North Carolina, and New York.” 


More States Consider System. 

The study was prompted by the fact 
that the county system of child care is 
under consideration in many States. It 
therefore seemed worth while to make a 
closer study of what is being done and 
what legal provisions have been made 
for meeting the problems to destitute, 
neglected, delinquent and defective chil- 
dren in the States in which the county 
system has been adopted most widely. 
The States selected for study were 
North Carolina, where the system oper- 
ates in each of the 100 counties, Minne- 
sota, where the system had reached 74 
of the 87 countries by the end of 1924, 
and New York where the system in 
Dutchess County was studied as illustrat- 
ing a restricted but definite county pro- 
gram for the care of needy children. In 
each State the counties to be visited 
were selected by the administrators of 
the State Boards. The investigation was 
made by H. Ida Curry, superintendent of 
county children’s agencies, whose serv- 
ices were loaned to the Children’s Bu- 
reau by the State Charities Aid Associa- 
tion of New York. 

Each of the three States studied has 
made distinct contributions in child-car- 


full text, 


widely divergent methods of dealing w 


4 


ing methods, but the three systems er 
N 2 bs 


their common problems. The differencés 
in the situations in the three States em- 
phasize the necessity for those inter- 
ested in improving public programs of 
child care to provide not merely for the 
discovery of social needs but for proper 
treatment as well. 

The report concludes that if the State 
is to carry responsibility for case work 
and accept children as its wards, it 
should make sufficiently large appropri- 
ations not only to cover the salary and 
expenses of an adequate number of 
social workers to make investigations 
upon which treatment of the various 
needs of the children must be based, 
but also to pay for the various types of 
treatment for which it assumes respon- 
sibility. 


cations exchanged June 12, 1905, pro- 
claimed June 12, 1905. 
54 Stat. (Part 3) 2870; 1 Treaties, 
Conventions, etc. 795; Treaty Series 
No. 446, 
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Weather Information 


Assisted Flight, Says 
Balloon Race Winner 
W. T. Orman Expresses Ap- 


preciation to Weather 
Bureau in Letter. 


All Entrants Served 


Similar Service to Be Provided 
at International Competi- 
tion in Denver. 


The Chief of the Weather Bureau, C. 
F. Marvin, has just received a communi- 
cation from W. T. Orman, winner of the 
National Balloon Race, starting at 
Arkon, Ohio, on May 30, that to a large 
measure the success of the flight was 
dependent upon the information which 
the Weather Bureau furnished, both at 
the start and through the various radio 
stations broadcasting predictions of the 
Bureau as to air currents, according to 
an oral statement just made by the As- 
sistant Chief of the Bureau, Dr. CG. Ge 
Clark. ‘- s 

The service was provided for all en- 
trants, according to Dr. Clark, and will 
be provided again at the International 
competition starting at Denver, Septem- 
ber 10. ; 

In his letter Mr. Orman said: : 

“JT want to take this opportunity of 
again expressing my appreciation for the 
splendid assistance which the members 
of the Department rendered the ballonn- 
ists in the national balloon race started 
at Akron, 0., Mv 30. 

Forecast of Currents Valuable ; 

“The Weather Bureau meterologists 
were especially valuable in forecasting 
the upper and lower currents. They 
seemed to take intense interest in their 
work in Akron and I feel we owe them a 
debt of gratitude for their splendid serv- 
ice. 

“Of course, we feel that a great part 
of our victory was dependen upon the 
information which the Weather Bureau 
furnished us both at the start and 
through the various radio stations which 
so ably broadcast your forecast. 3 

“We hope to have a similar service 
available at Denver for the international 
race the 10th of September.” 


Children Benefited 
By Road Construction 


School Transportation Solved 
in North Carolina by New 
Highway System. 


Construction of good roads in North 
Carolina has contirbuted materially to 
the welfare of the children of that State, 
according to a statement made public 
June 16, by the Children’s Bureau, De- 
partment of Labor. 

The statement, in full text, follows: 

What good roads mean to the motorist 
touring in North Carolina is little com- 
pared to what they mean to the welfare 
of the children of that State, says the 
Children’s Bureau in a recent official 
report describing ‘Public Child-Caring 
Work in Certain Selected Counties of 
Minnesota, North Carolina and New 
York.” The good-road program of the 
State “ean be considered a social-wel- 
fare movement of wide significance 
which materially contributes to the wel- 
fare of the children,” the bulletin says. 

After describing in detail the various 
developments of the official child-caring 
agencies of the State, the bureau’s re- 
port shows that the system of county 
organization for the care of dependent, 
destitute, neglected and defective chil- 
dren was greatly benefited by the State 
plan to take over and keep in condition 
all roads connecting county seats, until 
it is said that no person in North Caro- 
lina lives farther than five miles from a 
yoad as good as Fifth Avenue, New 
York. 

This was breaking down the isola- 
tion which was responsible for many 
problems. People moved from the 
more isolated districts to the vicinity of | 
the highways; the problem of transport- | 
ing children to school was solved and 
intercourse between towns made easy. 
Health and welfare workers could cover 
their territory with a minimum ex- 
penditure of time and it was possible to | 
organize central clinics tecause of the 

%e of transporting patients to them. 

Tourists may come and go in the Land 
of the Sky, but it is the children, after 
all. who will benefit most in the long | 
run from the good roads which are | 
really ‘State “highways to health.” 





Electric Signs Gain 
Popularity in Italy 


Consul at Florence Also Reports 
Better Market for Radio 
Sets. ° 


The electric sign is rapidly coming | 
into use in Italy, according to advices 
from the Consul at Florence, J. E. Ha- 
ven, made public June 16 by the De- 
partment of Commerce. The full text | 
of the statement follows: 

The use of electrical window displays 
and bill board advertising in Italy has 
advanced considerably. 

Agencies have also been established 
for a well known ‘American electrical 
refrigerator and for radio receiving sets. 
Notwithstanding the fact that both items 
command high prices, considerable satis- 
faction is expressed by the agents at the 
reception by the buying public. = 
agent for the radio company states -that 
in one month he has sold more receiving 
sets than during the preceding two years. 

The Italian radio market is believed | 
capable of considerable development, | 
Quality and not price is generally the | 
determining factor in closing a sale, | 
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Regulations for Driving Out Reactionaries 
At Hankow Received by State Department 


Commission Set Up to Suppl ant Courts and Demand Is 
Made to Abolish Extraterritoriality. 


The text of regulations promulgated 
by the People’s Tribune of Hankow, 
China, pertaining to the Commission 
created there for ridding the region of 


reactionaries and counter-revolutionists, 
has just been received in the Depart- 
ment of State. The regulations govern 
the functions of the Commission, whose 
members are not judges but whose juris- 
diction supplants the courts, and em- 
power the Commission to impose the 
death penalty. 

Simultaneous with the receipt of this 
set of regulations, the Department of 
State received a report in connection 
with the demand of the Hankow Govern- 
ment that extraterritoriality be abolished. 
This report stated that the Political 
Council, drawing up its policies on 
diplomacy, finance and communications, 
has declared that due protection should 
be given the lives and property of for- 
eign residents and that plans should be 
devised for restoration of foreign busi- 
ness and communication facilities to 
normalcy, and sets forth the steps to be 
taken. 

Following is the full text of the re- 
port on the regulations: 

The People’s Tribune, Hankow, April 
29, 1927. The following Regulations 
were promulgated by the Nationalist 
Government on April 28, 1927. 

Provisional Regulations of the Com- 
mission for the Maintenance and Order 
of Peace in Wu-Han. 

Section 1. Significance of the Or- 
ganization—Article 1. The aim of the 
Commission for the Maintenance of 
Peace and Order in Wu-Han is to sup- 
press and clear away the counter-revolu- 
tionaries. 

Sec. 2. Organization.—Article II. 
members of the Commission shall consist 


of the Minister for Foreign Affairs of | 


the Nationalist Government the Gen- 
dameries of Wu-Han, the Representative 
of the Picket Corps of the General 


Labour Union, the Representative of the _ 


Wu-Han Municipal Commission, and the 
Chiefs of the three Bureaus of Public 
Safety of Wu-Han. 

Article III. The presence of a majority 
of the members shall constitute a 
quorum, and the majority vote of the 
members present at a trial is necessary 
for the validity of the decision. 


Commission Authorized 


To Try Revolutionists 

See. 3. Functions—Article IV. The 
Commission is authorized to try the 
counter-revolutionaries arrested at Wu- 
Han. In case of the imposition of death 
sentence, report should be sent to the 
Military Commission of the Nationalist 
Government for confirmation. 

Article V. Where speedy disposition 
is deemed necessary, the Commission 
may call upon the regular courts of 
Wu-Han to deliver any person charged 
with counter-revoluntary offenses in the 
custody of the latter for trial, judgment 
and punishment. 

Article VI. The different Bureaus of 
Public Safety of Wu-Han and_ the 


Special District Bureaus shall make a | 


daily report of counter-revolutionary 
criminals in their custody and submit 
the same to the Commission, which will 
summon them for trial. 

Sec. 4. Sessions—Article VII: The 
Commission shall hold regular session 
three times a week, i. e. at 9 a. m. on 
Monday, Wednesday and Friday. In 
case of necessity, emergency meetings 
may be called. 

See. 5. Trial—Article VIII. A re- 
sponsible Commission member shall sit 
alone in conducting the trial, after 


which a report should be made to the | 
Commission in the course of its regular ! 


sessions or emergency meetings, where- 
upon judgment will be rendered and 


| punishment imposed. 


Article IX. In the imposition of sen- 
tence upon counter-revolutionaries the 
Regulations governing counter-revolu- 
tionary offences and penal code of the 
Revolutionary Army will be applied. 


Representatives Invited 


To Participate in Trial 

Article X. Representatives of the 
popular bodies concerned will be invited 
to participate in the trial. 

Sec. 6. Organs For the Execution of 
Judgment.—-Article XI. The execution of 
death sentence will be undertaken by the 


‘ Gendamerie, and the sentence of impris- 
onment will be carried out by the prison ; 


authorities. 

Sec. 7. Supplementary Rules.—Article 
XII. These regulations shali take effect 
upon promulgation. 

Article XIII. Amendments to the pres- 


; ent regulations may be proposed by the 


members of the Commission, and amend- 
ments duly passed in the Commission 


| will be reported to the National Govern- 


ment for confirmation, after which they 
will take effect. 

Dated: April 27, 1927. 
Plans Approved for Trade 


And Foreign Affairs 

Following is the full text of the re- 
port relating to the Council’s approval of 
finance, diplomacy and communication 
facilities as published in the People’s 
Tribune: 

A formulation of the nationalist policy 
on foreign affairs, restoration of com- 
merce and trade, and restoration of com- 
munication facilities was passed by the 
Political ' Council on Tuesday. 
statement of policy was drawn up by a 
special committee and reported to the 
Council by Wang Ching-wei. 

This official formulation of policy is 
given below. 

Questions relating to foreign affairs: 

(A) Due protection should be given 
to the lives and property of foreign resi- 
dents. 

(B) Plans should be devised for their 
restoration to normaley of foreign busi- 
ness and communication facilities. 

The Central Kuomintang will despatch 
delegates to the Provincial Kuomintang 
in Hunan and Kiangsi respectively, to 
give the necessary explanation of this 
policy. 

Questions relating t) 
of commerce and trade: 

(A) The Ministry of Finance and Min- 


the restoration 


The 





| the Indian Service of the Department of 


This | 


istry of Foreign Affairs shall call a meet- 
ing of the bankers in Wuhan for the 
formation of a clearing committee to 
handle the question of remittances. An 


economic discussion committee will also 


be created as an advisory organ. 

(B) The Department of Workers of 
the Central Kuomintang and the Min- 
istry of the Nationalist Government shall 
forthwith seek to solve the question of 


unemployment of the workers in Wuhan. | 


The conditions under which the cigarette 
workers and building workers are to re- 
sume work must be settled as soon as 
possible. 

Questions relating to the restoration 
of communication facilities: 

(A) The Ministry of Foreign Affairs 
shall be responsible for the restoration 
of regular sailings on the part of the 
steamers of the Butterfieid and Swire 
Company, Jardine Matheson Company, 
and the Japanese shipping companies. 

(B) The Ministry of Communications 
shall be responsible for the restoration 
of regular sailings on the part of the 
steamers of the China Merchants’ 
Steamer Company, the San Pei Com- 
pany, etc. 

C) The Military Commission shall is- 
sue circular orders to the various armies 
to release all merchant steamers detained 
and to forbid similar offenses in the 
future. 

(D) The Nationalist Government shall 
issue an order for the protection of the 
shipping service on the Yangtze. 


Auction Sale Made 
Of 26 Mail Planes 


Bids of Three Contract Firms | 
Range from $5,000 to 
$7,000 Per Ship. 


[Continued from Page 1.]} 

ception of plane 652 for which $250 
above the minimum was offered, plane 
645 for which $150 above minimum was 
offered, plane 607 for which $50 above 
was offered, plane 628 for which $200 
above was offered, ‘and plane 651 for | 
which $255 above minimum was offered. 
No bids were offered for three of the 
planes. 

The planes sold, with the numbers, 
names of bidders, number of hours 
flown and location, are as follows: 

622, National, $7,000, 
Omaha, Nebr. a 

611, no bid, 103 hours, Maywood, Ill. 

649, National, $7,000, 117 hours, 
Rock Springs, Wyo. 

642, National, $7,000, 
New Brunswick, N. J. 

638, National, $7,000, 
Maywood, III. 

624, National, $7,000, 
Rock Springs, Wyo. 

609, National, 
Cheyenne, Wyo. 

655, National, 
Cheyenne, Wyo. 

641, National, 
Cleveland, Ohio. 

643, National, 
Cleveland, Ohio. 

37, National, 
Cleveland, Ohio. 

653, National, 
Salt Lake City, Utah. 

629, National, $6,000, 
New Brunswick, N. J. 

621, National, $6,000, 
Cleveland, Ohio. 

650, National, 
Cheyenne, Wyo. 

627, no bid, 251 hours, North 
Nebraska. 

654, National, $6,000, 
Salt Lake City, Utah. 

648, National, $6,000, 
Cheyenne, Wyo. 

640, no bid, 280 hours, Cleveland, 
Ohio. 

652, Western, $6,250, 
Salt Lake City, Utah. 

645, Western, $6,150, 
Omaha, Nebr. 

628, National, $5,200, 
Bellefonte, Pa. 

607, Robertson, $5,050, 
Omaha, Nebr. 

631, Robertson, $5,000, 
Maywood, Il. 

651, Western, 
Cheyenne, Wyo. 

632, Robertson, 
New Brunswick, N. 

639, Robertson, $5,000, 
Cleveland, Ohio. 

625, Robertson, 
Omaha, Nebr. 

617, Robertson, 
Omaha, Nebr. 


or 
of 


hours, 


120 hours, 


120 ~=—ihours, 


151 ~—ihours, 


$7,000, 158 


$7,000, 190 hours, 


$6,000,, 200 hours, 


$6,000 220 hours, 


$6,000, 220 hours, 


£6,000, 221 hours, 


230 hours, 


hours, 


$6,000, hours, 


Platte, 
262 


273 


hours, 
hours, 
hours, 
hours, 


hours, 


$5,255, hours, 


$5,000, 350 hours, 
J. 


350 hours, 


$5,000, 356 


$5,000, 362 


Prison Plant Gets Orders 
For 27,876 Pairs of Shoes 


The Federal Prison Division of the 
Depuartment of Justice, the Attorney 
General, John G. Sargent, announced 
June 16, has reported that orders have 
been received at the United States Peni- 
tentiary at Leavenworth, Kans., from 


the Interior, for shoes to be manufac- 
tured in the prison plant to a total of 
27,876 pairs. 

It was also announced that during the 
11 months ended June 1, 1927, the tex- 
tile mill at the United States Peniten- | 
tiary at Atlanta, Ga., has manufactured 
approximately 4,500,000 yards of vari- 
ous kinds of cotton material to supply 
the various departments of the Govern- 
ment. 





Navy Dirigible ‘Los Angeles’ 
To Be Given Overhauling 


The Navy dirigible “Los Angeles” on 
June 17 will undergo a period of defla- 
tion and docking, the Department of the 
Navy announced orally on June 16. 

The vessel probably will be inoperative 
for about one month, it was _ stated, 
while overhaul and repurification of her | 
helium is conducted, 
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hours, 


hours, , 


hours, 


hours, | 
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Collection of Data 
On Losses in Flood 
Delayed by Freshets 


Secretary Hoover Says Full 
Facts Will Not Be Known 
for Several Weeks. 


Canvass to Be Made 


Cotton Crop Estimated to Have 
Been Cut More Than Half 
in Mississippi Valley. 


[Continued from Page 1.) 
needs to be met in the program of re- 
habilitation. 
Tribute Paid to Mr. Parker. 

Secretary Hoover sent to former Gov- 
ernor John M. Parker, of Louisiana, on 
June 16, a telegram of appreciation for 
his services in aid of the flood sufferers. 
The full text of the message follows: 

“My dear Governor Parker: On my re- 
turn to Washington today, I feel that 
the first of my duties is to express the 
appreciation I have of the extraordinary 
service that you have again performed 
for the people of your tSate during the 
last six weeks. You enlisted for 
rescue period and followed it through to 
the end. There are thousands of citizens 
of Louisiana who have been saved due 
to your energies and abilities in organi- 


zation and direction of the rescue work | 


in the State. 


“From the day you took charge there | 


was complete confidence by the people 
in the State that their security was as- 


sured so far as human agencies could | 


accomplish it. The fact that we have 
not been able to authenticate the loss of 
more than three lives due to the flood 
in Louisiana speaks more than 
words of mine.” 

Senator Jones (Rep) of Wash., Chair- 


merce on June 16 discussed the flood 
situation. The full text of Senator 
Jones statement follows: 

Early hearings by the Committee of 
Commerce are urged by many. The 


| solution of the flood control problem is 
one largely for the engineering experts. | 


Nothing will be gained by starting hear- 
ings until the Government engineers and 
other agencies connected with 


the - 


any | 


such | 


| 








studies are prepared to present a full | 
matured plan; also this is such an im- | 
portant matter that the President will | 


doubtless desire to submit to Congress 
his recommendation for such action as he 
deems wise. Around his recommenda- 


tion ovr hearing will very naturally re- | 


volve. It seems to me that it would be 
wise as well as courteous to await such 
recommendation before hearings ~ are 
started. 

Situation Well in Hand. 


There does not appear to be a great | 


deal of suffering now. 


The Red Cross | 


seems to have the situation well in hand. | 


It is doing a great work in a wonderful 
way. The need for relief on account of 
suffering may be far greater this fall 
than it is now. This flood came so late 
and is lasting so long that in many sec- 
tions there will be little, if any, produc- 
tion this year. This means not only high 
prices for what is produced but it means 
lack of employment for farm labor, espe- 
cially. Nor is this condition confined to 
the flooded lands. Corn has not yet been 
planted in many States because of exces- 
sive rain and planting is going to be so 
late that harvest prospects are very dark 
indeed. 


Repair of Levees. 


| revolutions. 


| erals, and the present 





In dealing with the flood situation the 


first steps to be taken are those neces- 


| Statisties 


sary to repair the levees and put them | 


as nearly back to where they were be- 
fore the flood. No new plan or system 
could possibly be worked out before next 
year’s floods shall come. They may not 
be like this year, but whether they are 
or not the best way we can care for them 
is by restoring the levees. The money 
already available will carry on this work 
till Congress meets, whether in December 
or earlier. Then we should appropriate 
promptly whatever may be necesasry to 
carry on and complete this work. Such 
an apropriation IT think now should be 
made without any condition as to contri- 
butions by local people or authorities. 
The Nation can well afford to do this 
without quibbling. 


Permanent Needs. 

The situation to be met 
manent way and the expense 
work make a most difficult problem 
that cannot be solved overnight. Nor 
is the judgment of laymen like me to 


of the 


be relied on. Our most experienced and | 


able experts should be put to work for 
a solution. Whatever information is 
necessary should be secured even if it 
may take some time. This is a case 
where more haste means less speed and 
when immature plans will mean a waste 
of millions of money and tremendous 


| loss and much suffering to the communi- 
| ties and people affected... 


The Nation will’ stand for what may 
be needed, but it will not approve reck- 
less haste under the impulse of a great 
disaster. Nor can the communities im- 


mediately affected afford to encourage | 


reckless haste. 

The people of the country have con- 
fidence in the Secretary of War and his 
Corps of Engineers, they have con- 


fidence in Secretary Hoover. who is also | 
The president of the Mis- 


an engineer. 
sissippi River Flood Commission has 
peculiar knowledge of the needs of the 
situation. I think it would meet the sit- 
uation if the President should direct the 
Secretary of War, Secretary Hoover and 
the president of the Mississippi River 
Flood Commission to proceed as expedi- 
tiously as possible to the study of prob- 
lems involved in the control of the floods 
of the Mississippi and its main tribu- 
taries, and especially from Cairo down 
and submit reports and i 
tions from time to time as conclusions 
may be reached 


in a per- | 








commenda- | 


Mr. Collins Says Owners of Oil Lands 


In Mexico Object to Title Examinations 


Mexican Government Contends That Operators Will Gain 
by Complying With Law of Country. 


Although the Mexican government 
contends that owners of oil lands will 
gain by submitting their titles to ex- 
amination under the law requiring such 


action, operators are refusing to have 
their titles examined, believing the land 
will be confiscated, Representative Col- 
lins (Dem.), of Meridian, Miss., de- 
clared 
Representative Collins, who is a mem- 
ber of the House Committee on Ap- 
propriations, has just returned from a 
tour of Mexico. 
The full text 
ment follows: 


of Mr. Collins state- 


The Republic of Mexico lies at our | 


door, and hence its problems are of vast 
interest to us. Its present political sit- 
uation differs very little from the past. 
Mexico has always been more or less 
turbulent. Its people are divided into 
three classes—the educated, the middle 
class and the peon. 
tute the vast majority of Mexico’s 15,- 
000,000 population. 
educated Indians. They are the people 
that wear the large straw hats and a 
blanket, sleep on the ground and go bare 
foot the year around. They are unedu- 
cated and have always been. There are 
about 18 tribes of them differing in 
temperament but prac ically the same in 
their lack of education. They have al- 
ways been uneducated and have always 
been forced to live on the barest neces- 
sities of life. It has, therefore, been 
very easy for the educated classes to 
govern Mexico and to shape its affairs. 
Support of Army. 

All of the Presidents of Mexico since 
Diaz except President Calles, the pres- 
ent President, have headed successful 
It is always necessary for 
a Mexican President to have the loyal 
support of the Army for him to suc- 
cessfully carry on. 


the Army. 
The uppermost questions in Mexico 
today are religious and political. Presi- 


‘ | dent Calles, according to my informa- 
man of the Senate Committee on Com- | 


tion, is a member of the Masonic Order 


and likewise a member of the Machin- | 


ists Union. He has fought the church 


| in Mexico and has deported.a large num- 


ber of its priests. His political sym- 


| pathies are with the laboring man and | 
| the peon and he is trying to make their 


conditions better. Whether he is suc- 
ceeding in this is a matter about which 
Mexicans themselves _ differ 
There is no doubt about his unpopularity 
with the average American living in 
Mexico. He establishing 
mental schools te take the place of 
church schools. There have been about 
5,000 of these already established. 
Ownership of Lands. 

The Mexican Constitution of 1917 con- 
tains provisions about the right of 
ownership of Mexico’s lands and min- 
differences be- 
tween our own country and Mexico is 
traceable largely to President Galles’ 
effort to enforce these provisions of the 
Constitution. With reference to the own- 
ership of farm lands, it is his contention 
that Mexico has been cursed with absen- 
tee landlordism, and he claims it to be 


is 


| his purpose to gradually restore the land 


back to the peon. His contention is that 


| the land has not been cultivated and 


Mexico has not been producing as much 
as it should and the land should be 
restored to the people so they will be- 
come producing people again. It is his 
contention that the land that has been 
taken under his administration has 


Figures Are Given 
On Infant Mortality 


Based on Reports 


from Birth Registration 


Area for 1926. 


The Department of Commerce on June 
16 issued a summary of birth and infant 
mortality statistics in the birth registra- 
tion area for 1926, exclusive of Idaho, 
Massachusetts, Mississippi, North Caro- 
lina, Utah and Vermont, from which com- 
plete figures have not been received. 

The full text of the Department’s sum- 
mary follows: 

Birth rates for 1926 were lower than 
for 1925 in 26 of the 28 states for which 
figures for the two years are available. 


The highest 1926 birth rate (26.4 per | 
1,000 population) is shown for Florida | 


and the lowest (14.2) is for Montana. 


Death rates for :926 were higher than | 


for 1925 in 23 of the 28 states shown for 
both years. The highest 1926*death rate 
(15.3 per 1,000 population) is shown for 
Florida and the lowest (7.8) for Mon- 
tana. - 

Infant mortality rates for 1926 were 
generally higher than those for 1925, as 
21 of the 28 states show higher rates in 
1926. For states the highest 1926 infant 
mortality rate (92.9) appears for Dela- 
ware and the lowest (51.6) for Oregon. 

Infant mortality rates are shown for 
both years for 48 cities of 100,000 popu- 
lation or more in 1920. For 27 of whose 
cities the 1926 infant mortality rates 
were higher than those of the previous 
year; the highsst 1926 rate (107.4) being 
for Richmond, Va., and the lowest (38.7) 
for Portland, Oregon. 


\Instruction in Radio 


For Schools in Denmark 


A development of importance in the 
Danish radio world during the month of 
April was the appointment of a commit- 
tee by the Danish Department of Educa- 
tion as a result of a proposal by the of- 
ficial Radio Control Board, to negotiate 
and arrange for the installation of radio 
equipment in Danish schools, according 
tq advices from Vice Consul Ellis A. 
Johnson, Copenhagen, Denmark, made 
public June 16 by the Department of 
Commerce. 

It is intended that radio instruction 
will be made part of the daily school 
routine, 


in a statement issued June 16. | 


The peons consti- | 


They are really un- | 


{ miles 


President Calles, | 
in my opinion, has the loyal support of | 


widely. | 


govern- | 


been taken under the power of eminent 
domain. Of course, the owner of the land 
objects because the owner is not paid 
eash for his land. He is issued govern- 
ment bonds which mature in 20 years. 
President Calles says he hasn’t the cash 
to pay and hence must pay with bonds. 


Compliance With Laws. 
The owners of mineral lands, I under- 
stand, have all complied with the Mexi- 


they lose nothing by complying with 
them. The owners of oil lands have not 
complied, or at least some of them have 
not. It is the position of the Galles Gov- 
vernment that the owners of the oil 


lands would lose nothing svhatever by | 
a} 
| the radio supervisor at New York 


complying provided the owner has 
| valid title to the land. It is further con- 

tended that the owner would gain by 

complying with the law for it would 
| perfect the title. The oil companies 
claim, however, that it 
confiscate their property and they are 
not going to submit their title to the 
serutiny of Mexican officials for they be- 
lieve it is the purpose of these officials 
| to comfiscate their property. 
The Mexican people are poor. Wages 
for ordinary labor. It has always been 
this way. It is easy to understand why 
| Mexico is not prosperous. I believe that 
a better day is very near at hand. 

The Southern Pacific Railroad has just 
completed its Mexican line south of Tepic 


a marvelous piece of railroad engineer- 
ing. The cost of this link of about 50 
amounted to 
This road connects Guadalajara and 
Mexico City with the western part of 
| the United States through Nogales, Ari- 
' zona. Through Pullman and dining car 
| service is maintained on these Southern 
Pacific train® 
Highway Constructed. 
On the eastern side of Mexico, there 





is being constructed a hardyroad that | 


will connect Mexico City and the eastern 
Mexican coast with Laredo and San An- 
; tonio, Texas. 


| rious mineral properties and was told 
| that quite a few purchases are being 
made particularly by these American 
corporations. I saw lots of activity in 
an agricultural way. Much of this agri- 
cultural land was being cultivated, with 
modern implements, and good crops were 
growing. Ex-President Obregon is cul- 
tivating more than 12,000 acres in the 
State of Sonora, and I understand is rais- 
ing all kinds of fruits and vegetables. 


Mexico produces more silver than any | 


other country. It is second in oil, third 
and fourth in lead and zinc, produces 
almost all the sisal that is raised. Quan- 
tities of cotton, coconuts, coffee, ban- 


anas, fiber, cane sugar, pineapples are | 
ait 
vegetable way can be raised and most | 


raised, in fact, most everything in 


be 


everything in a 
| mined. 


mineral way can 


It is natural, therefore, that Ameri- | 


} cans are interested in Mexico and are 
going there and with good railroads 
which are already there, and good hard 
surfaced roads which are being built, 
the day is not far away when this beau- 
tiful mild-climated country will come 
into its own. Of course this cannot be 
fully realized until banditry is outlawed, 
human life made more sacred and the 
rights of capital and mankind more re- 
spected by each other. 


Sanitarians to Study 


Outbreak of Typhoid 


Health Service Names Board to 
Seek Source of Disease 
in Montreal. 


visit Montreal and secure the facts as to 
the source and extent of the outbreak. 
Permission for this survey has been 
granted by the Canadian health authori- 
ties. 

The board will begin its work in Mon- 
treal on June 18. 


that will be necessary to prevent the 
spread of typhoid infection ‘rom Mon- 
treal into the United States. 


Surgeen C. E. Waller, and Sanitary En- 
gineer H. 
sanitarians of the United States Public 
Health Service. 


First Vessel of Lies 
For Navy to Be Sold 


Bids Invited for Gunboat “Wol- 
verine,” Formerly “Michi- 
gan,” Built in 1842. 


[Continued from Page 1.] 


She was commenced in 1842 and was con- | 


structed in sections at Pittsburgh, Pa. 
These sections werc« transported to Erie, 


Pa., where the vessel was compieted and | 


launched in December, 1884, on Lake 
Erie. The gunboat was classed as a 
first-class, side-wheeled steamer, bark- 
rig. 

Displacing 685 tons, the “Michigan” 
was equipped with heavy armament for 
those days. She carried eight Hovitzers, 


one 45 calibre Gatling gun, and four | 
breech-loading rifles, in addition to many | 


other lighter pieces. 

Her origin is traced to the passage of 
the Fortification Act of 1841, giving the 
President anthority to build and equip 
war vessels on the Great Lakes. The 
then Secretary of the Navy, A. P. Up- 

i shur, accordingly, took steps for the con- 
| struction of the “Michigan” for that 
@ service, 


range from 10 cents to 18 cents per day | 


through the mountains into Guadalajara, | 


about $40,000,000. | 


I saw the representatives of several | 
large American and foreign corporations | 
traveling through Mexico looking at va- | 


While in Montreal | 
| this board will secure such other infor- | 
mation as might be needed to enable the | 
board to submit recommendations to the | 
Public Health Service for those measures | 


This board consists of Surgeon L. L. | 
Lumsden, chairman; Surgeon J. P. Leake, | 


R. Crohursi, all experienced | 
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Stations Broadeast 
On Newly Assigned 
Radio Frequencies 
Federal Commission Reports 
No Violations of Order 


Effectivé June 
gS. 


WMSG Not Operating 


can laws mainly because, I understand, | 


| Corporation Contesting Assigan- 


ment Agrees to Postpone- 
ment of Argument. 


[Continued from Page 1.] 

( , is 
under instructions to check the wave of 
WMSG whenever it goes on the air, and 


| that its failure to shift under the Com- 
is an effort to | 
| mediate revocation of its license. 


mission’s order will subject it to tm- 
( This 
will be the course taken in the case of 


any stations refusing to make the re- 


} quired changes, said Mr, Bellows. 


Argument Postponed. 


Judge Eugene O. Sykes, a member of 
the Commission, announced, June 16, 
that an agreement has been entered into, 
between the legal representatives of 
Station WMSG and of the Commission, 
for a request for a postponement of 
argument on WMSG’s motion in the 
Supreme Court of the District of 
Columbia. Scheduled to take place June 
17, the attorneys have agreed to ask 
“ a postponement until Friday, June 

The attorney for WMSG is David 
Podell, who is counsel for the group of 
stations comprising the Broadeast 
| Owners Association. The attorney for 
the Commission is the special assistant 
to the Attorney General, B. M. Podell. 
who has been specially detailed by the 
Department of Justice to handle the case. 

It was the expressed opinion of Com. 
missioner Bellows that the general com. 
pliance with the June 15 order and the 
fact that no other stations have taken 
legal steps against the Commission was 
a tacit acquiesenance of radio station to 
the Radio Act of 1927 and to the Com- 
; mission’s orders under the law. He said 

the Commission is fully prepared to de- 

fend the constitutionality of the . law, 
which Station WMSG has announced it 
will dispute. 


New Plans Adopted 
For Public Buildings 





Unified Architectural Treat 
ment Decided on For Those 
im Capital. 


[Contineeed from Page 1.] 

| buildings for the Bureau of Internal Rey- 
| enue, the General Accounting Offices, and 
the Department of Justice, the last 
named to be housed between Penmsyl- 
vania avenue and the Mall, Seventh and 
Eighth Streets. 

From Seventh to Sixth Street, at the 
point of the triangle, the treatment is 
left: open for further decision whem the 
necessity arises, Senator Smoot said. 

The Bureau of Archives building, Sen- 
; ator Smoot said, will have large capacity 
for housing the records and valuable pa- 
pers and files of the Government. It 
will have five stories under the ground, 

Senator Smoot pointed out in this con- 
| nection that the experience of mnany 

years had shown that absolutely dry 

conditions are possible far underground 

and the five stories to be built under the 

ground level will afford room for expan- 
| sion of the record facilities of a growing 
| government. 

The present Post Office Departzment 
Building and the Municipal Building, 
both structures erected at a cost of sev- 
eral millions of dollars, are in the area 
of the triangle. Senator Smoot said 
there was no present intention of imter- 
fering with them and that that question 
of replacing them would not come wp in 

| his lifetime. He said there is no imten- 
tion of disturbing any of the permanent 
public buildings in Washington, such as 
for instance those of the State, War and 
Navy Departments, the Treasury, exxcept 
as to some of its bureaus, or the Depart- 
ment of Agriculture, but that the con- 
| templated building program is to afford 
relief for the offices now occupied wnder 
lease or where there is other need for 
great housing facilities, 





‘Government Wins 


Appeal in Land Suit 


The Department of Justice on June 
16 announced that it had received in- 
formation of action by the Circuit Court 
of Appeals, Fifth Circuit, reversing a 
decision of the District Court, Southern 
District of Florida, in the case of the 
United States v. Norton, 

The full text of the Departrmment’y 
statement follows: 

Information has been received at the 
Department of Justice that the Circuit 
| Court of Appeals for the Fifth Cireuit, 
| at New Orleans, has reversed the deci. 
sion of the Federal Court for the South. 
ern District of Florida in a case Known 
| as the United States v. Norton. 

The facts im this case are that the 
Government planned and sold for $385, 
000 the town site of Harding, adjoining 
the city of Miami, Fla One Norton 
claimed the same asa homestead amd ob. | 
tained a decision in the Federal District 
Court sustaining his clam. Under the 
decision of the District Court the United 
States would lose the purchase price of © 
the tract and might also be subject to ~ 
claims for damages from purchasers, | 

The decision of the Circuit Court of © 
Appeals, on appeal taken by the Govern. | 
ment from the decision of the lower” 
court, sustains the contention of the Gove 
| ernment, 
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Arny Assignments Announced 
For Graduates of Military Academy 


Officers, as Second Lieutenants, Are Divided 
Among Six Branches, With 18 Going to 


Engimeers. 


Graduates of the United States Mili- 
tary Academy, Class of 1927, have been 
appointed as second liewtenants in the 
Regwalar Army with rank from June 14. 
The assignments, as Announced by the 
Department of War, follow: 


CORPS OF ENGINEERS 


Hans Wililam Holmer. 
Harold Albert Kurstedt. 
Edward Grow Daly. 
Donald Chamberlain Hawkins. 
Theodore Addison Weyher. 
Robert Hammiell Naylor. 
Paul Dunn Charles Berrigan. 
. Henry Gordon Dougtas. 
10. Joseph Winston Cox, Jr. 
11. George Townsend Derby. 
12. Max Sherred Johnson. 
13. Lee Bird Washbourne. 
14. John Robert Crume, Jr. 
17. Charles Albert Harrington. 
18. Charles H. McNutt. 
19. Herman Walter Schull, Jr. 
22. Garrison Holt Davidson. 
23. William Henderson Minter. 
SIGNAL CORPS 
20. Elmer Blair Garland. 
30. Alvin Louis Pachynski. 
35. Fred Wallace Kunesh. 
41. James Wilson Green, Jr. 
AG. William Perry Pence. 
54. Charles Brundy Brown. 
59. James Wilson. 
61. George Lucien Richon. 
66. Julius Theodore Flock. 
CAVALRY 
16. John Leonard Hines, Jr. 
21. Loren Davis Pere- 
24. Woodbury Megrew Burgess. 
25. Man.el Jose ASensio. 
36. Alexander Macomb Miller, Jr. 
39. William Hamilton Hunter. 
49. Thomas John Hall Trapnell. 
51. Raymond Wiley Curtis. 
65. Edward Pont Mechling. 
67. Robert Graham Lowe. 
75. Charles Pennoyer Bixel. 
80. Howard Auguste Kelly Peirilliat. 
91. Thomas Frank Trapolino. 
94. Henry Anthony Luebbermann. 
100. Francis Scoon Gardner. 
106. Leander LaChance Doan. 
108. Theodore Kalakuka. 
110. Henry Magruder Zeller, Jr. 
FIELD ARTILLERY. 
15. George Woodburnme McGregor. 
26.° Cecil Winfield Land. 
2. Frederic Joseph Brown. 
34. Maurice Francis Daly. 
Gerald Francis Lillard. 
Francis Cecil Foster. 
Laurence Sherman Kuter. 
Fox Brandreth Conner. 
Thomas Morgam Watlington, Jr. 
Reynolds Condon. 
Edward Gilbert Farrand. 
Mason Fred Stober. 
Benjamin Whitehouse. 
Thomas Kessler icManus. 
Charles Richard Hiutchison. 
Stanley Burton Bonner. 
. John Milton Burdge. Jr. 
Bertram Arthur Holtzworth. 
Frederick Andrew Granholm. 
Daniel Phipps Miller. 
Samuel James Simonton. 
Alex Norwood Williams, jr. 
Jeremiah Paul Holland. 
John Mills Sterling. 
Mark Kincaid Lewis, jr. 
James Francis Collins. 
Herbert Bryant Wiirkpatrick. 
Harold James Coyle. 
Forester Hampton Sinclair. 
Harold Stanley Isaacson. 
Willis Webb Whelchel. 
Arthur Edwin Solem. 
Charlie Wesner. 
Meredith Donald Masters. 
John Anthony Schwab. 
Lewis Hinchman Han. 
Milton Merrill “Towner. 
Robert Curtis White. 
Joseph Ganahl, jr. 

3. John Marion Moore. 

4. Harold Stuart Wood. 

COAST ARTILLERY CORPS 

Julian Montgome2z-y West. 
Frederick Everett Day. 
Edwin Willianma Chamberlain. 
Harry Oliver Paxson. 
Henry Joseph H oeffer. 

George Fenton Peirce. 
Parmer Wiie) Edwards. 
William Lewis McNamee, 
John Raymond Lovell. 
Everett Charles Dunhan. 
James Douglas Curtis, 
William Lewis Hoppes. 
Joseph Colemam ‘Timberlake. 
Olaf Helgesen Koyster. 
Orrin Leign Grower. 

- Harry Forrest Townsend. 
116. Virgil Miles Kimm. 
120. Aloysius Joseph ~ Lepping. 
125. Lawrence Edward Shaw. 
126. Matthew Kemp _ Deichelmann. 

27. Nathan Alton MeLamb, 
130. Frank Thomas  Ostenberg. 
154. Joh Kochevar. 

138. Joy Thomas Wrean. 

132. John Joseph Hoist. 

140. Guy Emest Thrams. 

141. Arthur Rota. 

144. John Thomas Ffopper. 
INFANTRY. 

Robert Kirby Perrine. 

Francis Elliot Howard, 

Kenneth Earl Thiebaud, 

Willard Burton Carlock, 

George McCoy, Jr. 

George Edwar@ Martin, 

Robert Griffith Turner, 

Edward James Francis Glayin. 

Joseph Howard Gilbreth. 

Horace Alvord Quinn, 

Lee Roy Williams. 

Edward Davis McLaughlin, 

James Virgil Thompson. 

Paul Edwin Sche we. 

Walter Morris Johnson, 

Albert Harvey Dickerson, 

Orville Melvin Hewitt, 

Arthur Layton Cobb. 

William Jordais Werbeck, 

Fay Roscoe Upthegrove, 

William Jefferson Glasgow, Jr. 

Charles Bertody Stone, 

George Asnip, 2d. 

Ruby Elderidge Fitter, 

Ernest Godfrey Schmidt. 


2 90 ot we go fe 


37. 
40. 
44. 


45. 
4g 
53. 
55 
56. 
58 
62 
6S. 
64. 
70 
71i 
iz 
‘tae 
74. 
TZ 
792 
81. 
8: 
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33. 
45. 
52. 
57. 
60. 
69. 
76. 
S2. 
Sa. 
87. 
* Ss. 
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33. 
86. 
102. 
105. 
‘121. 
1z2. 
129. 
2. 
izes. 
129. 
181. 
S322. 
133. 
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135, 
136. 
137. 
142, 
143. 
145, 
146, 
147. 
148. 
149. 
150. 
151. 
152. 
153. 
154. 
155. 
156. 
157. 
158. 
159. 
160. 
161. 
162. 
163. 
164. 
165. 
166. 
167. 
168. 
169. 
170. 
171. 
172. 
173. 
174. 


Ernest Benjamin Gray. 
Douglas Campbell. 

William Joseph Phelan. 

Carl Sherman Graybeal. 
David Morgan Hackman. 
Ralph Wise Zwicker. 
Woodson Finch Hocker. 
James Albemarle Harron. 
William Edgar Thomas. 
Cyril Edward Williams. 
Arthur Milmer Burghduff, Jr. 
Joseph Vincent Woitkievicz. 
Robert Martin Wohlforth. 
Vachel Dawis Whatley, Jr. 
George Edward Levings. 
Harry Ellery McKinney. 
Carl Elliott Lundquist. 
Antulio Segarra. 

Bernard Cecti Rose. 

Guy Stanley Meloy, Jr. 
George Van Horn Moseley, Jr. 
Roy William Axup. 

John Walker Kirby. 

Forrest Anthony Hornisher. 
Raymond Earle Bell. 

Dudley George Strickler. 
Dana Powers McGown. 
Charles Boal Ewing. 

Felix Alex Todd, Jr. 

Barney Avant Daughtry. 
John Ogden Kilgore. 

Philip De Witt Ginder. 

Ralph Edwin Doty. 

Howell Hopson Jordan, 
Robert Frederick Sink. 

75. Elmer Matthew Webb, Jr. 
76. John Prame Kaylor. 

77. Christian Gotthard Nelson. 
8. Marlin Joseph Morin. 

9. Gilbert McKee Allen, Jr. 

0. Calvin Louis Whittle. 
George Emericus Bender. 
Jack Henry Griffith. 

Robert Campbell Aloe. 
Montgomery McKee. 

David Stuart Loughborough. 
Nelson Irving Fooks. 
Maleoolm Fredcrick Bauer. 
Lawton Butler. 

Marion Huggins. 

Frederick Feunston, Jr. 
Martin Moses. 

Robert John West. Jr. 
Edgar Daniel Stark. 

David Drew Hedekin, 

James William Smyly. Jr. 
Raymund Gregory Stanton. 
Neil Bosworth Harding. 
Jesse Floyd Dressler. 

Willis Small Matthews. 
Robert Lewis Easton. 
Henry Malone Bailey. 

Fred Leroy Thorpe. 
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Radio on “Memphis” 


THE UNITED STATES DAILY: FRIDAY, JUNE 17, 1927. 


Topical Survey of the Government 


HIS” vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WwWILLIAM H. TAFT, 
President of the United States, 
1909-1913 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WoOODROW WILSON, 

President of the United States, 
1913-1921 


nee a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is m work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Merchant Fleet Corporation Operates Vessels 
Of Shipping Board to Protect American Trade 


Topic 12—Shipping 


Second Article—Merchant Fleet Corporation. 


In of 


this series 


the practical contacts 


have been presented 


First, Public Health; 





William Rapier Francis Bleakney. 





Handled 75.000 Words 


Thirteen Radiomen Kept 
Busy on Trip From Cher- | 
bourg to Washington. 


Radio trafficon the U.S.S. “Memphis” 
her trip from Cherbourg, France, 
to Washington, D. C., totaled 75,000 | 
words, received and sent by the 13 
radiomen attached to that ship, the De- 
partment of the Navy announced on | 
June 16, 

The full text of the Department’s 
statement follows: | 


on 


When the Memphis sailed on June 4, 
from Cherbourg with Colonel Lind- 
bergh, four representatives of the press 
associations and four cameramen of the 
newsreels accompanied him. 

While at the Washington Navy Yard, 
the officers of the Memphis reported the 
manner in which 


communication was 
maintained on the trip across the At- 
lantic. They said that traffic 
handied first through the French com- 
at Cherbourg (FUC). | 
Good service throughout the night of 
June 4 was obtaimed through that sta- 
tion. On June 5, communication was | 
had through Lamd’s End (GLD) and 
Devizes, England (GKU). After get- 
ting out some distance from Land’s 
End, contact was made with the radio | 
station in Valencia, Ireland (@CK) and 
considerable traffic was handled through 
that station. 

When the Memphis had 
about half of her 


was 


mercial station 


completed 
voyage, she was out 
of communication with all stations ex- 
cept with United States Naval Radio 
Stations, both in Fourope and in Ameri- 
ca, on high frequencies. However, the 
S. 8. Mauretania relayed commercial 
traffic without charges and considerable 
tratiic was received through the Maure- 
tania. Contact was next established with | 
the Louisburg, Nova Scotia, station 
(VAS) and shortly thereafter with the 
stations at Marion, Mass. (WCC) and 
East Moriches, NN. Y. (WSH). Excel- 
lent communication was had_ through 
these'stations, and the Memphis received 
hundreds of congratulatory messages for 
Colonel Lindbergh through them. Mes- 
sages of this character were also re- 
ceived from about 30 vessels on the high | 
seas, 

Contact was finally made with the New 
Brunswick, N. J., station (WIZ) and con- 
siderable traffic was routed through that 
station. Most of the traffic was handled 
on frequencies between 157 and 143 kes. | 


a y Orders 


Maj. Albert F. 
headquarters Sixth 
Walter Reed General 
proceed to his home 

Col. Robe ) 
lery 


Drake, judge advocate, 
Corps Area, now at 
Hospital, ordered to 
to awit retirement. 

McMillan. Coast Artil- 
relieved from duty with 87th 





Corps, 


| Coast Artillery, relieved from duty 


| roe, Va., detailed to duty in the 


| Camp Lewis, 


portation; eighth, 
Welfare; tenth, Trade 
enth, Science. 


By Brig. Gem. A. C, 


United States Shipping Board Merchant 
Fleet Corporation. 


President, 


T 


HE United States 


operation of Shipping Board lines. 


articles presenting a 
Topical Survey of the Government are shown 
hetween divisions 
bureaus irrespective of their place in the ad- 
ministrative organization. Groups of articles 
explaining government 
activities under each of the following topics: 
second, 
tions; third, Education ; fourth, Finance; fifth, 
Conservation; sixth, industry; seventh, Trans- 
Taxation; 
Practices; 
The present group deals 
Federal activities in connection with Shipping. 


Shipping Board 
Fleet Corporation, which was originally incor- 
porated as the United States Shipping Board 
Emergency Fleet Corporation on April 16, 1917, 
is an agency maintained by the Shipping Board for the 


the Corporation. 
and 


and operations. 


Foreign Rela- 


Social 
elev- 
with 


ninth, 


and 
ance department. 


of the vessels. 
Dalton. 


ships in turn are put in operation over these routes by 


At the present time the work of the Fleet Corpora- 
tion is gathered up under two heads: Administration 
A vice president of the Corporation 
is in charge of each branch of the work. The vice pres- 
ident for administration has under his supervision the 
executive departments, the secretary, the finance de- 
partment, the comptroller’s department, and the insur- 
Under 
all the activities which deal with the physical operation 


the operations group come 


Under the other group come matters 
of administration as indicated by its title. 


we x 


YNE of the outstanding functions of the Fleet Cor- 


poration is the operation of the United States 


Merchant Lines. 


This trans-Atlantic service, which runs from 
New York to Plymouth, Southampton, Cherbourg, and 
Bremen, has for its flagship the historic “Leviathan,” 
which carried nearly 200,000 American troops one way 
or the other across the 


Atiantic while the vessel was 


equipped for transport service. 


In all its general aspects it is similar to the ordinary 


business corporation. 


ation. 


to its board of directors. 
* * * 


"THROUGH the Construction Division of the Fleet 

Corporation was handled the great wa 
building program of the Government, and sume of these 
ships built for war purposes are now be ng operated 
for protection of commerce and national security in 
services where no American flag service existed. Since 
the close of the war the Corporation’s duties have been 
those incident to the physical operations of ships, sale 


of ships, etc. 


During its life the Corporation has had as many as 
1,400 vessels in operation at one time. 


is operating only 325 vessels. 


and one passenger line. The fast, 


the United States Lines, is operated by the Fleet Cor- 
poration directly. The balance of the lines are operated 
through private concerns Known as managing operators, 
who receive their compensations in the form of com- 
missions paid by the Corporation on cargoes secured 


for the. ships. 


* oe x 


(THERE is the clearly defined relationship of a board 


of directors to its ministerial 


involving policy of the Fleet Corporation are presented 


It has a capitalization of $50,- 
000,000 as provided for in the Shipping Act of 1916, 
The president of the Corporation is the chief adminis- 
trative officer, and there are two vice presidents, one 
in charge of administration and one in charge of oper- 
In general it bears the same relation to the 
Shipping Board as that borne by a private corporation 


These ships include the 
vessels of 22 cargo lines, one passenger and cargo line, 


line. 


Of almost equal historic importance is the S. S, 
“George Washington,” the second largest vessel on the 
This ship carried President Wilson to and from 
the Peace Conference which took place shortly after 
the signing of the Armistice. 
line are the “America,” the “Republic,” the ‘President 
Harding,” and the “President Roosevelt.” 


The other vessels of this 


The United 


States Lines have been in operation as presently con- 


time ship- 
HE 


stituted for about five years. 


* * * 


Merchant Fleet Corporation takes care of the 

great reserve fleet belonging to the Shipping Board. 
This fleet at present has 
though at one time the number was more than 1,300. 
Sales of ships for operation and for scrapping have 


in it about 500 vessels, al- 


gradually reduced its number. 


At present it 


which is known as 


On two particular occasions the service of the reserve 
fleet has been of great value to the American shippers. 
During the summer of 1924 there was not enough ton- 
nage in active operation from Gulf ports of the United 
States to carry our shipments of grain to Europe. 
Again, in 1926 the British coal strike diverted foreign 
tonnage generally in our grain trade to the transporta- 
tion of coal across the Atlantic. 
casions the Shipping Board directed the Fleet Cor- 
poration to put into service what ships were needed 
so that this grain might be moved. 


On each of these oc- 


The ships were 


put in condition at considerable expense, but the result 


officers. Questions 


to the Board for determination by the President of the 


Corporation. 


The trade routes which are to be 
Board vessels are decided upon by 


was a large saving to 
turers, and shippers, by virtue of the fact that adequate 
ocean transportation was 


American farmers, manufac- 


made available. 


In the next article of this series Harry L. 
Freer, Chief Clerk of the Bourd of Engineers 


served by Shipping 
the Board and the 


for Rivers and Harbors, will tell of the work 
of that organization. 
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Landing for Air Mail 


Lacking in Washington 


Baltimore May Be Substituted 
As Stop If Air Port Is 
Not Provided. 


Unless the Post Office Department re- | 
District of | 


ceives assurance from the 
Columbia that proper facilities will be 
furnished for the air mail service the De- 


| partment may make use of Baltimore in- 


stead of Washington as a stop on the 
New York-Atlanta route, the Second As- 
sistant Postmaster General, W- 
Glover, has just informed the 
master of Washington, William 
Mooney. 

The full text of Mr. Glover’s 


Post 
M. 


letter 


' follows: 


As Postmaster of the City of Wash- 


Division, New Orleans, La., assigned to 
Ninth Coast Artillery, Fort Banks, Mass. 

First Lieut. Silas C. Hydshaw, Air Corps, 
Letterman General Hospital, San Francisco, 
ordered to proceed to his home to await 
retirement. 

Capt. Harold P. Kayser, relieved from as- 
signment with 12th Infantry, Fort Wash- 
ington, Md., detailed as instructor of Infan- 
try, Massachusetts National Guard, with 
station at Worcester. 

Second Lieut. James 8. Stowell, detailed 
to Air Corps, relieved from assignment to 
29th Infantry and from duty at Fort Ben- 
ning, Ga. 

First Lieut. Bennett E. Myers, 
to duty in industrial war plans _ section, 
Air Corps procurement district, Dayton, 
Ohio, upon completion of present tour of 
foreign duty. 


assigned 


Artillery. 
William G. Holder, Sixth 
at Fort 
duty in 


First Lieut. 
Winfield 
the Canal 
Maj. 
Corps, 


Scott, Calif., detailed 
Zone. 

James P. Hogan, 
relieved from duty 


to 


Coast 

at Fort 
Hawaiian 
Department. 

Lieut. Col. Creed F. Cox, Feld Artillery, 
Fort Bragg. N. C., assigned to Fifth Field 
Artillery, same post. 

First Lieut. Edwin Sullivan, Air Corps, 
relieved from duty at Fort Crockett, Tex., 
ordered to Kelly Field, Tex. 

Col. John E. Morris, Infantry, relieved 
from further treatment at Walter Reed 
General Hospital, ordered to rejoin his 
station at Columbia, S. C. 

Capt. Edward T. Eneboe, Field 
Wash.. ordered to 
await retirement, 


Artillery 
proceed to 


his home to 


Irving | 


| ested in 


Artillery 
Mon- | "0! - 
| will be provided for air mail into Wash- 


ington, you, of course, are familiar with 
the contract which was awarded to Pit- 
cairn Aviation, Inc., of Philadelphia, Pa., 


under date of February 28, 1927, for the ; 


carrying of Air Mail from New York 
City to Atlanta via Philadelphia, Wash- 


ington, Richmond, Greensboro and 
Spartanburg. 

You will also remember that, under 
the provisions of this contract, the route 
is to be nigcht-operated, 


For some time, the Contract Air Mail 


| Division of the Office of Second Assist- 


ant Postmaster General has been work- 
ing on schedules to be established when 
the contracting company is ready to 
operate and these schedules are now held 
up due entirely to the fact that we are 
confronted with the situation that the 
City of Washington has no municipal 
airport. 

For me to have to call your attention 
to this is regrettable because I am sure 
that you, as well as all of the mailing 


| public of the City of Washington, are 


interested in securing air mail service 
which, of course, eannot be ac- 
complished without a proper landing 
field for the contractor to land on. 

Am writing you at this time to find 
out if you have any assurances from 
the District Commissioners that a 
municipal airport will be provided at 
Washington for air mail purposes on or 
before August | and, at the latest, Sep- 
tember 1, at which time, I am told, the 
Department of Commerce will have the 
way completely lighted from New York 
City to Atlanta. 

The Post Office Department is inter- 
knowing whether these facili- 
ties will be provided at the required 
time and your early word regarding this 
important question io the City of Wash- 
ington will be sincerely appreciated. 

If, within a very short while, we can- 
not have the assurance that facilities 


ington, it will be necessary for us to 
make the City of Baltimore, which is 
providing a municipal field, the point of 
contact for the City of Washington for 
air mail. In this event the department 
will arrange its railway mail schedule so 
that air mail will be transported from 
the City of Washington by train to Bal- 
timore to make connections for the 





north and = southbound planes at that 
point, 


Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 


United States, as nead of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary therefore in mary instances. 

The latest decisions with respect to 

expenditures made by the Comp- 

troller General follow = 

A-18681 (S). Transportation—Household 
effects—Civilian employes of the Army. Ex- 
penses of pacikng, crating, and shipping the 
household effects of a civilian engaged on 
river and harbor work directed to make a 
permanent change of station is not author- 
ized at Government expense if incurred 
upon the responsibility of the employe or 
somone on his behalf without a ‘prior 
written request to the nearest quartermas- 
ter and. his consent thereto as required by 
the Army Regulations. 

A-16797. Naturalization Fees—Collection 
~-Void or Imperfect Papers—Labor Depart- 
ment. If the disqualification of a declarant 
to become a citizen of the United States 
or a petitioner for naturalization, or the 
impropriety of executing and filing a de- 
claration of intention or petition for natu- 
ralization, is patent from the facts before 
the clerk of court, no fees should be col- 
lected, and if collected im advance should 
be returned. If the information furnished 
the clerk of court is erroneous or mislead- 
ing or the disqualification of declarant or 
petitioner or the impropriety of executing 
and filing the document is not apparent 
from the facts before the clerk of court, 
the prescribed fees should be collected for 
any service itndered and should not be 
refunded, no\iwithstanding that the declar- 
ation of petition may subsequently be found 
to be invalid either by the court or other- 
wise. 

A-18385 (S). Contracts— Mistake in bid— 
District of Columbia. Whre the lowest bid 
for furnishing a specified pulley was ac- 
cepted by the contracting officer apparently 
in good faith, the same being clear and 
unambigious on its faee and showing in 
comparison with the other bids submitted 
no such discrspancy as to put the con- 
tracting officer on notice that a mistake had 
been made therein, action taken by the 
contracting officer, upon being informed by 
the contractor of an alleged mistake in 
said bid that was not discovered until 
after receipt of order for the pulley, to 
consider the bid as at an increased price 
that is slightly lower than the next lowest 
bid did not legally bind the United States 
to pay any amount in excess of the price 
quoted “in the accepted bid. 

A-18506 (S). Traveling 


expenses, joint 








AUTHORIZED STATEMENTS ONLY 


\ 


Are PRESENTED HEREIN, BEING 


PusLisHED WitHour Comment BY THE UNITED States DAILY. 


Customs Form to Be Sent 
To Collector of Ports 


The Second AssiIstant Postmaster Gen- 
eral, W. Irving Glover, has just an- 


nounced that customs Form 3419 should 


be sent to the Collector of Customs of 
the port of issue, instead of to the Col- 
lector of Internal Revenue. 
The full text of Mr. Glover’s 
nouncement follows: 
According to information 
from the Commissioner of Internal Rev- 


an- 


enue, Treasury Department, postmasters | 


from time to time mail Customs Form 
3419 (Entry of Merchandise Imported 
Through the Mails) to the “Collector of 
Internal Revenue, Washington, D. C., in- 
stead of to the collector of customs at 
the port at which they were issued. Post- 
masters will be careful to avoid this 
error. 


Vacancies Announced 
For Civil Service 


Examinations to Be Held to 
Fill Places in Three 
Departments. 


Vacancies in the Department of Agri- | 
| culture, the Department of Labor and the 


Bureau of Indian Affairs of the Depart- 
ment of the Interior are listed in a sum- 
mary just issued by the Civil Service 


: Commission of examinations announced 
| within the previous few days. - 

The full text of the summary follows: | 
Assistant industrial economist, Bureau | 


of Labor Statistics, 
Labor, at $2,400 a year. 


Department of 


standing or 


experience in work involving the applica- 
tion of economic principles to industrial 
problems. Applications must be on file 
with the Civil Service Commission at 
Washington, D. C., not later than June 
28. Subjects to be rated: Education and 


experience, 70 per cent; publications or | 
| thesis (to be filed with the application), 
; 30 per cent. 


Scientific aid (cotton marketing), Bu- 


reau of Agricultural Economics, Depart- 


ment of Agriculture, for duty in Wash- | 1761 if . : 
ington, D. C., or in the field, at $1,680 a | 161, Revised Statutes: 


year. Certain specified education and ex- 
perience required. Applications must be 


on file with the Civil Service Commission | 
at Washington, D. C., not later than June | 


The date for assembling of competi- | i, session and was by law required to be 


25. 
tors will be stated on their admission 
cards, and will be about 10 days after 
the close of receipt of applications. 
jects to be rated: Practical questions 


relative to the duties of the position, 70 | ,. ; 
Seeere See. See ” ee | tion is whether the vacancy now exist- 


per cent; education and experience, 30 
per cent. 
Associate 


statistician, Departmental 


Service, Washington, D. C., including the | 


Children’s Bureau of the Department of 
Labor, at $3,000 a year. 
fied education and experience required. 
Applications must be filed with the Civil 
Service Commission at Washington, D. 
C., not later than June 28. Subjects to 
be rated: Education and experience, 80 
per cent; discussion (to be filed with the 
application), 20 per cent. 
Teacher of home economics, 
tary, at $1,380 a year; teacher of home 
economics, junior high school, at $1,620 
a year; teacher of home economics, 
senior high school, at $1,740 a year, In- 
dian Service. 
Applica- 
tions must be on file with the Civil Serv- 
ice Commission at Washington, D. C., 
not later than June 25 and August 13. 
The date for assembling of competitors 


will be stated on the admission cards sent | 
applicants after the close of receipt of | 
rated: | 
Methods of teaching, 20 per cent; home | 


applications. Subjects to be 


management, 10 per cent; foods, 20 per 


cent; clothing and sewing, 15 per cent; | person appointed accept. 


education, training, and experience, 35 
per cent. 

Elevator conductor, Departmental 
Service, Washington, D. C., at $900 a 
year. Prerequisites: At least three 


months of paid experience as passenger | 


elevator conductor, electric motorman, or 
electric craneman. Applications must be 


at Washington, 
June 28, 
competitors will be stated on their ad- 


mission cards and will be about 10 days | now 
| after the close of receipt of applications. | 
Spelling, 10 per | _ 
| cent; penmanship, 10 per cent; copying | 


| Navy Orders 


Subjects to be rated: 


from plain copy, 10 per cent; letter writ- 


| ing, 10 per cent; arithmetic, 10 per cent; 
| training and experience, 50 per cent. 


the United States Customs Court. travel- 
ing on official business when accompanied 
by his wife, joint use being made of a 
Pullman section, is entitled to reimburse- 
ment of only one-half of the total cost and 
may not lawfully be reimbursed for the 
total cost of one lower berth if it exceeds 
one-half the total amount. 23 Comp. Dec. 
453. 

A-18591 (S). Veterans’ 
Expenses. The right to reimbursement for 
expenditures for funeral expenses of vet- 
erans, under the provisions of section 201 (1) 


of the World War Veterans’ Act, as amended | & Ss 
a »s.; 


by the Acts of March 4, 1925, 43 Stat. 1305, 
and July 2, 1926, 44 Stat. 794, and regulation 


issued pursuant thereto, is not am asset of { 
whom such | 


the estate of the person by 
funeral expenses were paid, if claim for 
such reimbursement was not filed during 
the lifetime of the person by whom the 
same were paid. A-16587, December 18, 
1926. 

A-18670 (S). Pay—Armory drill—Enlisted 
man of National Guard. An enlisted man 
of the National Guard held after expira- 
tion of enlistment to make good time lost 
on account of absence without leave by 
order of a summary court-martial is not 
entitled to pay for participating in drills 
after the expiration of his enlistment when 
the laws of the State do not provide that 
enlisted men of its National Guard shall 
make good time lost on account of absence 
without leave. 4 Comp. Gen. 681 distin- 
guished, 

A-18784 (S.) Recess Appointments 
eign Service. Where the President nomi- 
nates a person to vacancy and said 
nomination is confirmed by the Senate, but 
after the adjournment of that body the 
nominee declines the appointment, a recess 
appointment with salary may be made for 
the period ending with the close of the 
next session of Congres. Marbury v. Madi 
son, 5 U. S. (1 Cranch) 137, 161; 2 Op. 
Atty. Gen, 529. P 

A-18789. Transportation—Transfer and 
Switching Charges at Des Moines, lowa 
National Guard. 3us transfer charges are 
not allowable where such service was not 
furnished, the movement being in special 
cars and interchange at point mamed in 
tariff under which a switching charge is al- 


~-United States Customs Court, A judge of {4 lowable, 


i 


received | 


Recess Appointment 
Of Minister Given 
Approval in Ruling 


Comptroller General Passes 
on Question of Filling 
Diplomatic Corps 
Vacancy. 


[Continued from Page 1.] 
pointment was confirmed by the Senate, 
Mr. Carter’s commission being issued on 
that date. The Senate adjourned on 
March 4, 1927, and on March 15, Mr. 
Carter presented himself to the Secre- 
tary of State and asked to be relieved 
from the appointment and permitted to 
retain his position as Foreign Service Of- 
ficer and be given another assignment as 
Consul. His request was granted and he 
was assigned as Consul at Calais under 
an assignment commission issued by the 
President on March 28, 1927. This as- 
signment, being made upon the authority 
of section 2 of the Act of May 24, 1924, 
43 Stat. 141, required no action by the 
Senate. It is now desired to appoint a 
Minister Resident and Consul General to 
Liberia and the question has arisen as to 
whether or not the failure of Mr. Carter 
to enter upon the duties of the office to 
which he was commissioned on March 1 
created a new vacancy in that office dur- 
ing the present recess of the Senate to 





Prerequisites: | 
| Graduation from a college of recognized | 
completion of 118 credit | 
hours of college work, with specializa- | 
| tion in economics; and at least two years’ | 





Sub- | 


Certain speci- | 


elemen- | 


Certain specified educa- | 
| tion and experience required. 





Bureau—Burial | 


For- | 


which a recess appointment may now be 
made with salary. 


Provisions of Constitution. 


Article 2, section 2, clauses 2 and 3 
of the Constitution provide that the 
President: 

“« * * shall nominate, and by and 
with the advice and consent of the Sen- 


| ate, shall appoint Ambassadors, other 


public Ministers and consuls * * * 
and all other officers of the United 
States, whose appointments are not here- 
in otherwise provided for * * *.” 

“The President shall have power to fill 
up all vacancies that may happen during 
the recess of the Senate, by granting 
commissions which shall expire at the 
end of their next session.” 

However, it is stipulated by section 


“No money shall be paid from the 
Treasury, as salary, to any person ap- 
pointed during the recess of the Senate, 
to fill a vacancy in any existing office, if 
the vacancy existed while the Senate was 


filled by and with the advice and consent 

of the Senate, until such appointee has 

been confirmed by the Senate.” 
Therefore the question for considera- 


ing in the office in question existed while 
the Senate was in session. 


Answer to Question. 

This question would appear to be an- 
swered by the following statement of 
Chief Justice Marshall in delivering the 
opinion of the court in Marbury v. Madi- 


| son, 5 U.S. (1 Cranch) 187, 161: 


“* * * When a person appointed 


to any office refuses to accept that office, 
the successor is nominated in the place 
of the person who has declined to accept, 
and not in the place of the person who 
had been previously in office, and -had 
created the original vacancy.” 

As the vacancy created by Mr. Carter’s 
refusal to accept the office to which he 
had been regularly appointed and com- 
missioned did not exist while the Senate 
was in ‘session, the statute, supra, does 
not preclude payment of salary to the 


| person who may be given a recess ap- 


pointment to fill said vacancy. 

See also 2 Op. Atty. Gen. 529, where 
it was said— 

“x *- * Suppose a nomination made 
to a vacant office, and confirmed by the 
Senate; the office is not full until the 
Suppose he 
refuses to accept, and his refusal is not 


| known until after the adjournment: in 


such a case, the original vacancy woutd 
remain unfilled; and as it took place dqut- 
ing the session, and not after the ad- 
journment, the President could not fill 
it. It cannot be imagined that sucb 


i * oi yee : eek WE | cases were intended to b 
on file with the Civil Service Commission | o¢ the power granted to en " 
D. C., not later than | ‘ 


The date for assembling of | appointment with salary to the end of 


I am constrained to hold that a recese 


the next session of the Congress may 
be made to the office of Minister 
Resident and Consul General to Liberia. 


Ch. Bosn. John W. Collier, det. U. S. S, 
Beaver; to Ree. Ship, San Francisco. 

Bosn. Harold S. Bogan, det. U. se. 
Robin; to Nav. Trng. Sta., Newport, R. 1, 

Gun. August G. F. Peglow, det. U. S. S, 
Black Hawk; to Rec. Ship, San Francisco. 

Ch. Mach. Warren E. Magee, det. U. S. S, 
Florida; to continue treat. Nav. Hosp., Bos- 
ton, Mass. 

Mach. John J. Deignan, det. U. S. S. Black 
Hawk; to Rec. Ship, San Francisco. 

_Ch. Rad. El. Carlton A. McKelvey, det. 
Navy Radio Sta., Peking, China; to Ree, 


| Ship, San Francisco. 


Ch. Pharm. Edward F. Aron, det. Bu. M. 
S.; to duty with Sanitary Engineer of 
| Haiti, Port au Prince, Haiti. 

Ch. Pharm. Oscar G. Ruge, det. Nav, 
Hosp.. Mare Island, Calif.; to Nav. Hosp. 
San Diego, Calif. 

Ch. Pharm. Carl A. Setterstrom, det. Bu, 
M. & S.; to Nav. Hosp., Pearl Harbor, T. H. 

Lt. Comdr. Garne Hulings, to home and 
await orders. 

Lieut. Harold F. Hale, orders March 31, 
1927, modified; to duty Subm, Base, New 
London, Conn. 

Lieut. Stanley A. Jones, det. Rec. Bks. 
Puget Sound, Wash.; to Retg. Inspr. of 
Eastern and New England Divs., New York. 

Lieut. James M. Ober, ret., relieved all 
active duty to home. 

Lieut. John L, Reynolds, det. Off. im 'Chg., 
Br. Hydrographich Office, Savannah, Ga.; to 
U. S. S. Dobbin. 

Lieut. Edward W. Wunch, Jr., det. Navy 
Yard, Portsmouth, N. H.; to U. S. S. 
Lardner, 

Lieut. (j. g.) John 
U. S. S. 8-23; to 
Camden. 

Ensign Josepn P. 
wait orders. 

Ensign Clifford J. Collins, det. U. S. 8, 
Chewink; to U. S. S. S-23. 

Ensign Paul S. Crandall, det. Nav. Trng, 
Sta., Newport, R. I.; to U. S. S. Dallas. 

Comdr, Chester G. Mayo (S. C.), orders 
May 28, 1927, revoked; to continue duty 
| Nav. War College, Newport, R. I. 

Lieut. Comdr. Sidney E. Dudley (C. C.), 
orders May 17, 1927. modified; to temp, 
duty Am. Brown Boveri Elect. Carp., Came 
den, N. J., thence to duty as Superintende 
ing Const., Newport News Shipbldg. & Drye 

; dock Co, Newport News, Va, 


W. Harper, jr., det, 
continue duty U. S. S 


Carney, to home and 
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AvurHorizen STATEMENTS ONLY ‘Ake ‘PRESENTED HerernN, BrEIN@ 
PesiisHeD WitHouUT COMMENT BY THE UNITep States DAILY. 


Agricultural Products: 


Improvement Noted 
In Condition of Fruit 


And Vegetable Crops 


Production for 1927. De- 
clared Likely to Be the 
Smallest Since 


1921. 


Fruit and vegetable crop conditions 
were improved during the second week in 
June owing to rain, according to the 
weekly review of the fruit and vegetable 
markets just issued by the Bureau of 
Agricultural Economics. Shipments of 
fruits and vegetables for the week was 
17,120 cars, approximately the same as 
a year ago. 

Fruit production for 1927 seems to be 
the smallest since 1921, it is stated in the 
review. Unfavorable weather conditions 
are responsible for the decrease in pro- 
duction of California oranges and lemons, 
and Florida citrus fruits and southeast- 
ern melons. J 

The full text cf the review follows: 

Rains in various parts of the country 
during the second week of June relieved 
the drought and improved crop pros- 
pects. Dry weather, however, was still 
menacing the Florida citrus fruits and 
southeastern melons. California orange 
and lemon crops showed the lowest June 
conditions since 1922. In general the 
1927 fruit production seems likely to be 
less than that harvested in any recent 
season except 1921. Hot weather in some 
of the northern markets stimulated the 
demand for watermelons, according to a 
review just issued by the Bureau of 
Agricultural Economics. Combined ship- 
ments of 28 products increased rapidly 
to 17,120 cars, or nearly the same as a 
year ago. The full text follows: 

Peach Production Light. 

Production of peaches is estimated 
about one-third lighter than last year 
and 16 per cent below the five-year av- 
erage. Around 45,000,000 bushels are 
expected, according to June 1 condition 
of this crop. This would be 23,000,000 
bushels less than in 1926. Of this total, 
20,000,000 bushels are estimated for Cali- 
fornia, where a large part of the crop is 
canned or dried. Georgia may have 
5,655,000 bushels, compared with 9,400,- 
000 in 1926 and a five-year average of 
7,000,000. North Carolina expects half 
of last year’s crop. Production is likely 
to be very light in the Potomac Valley 
area and in the valleys of Virginia and 
West Virginia. New Jersey probably 
will have a good crop of peaches but 
prospects are poor in some of the north- 
ern States and in the Mid-West except 
Illinois and Arkansas. Colorado and 
Utah expect crops of average size, 
though Washington may have only one- 
eighth as many peaches as last year. 
Movement from Georgia was slowly in- 
creasing. The more important varieties 
are now starting to market and the sea- 
son’s total output of Georgia peaches is 
estimated locally at 15,000 cars, or 
3,000 less than in 1926. Prices remained 
high. 

Pear production this season may to- 
tal 18,600,000 bushels, as against 25,600,- 
000 last year and a five-year average of 
20,750,000. New York and Colorado may 
have good crops; Michigan a fair crop 
of pears, but prospects are poor in the 
Pacific Northwest. California expects 
8,000,000 bushels, or a million less than 
in 1926. 

Clearing House for Grapes. 

A clearing-hpuse plan for handling the 
California grape movement has been in- 
augurated this year. About 100 ship- 
pers, representing 35,000 carloads, or 
half of the California shipments, are re- 
ported as signers to this agreement, 
which includes an interchange of daily 
information regarding carlot forward- 
ings, cars in transit, arrivals and un- 
loads in the leading city markets, and 
prices of the grapes in these terminals. 
Efforts will be made through the clear- 
ing house, which probably will have 
headquarters at Fresno, to control the 
shipments of California grapes in such a 
way as to prevent market gluts and to 
insure returns to the growers. The 
grape crop seems likely to be above av- 
erage, as all classes ranged close to 90 
per cent of norme! on June 1. 

Apple Crop Sharply Reduced. 

All indications point to one of the 
lightest crops of apples in recent years, 
except 1921. Eastern and mid-western 
States expect only one-third of last 
says production. The crop in northern 
ections may be 60 per cent as heavy as 
in 1926, and three-fourths of last sea- 
son’s production is expected in the West. 
The 1926 crop is cleaning up better than 
expected. Cold-storage’ stocks on June 
1 were only 227,000 barrels, 724.000 
boxes and 200,000 bushel baskets. Ship- 
ments from last year’s crop have already 
exceeded 133,000 cars, or 5,500 more than 
the preceding season. New-crop apples 
were starting in Georgia, Alabama and 
Tennessee. Georgia Yellow Transpar- 
ents brought $3.50-$4.75 per bushel in 
Cincinnati. Potato maykets became top- 
heavy, and prices dropped almost as fast 
as they had advanced the week before. 
Output of new potatoes jumped to 3,900 
ears, while old stock shipments were 
less than 500. Commercial crop in eight 
second-early States is 10,270,000 bushels, 
only 5 per cent less than in 1926. 


Imports of Canada Wheat 
Are Shown Decreased 


Imports of wheat from Canada into 
the principal Northern border ports for 
grinding into flour for. exports, during 
the week ending June 11, 1927, totaled 
268,000 bushels, according to statistics 
made public June 16 by the Department 
of Commerce. Imports for the week end- 
ing June 12, 1926 were 302,000 bushels. 

For the period; July 1,.1926, to June 
11, 1927, total imports were 13,000,000 
bushels, compared with 16,199,000 bush- 
els for the period, July 1, 1925, to June 
12, 1926, oe rs 3 \ 
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THE UNITED 


Vegetables 


Daily Commodity Prices Compiled by the 
Department of Agriculture. 


Analysis of market reports compiled 
by the Department of Agriculture based 
on trading in the leading markets on 
June 16, 

Grain. 

The grain market continues firm. 
Weather in Corn Belt too cool for best 
growth of crop and country offerings 
have decreased. July corn at Chicago 
again above $1. Cash grain relatively 
firmer than the future markets and 
premiums were slightly advanced. Ele- 
vators are buying actively on limited of- 
ferings. No. 3 yellow quoted at Chicago 
$1.01-$1.01°%4; Kansas City 97 cents to 
$1.01. No. 3 mixed at Chicago 99%4. No. 
4 mixed 93-94% cents. 

The firmness in the corn market to- 
gether with some delay in harvesting in 
the. Southwest advanced wheat prices 
about 11% cents for the July delivery at 
Chicago. Export demand was fairly ac- 
tive and mills paid slightly higher pre- 
miums for high protein grades. 

Soft winter wheat relatively ‘irmer | 
than hard winter. No. 2 hard winter | 
wheat quoted at Kansas City $1.40@ 
$1.5442. Chicago 1.49@1.50'2. No. 2 
red winter Chicage $1.47. No. 3 red win- 
ter $1.4315&1.45%. 

Oats also higher, principally on 
strength in corn m.rket. Receipts mod- 
erate with better grades in good demand. 
Market slightly weaker on lower grades. 
No. 3 white oats Chicago 48@501% cents; 
Kansas City 49@531% cents; Mineapolis 
47@47% cents. 

Cotton. 

Cotton prices today on the New York 
Cotton Exchange opened steady at 2 
points down to 3 points up. July future 
contracts opened at 16.73 cents, were 
16.60 cents at 11 o’clock and closed 
at 16.65 cents, and on the New Orleans 
Cotton Exchange closed at 16.71 cents 
against 16.75 cents yesterday. On the 
Chicago Board of Trade July futures 
closed at 16.60 cents compared with 
16.72 cents yesterday, and on the Liver- 
pool Cotton Association the same op- 
tion closed at 886d against 9.00d one 
year ago. 

Present prices are now about 4% 
cents per pound higher than the low 
point touched early in December, about 
2% cents‘below the high point reached 
in August, and only a little over 1 cent 
below the quotations prevailing at the 
same time last year. 

The average price of Middling spot 
cotton in 10 designated markets was 
16.16 cents per pound. Middling spot 
cotton was quoted in New Orleans at 
16.65 cents per pound compared with 
17.37 cents on the same day last year. 
Sales of spot cotton reported in 10 desig- 
nated markets amounted to 2,409 bales, 
compared with 8,522 bales last season. 
Exports today were 19,989 bales, com- 
pared with 21,081 bales one year ago. 
Exports of American cotton so far this 
season to France, about 980,000 bales, 
and to Spain 305,000 bales. A year ago 
for the same period France took 860,000 
bales, and Spain about 275,000 bales. 

Demand for spot cotton was reported 
as only fair. 

Wool. 

Demand for fine domestic wools of this 
season’s clip is falling rather heavier on 
the long staple combing class. The 12 
months Texas lines sell quite freely since 
these wools can be readily substituted 
for the Australian 64-70s super warp, 
which are held at prices considerably 
above the parity of the Texas wools. 
Fair inquiry is received for Ohio fine 
delaines but sales are retarded by ad- 
vanced quotations. Only limited quan- 
tities of the territory fine staple wools 
have arrived on this market. 

Butter 

Following an early decline of quarter 
cent on 92 and 93 scores the New York | 
butter market appeared to have improved 
on these grades. Trade was fair and the 
market tone was steady. Receipts were 
reported as liberal and many of the 
— grades contemend to go to storage. 

dium and under-grades were difficult 


| higher; gold 


to move and the market on these grades 
was easy. Centralized cars were in 
limited demand and some holders con- 
tinued to break into smaller lots to 
facilitate movement, 

Wholesale prices of fresh creamery 
butter at New York were: 92 score 42 
cents; 91 score 41 cents; 90 score 39 
cents. 

Cheese 

A few sales of state flats constituted 
most of the business reported today and 
the market on this class of goods was 
firm. Many dealers were holding for 
2414 cents but this was difficult to ob- 
tain. Other styles found quite limited 
demand although dealers held firmly to 
asking prices. 

Wholesale prices on No. 1 fresh Amer- 
ican cheese at New York were: Flats 24 
cents; Single Daisies 231% to 24 cents; 
Young Americas 25 cents. 

Quotations on new potatoes on June 
in New York City were 50c.-75c. 
stock dull. Peaches and 
strawberries about steady. Lettuce much 
weaker. Tomatoes firm. Cantaloupes 
25e. higher. Watermelons _ slightly 
weaker. 
Cantaloupes: California Salmon Tints, 
standards 45’s $5.50@5.75 
Honey Dews: standard 
crates $5.00 @6.00 
Lettuce: California Iceberg type, stand- 
ard crts., 4-5 doz. heads $3.00@3.50 
Peaches: mostly fair to ordinary qual- 
ity, Georgia Hileys, medium size, 
six-basket carriers $4.75@5.50 

Georgia Carmans, medium to large 

size, six basket carriers $3.50@4.00 

Georgia Early Rose, medium to large 

size, six basket carriers $4.50@5.00 
Potatoes: North Carolina Cobblers, 
cloth-top barrels $6.50@6.75 

Virginia Cobblers, © cloth-top  bar- 

rels $6.50@7.00 

Maine Green Mountains, sacked per 

100 pounds $3.55@3.50 
Strawberries: New Jersey warious vari- 
eties, quart basis 16c@22c 

New York various varieties, quart 

basis 20c@28e 
Tomatoes: wrapped, ripes 
and four-basket _car- 
riers $1.25@1.40 
South Carolina, wrapped ripe and 
turning, 6-bskt. carriers $3.00@3.25 
Watermelons. Florida and Georgia Tom 
Watsons, 26-30 pounds average, bulk 
per car $600@800 


16 


California, 


Mississippi, 
turning, 


Livestock. 

Chicago hog trade ruled steady to 10 
cents lower with fresh receipts of 33,000 
and a holdover supply of 12,000 from 
Wednesday. The market closed fairly 
active with a decline. Shippers bought 
about 5,000 and approximately 13,060 
were held over until Friday. Top was 
$9.15 with bulk of 210 to 300 pound 
butchers from $8.60 to $9.05. Packing 
sows mostly from $7.75 to $8.10 and bulk 
of pigs from $7.75 to $8.25. 

Grass cows and heifers sold mostly 10 
to 15 cents lower while other classes and 
grades of cattle found generally steady 
outlet. Receipts were estimated at 12,- 
000 cattle and 4,000 calves. Best medium 
and heavyweight steers sold at $13.75 
with nothing strictly toppy offered. Best 
long yearlings made $12.65. Bulk of 
medium and heavyweight steers sold 
from $11 to $13.25. Vealers were un- 
changed with bulk selling at $12.50 to 
$13.50. Country trade in stockers and 
feeders was in small volume, the strong 
killer outlet holding everything with a 
fair flesh covering at higher levels than 
stockers and feeder buyers were willing 
to meet, 

A run or 7,000 sheep and lambs proved 
excessive as measured by trade require- 
ments at recent high price levels. While 
a few early sales of lambs were not more 


| than 25,to 50 cents lower, the later mar- 


ket was mostly 75 cents to $1 lower, 
closer sorting considered. Best native 
lambs sold at $16 to city butchers and 
at $15.75 to packers, while cull natives 
sold from $10 to $11. Matured sheep 
were weak to 25 cents lower, and best 
fat ewes at $6.50. 


Cattle. 


Slaughter cattle, calves and vealers: 


Steers (1,100-1,500 Ibs.), good and choice $11.25 

‘i : s:), a COs eeccess $11.25@$14.00 
Steers ,1,100 Ibs. down), good and CHGICE cr cedes : 
Steers, medium and common (all weights) 


Heifers, good and choice ... 

Heifers, common and medium ....... 

Vealers, good and choice 
Feeder and stocker cattle: 


Steers (all weights), good and choice. . 


Steers, common and medium 


Heavy weight (250-350 Ibs.): 
Medium, good and choice .... 

Medium weight (200-250 Ibs.): 
Medium, good and choice .. 

Light weight (160-200 Ibs.): 
Medium and choice 

Light lights (130-160 Ibs.): 
Medium and choice 
Packing sows, rough and smooth 

Slaughter pigs (90-160 Ibs.): 
Medium, good and choice 


Cee eeeerereesens 


Come meer eeeerere 


Chicago Kansas City 
$10.65@$13.60 
10.25@ 12.75 
6.25@ 11.35 
8.25@ 11.00 
6.00@ 9.25 
11.50@ 12.00 


10.50@ 
7.75@ 
9.25@ 
7.00@ 

12.50@ 


13.00 
12.00 
11.50 

9.75 


13.50 


8.25@ 9. 
6.75@ 8. 


75 
50 


8.25@ 9.85 
6.00@ 8.50 


8.50@ 


8.35@ 


.0@ 9.15 > 8.60@ 


5.50@ 9.15 8.60@ 
9.05 

8.15 

& 


8.50 


7.75@ 
7.25@ 
7.50@ 


8.50@ 9.25 


(Soft or oily hogs and roasting pigs excluded from above quotations.) 
Sheep. 


Slaughter sheep and lambs........... 


Lambs, good and choice (92 Tbs. down): 
All weights (cull and common) ... 
Ewes, common to choice 


Needing lambs, range stock, medium to chgice.... 


sesceeees 15.00@ 16.60 14.75@ 16.25 
10.00@ 13.75 
4.25@ 6.50 
12.00@ 13.50 


9.50@ 14.00 
4.00@ 6.50 


ih grishicsicieneencenestighicaneseegicks 


Fresh Meats. \ 

The New York wholesale market on | 
Western dressed meats showed a weak 
to lower turn on most classes. Demand 


for beef was slow and normal supplies 
sold generallj\ on a weak to $1 lower 
‘market. Both chucks and plates and 
hinds and ribs from kosherd cattle were 
about steady with supply moderate and 
demand slow to fair. Kosher chucks 
and plates ranged mostly from $12.00 
to $16.00, hinds and ribs largely from 
$22.00 to $28.00, some cHoice at $29.00 to 
$30.00. Veal was in moderate supply, 
fair demand and sold fully steady. De- 
mand for lamb was draggy and a 
normal supply and of weak sale moving 
to a slow demand. The supply of pork | 
cuts was liberal and the demand very 
draggy. The market was weak to $1.00 
lower with several packers moving hold- 


ings to freezers, 
Mi <nsteatien a te lil 


\ Rome 


Czechoslovakia Increases 
Area in Beets and Potatoes 


Acreage planted in sugar beets and 
potatoes in Czechoslovakia are larger 
than average this year, according to in- 
formation just received by the Depart- 
ment of Agriculture. 

The full text of a statement concern- 
ing acreages of these crops in that 
country follow: 

The acreage sown to sugar beets and 
potatoes in Czechoslovakia are both 
slightly above last year and above aver- 
age, according to a cable to the Depart- 
ment of Agriculture the Inter- 
national Institute. of . Agriculture at 


from 
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Public Lands 


American Exports 
Of Farm Equipment 


Triple in Five Years 


Value Was $85,000,000 in 
1926, Europe Taking 
One-Third of ia 
Total. 


The value of the 1926 exports of farm 
implements from the United States was 
three times that of 1922, according to 
a trade report just issued by the Agri- 
cultural.Implements Division of the De- 
partment of Commerce. According to the 
report, shipments to foreign countries 
rose from a value of $26,000,000 in 1922 
to $85,000,000 in 1926. 

The full text of the Department’s 
summary of the report follows: 

The esteem in which our farm equip- 

| ment is held is indicated by the fact that 
Europe—the greatest competitive area 
in the world—takes almost a third of 
our total*exports. France, Italy, Russia, 
| and the United Kingdom together ac- 
count for 75 per cent of our European 
sales, although the smaller markets are 
showing progressive gains. 
Sales Rise In America. 
Sales of United States agricultural 
implements in North and South America 
have shown marked increases over pre- 
war years, the bulletin discloses, Canada 
and Argentina showing the greatest 
gains. American exports to Africa are 
likewise rising, both to South Africa, 
which for many years has been a de- 
pendable market for American equip- 
ment, and to North Africa, where mod- 
ern farming methods are being gradu- 
ally introduced. In the Far East, Aus- 
tralia and New Zealand are markets of 
increasing importance, but little progress 
is evident in Japan, the Philippines, or 
the other Asiatic countries. 
t Canada and Argentina, it is pointed 

out, are the largest individual buyers of 
American farm implements and ma- 
; chinery. The expansion of our export 
business to the. former country during 
the past three years has been note- 
worthy. In 1924 American shipments 
were valued at $7,409,000; in 1925 this 
figure was practically doubled, while last 
year Canadian purchases of American 
| equipment reached a value of nearly 
| $22,000,000. Sales of American farm 
equipment to Argentina during the same 


tina together take approximately 45 per 
cent of our shipments of farm equipment 
in the Western Memisphere. 

Russian Purchases Gain. 

Russia has once more become a large 
customer for United States agricultural 
machinery and implements, the report 
shows. The outstanding feature of our 
trade with the Soviet Republic has been 
the large increase in our shipments of 
tractors to that market. These amounted 





to 9,703 in 1926 valued at $4,500,000 as | 


| 
= with 361 valued at $207,000 
in 1924. 

The superior quality of American farm 
implements and machinery, the report 
states, is recognized throughout the 
world and where competition exists it 
is usually on a price rather than a 
quality basis. In. Argentina American 
manufacturers practically control the 
market, supplying between .0 and 90 per 
cent of the country’s total purchases of 
farm equipment. 


Farm Clubs Promote 
Cooperative Action 


Secretary Jardine Tells of Ben- 
efits in Greeting Members 
at Capital. 


[Continued from Page 1.] 
and from the Great Lakes to the Gulf 
could be held. A duplicate is to be found 
in no other nation.” 

Reviews History of Work. 

Secretary Jardine touched upon the 
history of the club work, beginning with 
the Smith-Lever Act, which was passed 
by Congress and isgned by President 
Wilson in May, 1914. 

“The United States,” he continued, 
“was the first of all governments to offi- 
cially recognize the boys and girls of the 
farm and to provide a system of exten- 
sion work in agriculture and home eco- 
nomics in which the rural youth was to 
play so important a part. 

“America has ever depended upon its 
young womanhood and young manhood. 
Experience has taught us that this con- 
fidence has been well founded. In agri- 
culture, as in the industries and in the 
arts, America will continue to depend 
upon its youth, and this confidence must 
not be misplaced. Upon the rural young 
people of today and tomorrow falls in a 
very large measure the development of 
agriculture in. this country. Boys’ and 
girls’ club work is demonstrating better 
practices in agriculture and home, eco- 
nomics, and what is thus being’ demon- 
strated is finding its way into the lives 
of rural people. Through club work 
young farm people are learning how to 
work together, counsel together; play 
together, cooperate and achieve. One of 
the greatest needs of rural people today 
is greater cooperation among themselves. 
; Club work trains such cooperation. 
| Cooperation Brings Benefits. 

“One of the most far-reaching activi- 
ties of farmers today is that of coopera- 
tive marketing associations. The benefits 
of such associations are already ap- 
parent. But the adults who now comprise 
the membership of these associations 
had no opportunity to learn as you are 
learning in your club work of the pro- 
cedure or benefits of such organizations. 

“Reports indicate that many and 
varied cooperative enterprises are now 

| being successfully conducted by active 


have its effect upon the successful con- 


jhe members. All of this bids fair to 


duct of future sogperative agsocjations | ip ous powels* 


period have fluctuated between $16,000,- | 
000 and $18,000,000. Canada and Argen- | 
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Market Prices 


Practically A Il of F looded A creage 
In Mississippi Valley to Be Replanted Is Allowed $91,836 


Crop Reporting Board Estimates That Acres in Corn Will 
Double Number in 1926; Estimates Announced, 


Practically all the 3,500,000 acres 
flooded in the Mississippi Valley will be 
replanted to crops this year, according to 
an estimate made public by the Crop 
Reporting Board, Department of Agri- 
culture. 

During 1926, it was figured, at least 
2,165,000 of the flooded areas were 


Total crop 
land flooded 
Acres 
735,000 
- 1,838,000 
32,000 
318,000 
195,000 


Mississippi 
Arkansas 
15 parishes 
Missouri 
Tennessee* 


Free from 
water by 

June 1 
Acres 


Mississippi 
Tennessee* 
15 parishes 
Missouri 
Arkansas 


In cotton 
1926 
Acres 
550,000 
1,112,000 
288,000 
125,000 
90,000 


388,000 
170,000 
231,000 
318,000 


1,517,000 


planted to cotton, and some 696,000 acres 
to corn. The Board estimates the acres 
planted to corn in this same region dur- 
ing 1927 will be practically double what 
it was last year. 

The tabulation showing the acres 
planted to crops during 1926 and the 
prospects for 1927, as made public by 
the Department of Agriculture follows: 


In corn 
1926 
Acres 

115,000 
414,000 


92,000 


Other 
1926 
Acres 
17,000 
151,000 
16,000 


In hay 
1926 
Acres 
53,000 
158,000 
36,000 


Bales 
278,000 
500,000 
145,000 

60,000 

45,000 75,000 


30,000 —- 6,000 


Expected Hay and other Other crops 
planting corn feed crops ex- expected 
1927 pected 

Acres 1927 

Acres 

145,000 88,000 

75,000 28,000 

140,000 32,000 

226,000 


79,000 
608,000 177,000 


1927 
Acres 
395,000 
78,000 
101,000 
24,000 
1,038,000 


* No levee breaks; back water from local streams. 


First Payments Made |Pork Products 


In Borer Campaign 


Checks for Total of $350 
Given Five Farmers 
Clean-up of Corn Fields. 


for 


The first five vouchers, totaling $350, 
compensating farmers in the five States 
of the cern borer clean-up campaign 
for extra work done in corn fields to 
comply with Federal regulations have 
just been issued by the government, ac- 
cording to an oral announcement made 
by L. A. Schlup, an assistant in the 
Office of Cooperative Extension Work, 
Department of Agriculture. 

Half of the $10,000,000 appropria- 
tion for the campaign has been set aside 
for repaying' farmers for the expense 
incurred in clean-up work in corn fields. 
The infested areas in the five States— 


| New York, Pennsylvania, Ohio, Indiana 


and Michigan—is estimated at 2,500,- 
000 acres, according to Mr. Schlup. The 
maximum payment is $2 an acre. Not 
all of the $5,000,000 set aside for com- 


| pensation payments is expected to be | 


taken to pay vouchers as much of the 
corn land area lies in the section in 
Ohio where clean-up was not compul- 
sory, owing to the fact that infestation 
was light, only one borer being found 
to every 100 stocks of corn. 

Following are the names of the five 
farmers who received the first pay- 
ments: 

H. J. Freese, operator of a 130-acre 
farm at Silver Spring, N. Y., received 
$20, payment for clean-up work on 10 
acres of corn land at the maximum rate 
of $2. per acre. 

W. A. Warnshuis, operator of an 820- 
acre farm at Edinboro, Pa., received 
$152 for clean-up work on 76 acres of 
corn at the maximum rate. 

J. S. Mominee, operator of a 160- 
acre farm at Curtice, Ohio, received $80 
for work done on 40 acres of corn land. 

John F. Loucks, Helmer, Ind., re- 
ceived $58 for the clean-up of 29 acres 
of corn land. 

Truman Eggleston, who operates a 
220-acre farm at Spring Arbor, Mich., 
received $40 for work on 20 acres of 
corn land. 

The five checks were mailed simul- 
taneously to the five farmers, only four 
hours after the claim vouchers were 
received by the Department of Agri- 
culture. Payment of other farmers will 
take place following receipt of claims, 
Mr. Schlup said. 


Smaller Wheat Crop 
Expected in Poland 


Condition and Acreage Below | 


Those of Last Year While 
Rye Is I mproved. 


The condition of wheat and barley 
crops in Poland at the beginning of 
June was slightly below that of last 
year at the same date, while oats and 
winter and spring rye were in better 
condition, according to information just 
received by the Department of Agri- 
culture from the International Institute 
of Agriculture at Rome. 

The full text of a statement by the 
department, summarizing the _ infor- 
mation. just received, follows: 

The area planted to wheat in Poland 
this year is not quite so large as for the 
last two years, but a little larger than 
for the five-year average. 

The condition of both winter and 
spring wheat on June is slightly below 
that of last year at the same date. The 
area planted to rye is slightly larger 
than of last year, and the condition of 
both winter and springy rye is slightly 
better. Both the acreage and the con- 
dition of winter barley is very slightly 
under that of last year. The condition 
of oats is a little better than for the 
same date the last two years. 


as farmer boys of today become the 
farm operators of tomorrow. 

“The pioneers in club work through 
their successes and failures have at 
length convinced the American public of 
the value of club work to American 
farming and home making. Maintaining 
and perfecting the work which was be- 
gun by these pioneers and enlarged by 
those who came after them is now our 
responsibility. 

“We here in Washington fully realize 
the constructive. work which you young 
people are carrying on. We are 
mitted favorably to your program. We 
stand ready to give you every assistance 


ea 














com- | 


| 


N stocks remaining on that date was 5.5, 


; 15.14 cents 


Decline in Exports 


| Total of 14,728,000 Pounds 


Reported for Week 
Ending June 11. 


Exports of pork products from the 
principal ports of the United States dur- 
ing the week ending June 11 totaled 14,- 
728,000 pounds, compared to- 20,410,000 
pounds for the week ending June 4, 1927, 
and 15,204,000 pounds for the week end- 
ing June 12, 1926, according to a tabula- 
tion just made public by the Department 
of Commerce. 

Hams and shoulders, including Wilt- 
shires, exported for the week ending 
June 11, totaled 1,671,000 pounds, com- 
pared to 1,940,000 pounds for the week 
ending June 4, and 1,525,000 pounds for 
the week ending June 12, 1926. Bacon, 
including Cumberland, for the week end- 
ing June 11, totaled 1,632,000 pounds; 
for the week ending June 4, 1,246,000 
pounds, and for the week ending June 
12, 1926, 3,781,000. The figures for lard 
were 10,217,000 pounds, 17,075,000 
pounds, and 9,553,000 pounds, and for 
pickled pork 508,000 pounds; 449,000 
pounds, and 345,000 pounds, for the three 
weeks, respectively. 

Exports for the period January 1, 1927, 
to June 11, 1927, were compared to the 


} period January 1, 1926. to June 12, 1926, 


as follows: Hams and shoulders, 49,679,- 
000 and 92,893,000 pounds; bacon, 47,- 
995,000 and 89,459,000 pounds; lard, 311,- 
045,000 and 337,182,000 pounds; pickled 
pork, 10,275,000 and 12,065,000 pounds. 

The United Kingdom took the greatest 
share of hams and shoulders and bacon 
for the week ending June 11, 1927, with 
1,600,000 pounds of the former, and 
1,523,000 pounds of the latter. The larg- 
est exports of lard, 3,999,000 pounds, 
went to Germany, with the United King- 
dom taking 3,439,000 pounds. 


Market for Provisions 
Shown Firm at Hamburg 


The provision market at Hamburg for 
the week ending June 11 was firm, ac- 
cording to J. E. Wrenn, American Trade 


| 
| 


Commissioner, Hamburg, Germany, the | 


Department of Commerce announced 


June 15. 
The full text 


of the Department’s 


| statement follows: 


Receipts of lard for the week were 
2,881 metric tons. Arrivals of hogs at 


| 20 of Germany’s most important markets 


were 62,000, at a top Berlin price of 
a pound, compared 
65,000 at 16.65 cents a pound, for the 
same week last year. 

The Rotterdam market shows 
alteration. 

The total of pigs bought in Ireland for 
bacon curing was 17,000 for the week, 
compared with 19,000 for the same pe- 
riod last year. 

The estimated slaughter of Danish 
hogs for the week ending June 10, 1927, 
was 88,000. 


little 


| European Wheat and Rye 


Slightly Above Average 
European wheat and rye crops are 
only slightly above normal, according to 
a cable from H. B. Smith, special De- 
partment of Commerce representative in 
London, made public June 16 by the De- 
partment. 

The full text 
statement follows: 

Well informed trade opinion appraises 
European wheat and rye crops on June 
10 as only slightly above average with 
little prospect of a yield large enough 
to offset the apparent reduction in North 
Ametican crops. Russian reports indi- 
cate new crop shipments not exceeding 
those last year. 

Buyers are reluctant to follow the re- 
cent price advance, but European mill 
stocks are light and mills are operating 
under short’ protection. Some increase 
in port stocks is reported due to liberal 
arrivals. 


of the Department’s 


Wheat Crop of Germany 
For 1926 Nearly All Sold 


Only 6.6 per cent of the 1926 German 
wheat crop remained available for sale 
on May 15, it has been reported to the 
Department of Agriculture by Agricul- 
tural Commissioner G. C. Haas at Berlin. 
The percentage of the original farm rye 


. 


with | 


Benton County, Ore., 


On Land Grant Claim 


Secretary of Interior Fixes 
Amount Slightly Lower 
Than Asked by 


Claimant. 


The Department of the Interior made 
public on June 14 a letter from the See- 
retary, Dr. Hubert Work, notifying Ben- 
ton County, Oreg., that its Oregon-Cali- 
fornia land grant claim has been fixed 
at $21,836.76. 

This is a slight decrease from the 
amount claimed by the county. Dr. 
Work states that the claim has been 
certified to the Secretary of the Treas- 
ury for payment. 

The Oregon-California land grant 
claims, settlements of which are being 
made from time to time, center around 
a grant to the Oregon-California Rail- 
road Company, it was explained orally 
by the General Land Office. The com- 
pany failed to complete the requirements 
of its contract with the Government, it 
was stated, and the land reverted to the 
public domain. In the meantime the 
counties affected had made expenditures 
with the exception of taxes that would 
have been realized from the land had 
it remained in private control, and the 
claims are being allowed to adjust these 
amounts. 

The full text of the letter, as made 
public by the Department follows: 

Hon. Victor F. Moses, County Judge, 
Benton, Oreg. 

The Department has before it the 
claim of Benton County for the year 
1926, under the Act of July 13, 1926 (44 
Stat. 915). 

A careful examination of this claim 
in connection with the evidence sub- 
mitted in support thereof, and with the 
records of this Department, shows as 
follows: 

Survey of Original Units. 

From the original unit, comprising 
the NE%, S%, NW%, SW%, W%, 
SE%, SW%, SE, Sec. 29, T. 13 S., 
R. 6 W., 520 acres, value $11,700; the 
W%, SW%, Ws, 160 acres, were dis- 
posed of November 7, 1928; the SW% 
NE, SE%, NW%, 80 acres, on June 12, 
1924; the NW%, NE%, SW%, NW%, 80 
acres on Nov. 29, 1924; the E%, NS%, 
80 acres, on March 20, 1923; and the 
NE%, SE%4, 40 acres, on November 5, 
1925. In its claim for the years 1916 
to 1925, inclusive, the county made 
proper reductions in the list for 1924, 
and in-the list for 1925 accounted for 
the disposal of 80 acres instead of 120 
acres, and the value for that year was 
reduced by the Department from $5,- 
400 to $4,500 (see departmental letter 
of March 30, 1927). In the present 
claim the county listed the unit as 
“SW%, NW%, SE%, SW% SEX )Ex. 
40 acres), leaving 200 a.,” value $4,500, 
when it should read W% SW%, 80 acres, 
as this is the only part of the original 
unit not disposed of, value $1,800 a re- 
duction in the valuation of $2,700 from 
that claimed by the county. 

From the unit comprising lands in 
Sec. 5, T. 15 S., E. 6 W., 481 acres, value 
$4,800, the SE%4, 160 acres, was disposed 
of January 27, 1925, and the SE%, 
SW14, 40 acres, on October 7, 1926. The 
county reduced the value to $3,200, but 
the proportionately reduced valuation is 
$3,203.36, an increase in the valuation of 
$3.36 from that claimed by the county. 

Claim is Corrected. 

From the unit comprising all of Sec. 
15, T. 14 S., R. 8 W., 640 acres, value 
$4,500, the NE%, 160 acres, was dis- 
posed 6f June 4, 1925, thereby reducing 
the valuation to ‘$3,375. The county 
made no allowance for this disposal, and 
the claim has been corrected accord- 
ingly, a reduction in valuation of $1,- 
125 from that claimed by the county. 

As in the claim for the years 1916 
to 1925, inclusive, the county did not 
extend the taxes against each tax unit 
separately, but grouped the valuations 
of all units for State and county pur- 
poses, and into several .groups, agcord- 
ing to school districts, for special ‘school 
purposes. 

The total valuation is accordingly re- 
duced from $737,174.74 to $733,353.18, 
and the amount due thereon, as State 
and county tax, from $19,402.44 to $19,- 
301.85. 

As a result of the above changes, the 
valuations of three school districts only, 
as grouped, are affected, to-wit: 

School District No. 62, from $30,- 
864.14 to $28,164.14; school district No. 
7, from $252,317.02 to $251,192.02; school 
district No. 94, from $106,581.04 to 


') $106,584.40, but as there were no rates 


of taxes for these districts, the total 
amount of $890.18 claimed as special 
school tax, for all-districts, is not af- 
fected. 

Change in School District. 

The change in school district No. 62 
results in a change of the amount claimed 
for the high school tuition fund for that 
district from $75.62 to $69.00, which 
changes the total claim for this purpose 
from $926.63 to $920.01; and because 
of the change in school district No. 94, 
the total claimed for Union High School 
District No. 1 is increased from $617.51 
to $617.53. 

The total amount due Benton County 
is found to be $21,720.57 instead of $21,- 
636.76 as claimed, a decrease of $107.19, 
and such claim as decreased, has been 
certified to the Secretary of the Treas- 
ury for payment. 

A statement just issued by the Dee 
partment of Agriculture based on Mr, 
Haas’ report follows: 

Only a very small percentage of the 
original farm wheat and rye stocks 
destined for sale in Germany were still 
available for sale on May 15, accordi 
to a cable to the Department of A: u 
ture. : 

The percentages of the wheat and rye 
crops available for sale on the 15th 
March, April, and May were; 

Wheat, 16.—11.— —6.6, 

Rye, 13.5 Baggrd.be 3 


' 
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Authorization Given 
To Assume Liability 
For New Equipment 


Chicago & North Western 
Railway Granted Permis- 
sion to Issue $1,950,000 

of Trust Certificates. 


The Interstate Commerce Commission 
on June 16 made public the text of its 
report and order authorizing the Chi- 
cago & North Western Railway to as- 
sume obligation and liability in respect 
of $1,950,000 of equipment trust cer- 
tificates. The full text of the report, by 
Division 4, dated June 10, in Finance 
Docket No. 6334 follows: : 

The Chicago & North Western Rail- 
way Company, a common carrier by rail- 
road engaged in interstate commerce, 
has duly applied for authority under 
section 20a of the Interstate Commerce 
Act to assume obligation and liability in 
respect of $1,950,000 of Chicago & North 
Western Railway Company equipment 
trust of 1925 certificates, series R, pur- 
suant to an equipment-trust agreement 
dated January 20, 1925, and a lease of 
certain equipment. No objection to the 
granting of the application has been pre- 
sented to us. 

Equipment to Be Acquired. 

The applicant states that its traffic re- 
quirements are such that it is necessary 
to procure additional equipment to ren- 
der reasonable and more effective service 
to the public and it has arranged to pro- 
cure the following: 

‘ Approximate 
total cost 
$342,953.35 

579,527.50 


Description. Units 
%5-ton steel ore cars. 150 
70-ton steel are cars. 250 
50-ton Hart converti- 

ble ballast-cars... 
50-ton flat cars 
40-ton stock cars.... 500 
Steel baggage dormi- 

tory cars 


581,679.72 
182,325.00 
856,342.41 


250 


66,793.10 


$2,609,621.08 

John D, Caldwell, Lewis A. Robinson, 
Arthur B. Jones and Walter E. Dunham, 
as vendors, will procure the equipment 
and deliver it to the United States Trust 
Company of New York, as trustee, under 
an agreement dated January 20, 1925, be- 
tween the vendors, the trustee, and the 
applicant, creating the Chicago & North 
Western Railway Company equipment 
trust of 1925. The agreement provides 
for the lease by the trustee to the appli- 
cant of the equipment and the issue by 
the trustee of certificates in an amount 
not exceeding 75 per cent of the cost of 
the equipment delivered to it, the aggre- 
gate of such certificates not to exceed 
$10,000,000 and to bear interest at a rate 
not to exceed 6 per cent per annum, pay- 
able semiannually. Of the $10,000,000 of 
trust certificates for which provision 1S 
made, $5,415,000 of certificates, desig- 
nated series Q, were authorized by. our 
order dated September 12, 1925. 

Terms Made For Payment. 

Upon delivery of the equipment to the 
trustee, it will issue to the vendors, or 
upon their order, Chicago & North 
Western Railway Company equipment 
trust of 1925 certificates, series R, to a 
principal amount not exceeding 75 per 
cent of the cost of the equipment, but 
not exceeding in the aggregate $1,950,- 
000. That portion of the purchase price 
not provided for by the issue of certifi- 
eates will be paid by the applicant. The 
certificates will be dated May 1, 1927, 
will mature in 15 equal annual install- 
ments beginning May 1, 1928, will be in 
the denomination of $1,000, payable to 
bearer or registrable as to principal, and 
may be exchanged for registered certifi- 
cates in the denomination of $1,000, 
$5,000, $10,000, and $50,000. They will 
bear interest at the rate of 4% per cent 
per annum, payable semiannually on 
May 1 and November 1 in each year. 

The lease of the equipment between the 
trustee and the applicant will be for a 
term of 15 years and will provide that 
the Ié€see shall pay to the lessor (a) all 
necessary and reasonable expenses of 
the trust; (b) all taxes in respect of the 
equipment covered by the lease; (c) the 
interest warrants when they become pay- 
able; and (d) annually a sum equal to 
one-fifteenth of the principal of the cer- 
tificates issued. ‘Title to the equipment 
will remain in the trustee until all obli- 
gations under the lease have been fully 
performed, whereupon title will be trans- 
ferred to the applicant. 

The applicant states that no arrange- 
ments for the sale of the certificates 
have been effected, but that such sale 
when made will be by and through the 
vendors at not less than par and accrued 
interest. Our views, as to the advan- 
tages of selling equipment-trust certifi- 
cates by competitive bidding are given in 
our report in Western Maryland Equip- 
ment Trust, 111 I. C. C. 434. We will 
therefore require that the certificates 
shall be offered for sale through com- 
petitive bidding in accordance with the 
procedure prescribed by our order in 
Ex Parte No. 54, 56 I. C. C. 847, and sold 
to the highest bidder. 

We find that the proposed assumption 
of obligation and liability by the appli- 
cant as aforesaid (a) is for a lawful ob- 
ject within its corporate purposes, and 
compatible with the public interest, 
which is necessary and appropriate for 


and consistent with the proper perform- 


ance by it of service to the public as a 


- eommon carrier, and which will not im- 


pair its ability to perform that service, 
and (b) is reasonably necessary and ap- 
propriate for such purpose. 

An appropriate order will be entered. 


Middletown & Unionville 
Valuation Is Reported 


The Interstate Comerce Commission on 
June 16 issued its tentative valuation re- 
port on the Middletown & Unionville 
Railroad, finding the final value for rate- 
making purposes to be $102,000 as of 
1916, 
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Mergers 


Discussions of Directors on Unifying 


Railroads Related At C. & O. Hearing 


Otto Miller Reads From Personal Records of Meetings 
at Which Mergers Were Considered. 


[Continued from Page 1.] 


best record and that Mr. Miller’s memo- 
randa, particularly as they contained 
quotations of various members of the 
committee, were inadmissible as evi- 
dence. Director Mahaffie, after some 
argument, ruled that although some of 
the matter was inadmissible it was so 
intermingled with other material that it 
might be read. 

Reading from his records, Mr. Miller 
described the efforts made by the com- 
mittee to.meet the objections to the orig- 
inal plan on which the Commission had 
based its Nickel Plate decision, including 
some of the remarks made by the C. & 
O. directors regarding the 
the Commission. 


Relates Proposal Made 
To End Voting Trust 


At a meeting of the Committee on 
May 4, 1926, Mr. Miller said, it was 
agreed that the Commission would look 
with more favor upon the plan if the 
voting trust controlling for 21 years the 
stock of the Vaness Company, which held 
many of the stocks owned by Messrs, O. 
P. and M. J. Van Sweringen, were to be 
abrogated. O. P. Van Sweringen agreed 
that this should be done, he said, al- 
though he had stated that he had no in- 
tention of ever selling the stock while 
retaining control and felt that the stock 
could not be sold under such conditions. 
Mr. Miller said it also was decided it 
would be necessary to give the preferred 
stock some voting rights, on the ground 
that the Interstate Commerce Commis- 


sion had been infiuenced by Prof. W. Z. | 
| Ripley against the practice of using non- 
voting, preferred stock as a means of | 


financing, although members of the com- 
mittee did not agree with the Commis- 
sion’s views on this point. 

A plan for having the rights of dis- 
senting stockholders arbitrated under the 


United States Arbitration Act was also | 


discussed and a policy for taking over 
short lines that might be allocated to the 
proposed system by the Commission was 
also considered, Mr. Miller said. As to 


the disposition of the Erie coal proper- | 
the | 


which had been 
Mr. Van 


ties, 
earlier case, 


a factor in 
Sweringen was 


uoted by Mr. Miller as saying that it | 
q é 


had been his intention that if a consoli- 
dation should be effected the Erie coal 
properties would be segregated from its 
railroad operations as soon as it could 
be legally effected. 


Suggestions Studied 


For Exchange of Stock 

In the endeavor to reach a new agree- 
ment on the ratios for the exchange of 
stock of the various companies, Mr. 
Miller said, the committee had the ac- 
countants that represented the applicant 
as well as the one representing the 
protestants in the Nickel Plate proceed- 
ings prepare studies to show the respec- 
tive contributions in the way of value, 
earnings, etc., to the proposed merger 
and these were discussed in meetings and 
studied by members outside of the meet- 
ings. Mr. Van Sweringen, he said, had 
suggested at one time ‘having the stock 
of the new company to be offered in ex- 
change for that of the C. & O., and other 
companies pay 7 per cent dividends in- 
stead of 6. W. J. Harahan, president, 
was quoted as saying at one mecting 
that only the C. & O. and Hocking Valley 
should be given an increased ratio, while 
some one else had suggested that with- 
out changing the proposed ratio to be 
offered Pere Marquette stockholders they 
might be offered an additional cash pay- 
ment of perhaps $2 a share. 

Mr. Harahan also was quoted as say- 
ing that net income of the C. & O., 
above $27,000,000 might be recaptured 
by the Commission on the basis of a 
valuation of $450,000,000 for the prop- 
erty as of the end of 1925. Director 
Mahaffie remarked that evidently Mr. 
Miller’s statement had not been edited 
by counsel. 

Mr. Miller outlined some of the dis- 
cussion as to whether the steck ratios 
should be based on earnings over a 
period of three years or one of five 
years. He had also spoken, he said, 
of the effect on the earnings of the 
Cc. & O., if it should also take over 
the Virginian Railway, “which might 
dilute the C. & O. earnings for a while,” 
and suggested that if the Virginian be 


| taken over it be taken by the new com- 


pany rather than by the C. & O. 
Change of View 


| Credited to Mr. Scott 


At one point reference was made to 
the attitude of George Cole Scott, now 
a director of the C. & O., and a member 
of the special committee, who had been 
chairman of the minority stockholders’ 
protective committee at the previous 
hearing. Mr. Seott was quoted as say- 
ing that he “had only one set of fight- 
ing clothes and that they were worn 
out” and that he was now in favor 
of consolidation but wanted to be forti- 
fied with plenty of facts in case he 
should be called on to testify before 
the Commission at a new hearing. 

O. P. Van Sweringen, the witness said, 
brought to one meeting a chart of the 
earnings of the varicus roads showing 
that in years when the C. & O. earnings 
were high those of the Erie were low, 
and vice versa, and he had pointed out 
that this would make for a stabilized 
condition for the new company. Mr. Van 
Sweringen was also quoted as saying 
that from his standpoint he was not per- 
sonally much interested in the stock ra- 
tios because he and his brother owned 
stock in all of the companies and if the 
proportion to be allotted to one were 
raised it would be approximately offset 
by a decrease in the allottment to the 
other company. 

A plan of guaranteeing C. & O. stock 
was also discussed at a meeting on June 
3, 1926, according to Mr. Miller, and in 
reference to a statement by Mr. Harahan 
that the Commission was proposing a 
change in the method of keeping depre- 
ciation accounts, he quoted himself from 


attitude of | 


his memoranda as remarking that the 
“I, C. C. is doing that to increase the 
amount of the C. & O. net income sub- 
{| ject to recapture.” 


.Various Opinions Cited 
On Value of Stocks 


Mr. Van Sweringen, he said, had said 
the exchange ratios should take into con- 
sideration both the values and the earn- 
ings of the roads, but that judgment also 
ought to be applied as to other factors. 

| Mr. Miller said Mr. Scott had expressed 
| the opinion that C. & O. common stock 


} ought to be worth $190 a share, while 


| Mr. Van Sweringen had said he did not 


see how it could go higher than Norfolk | 


& Western, which was then $147 a share. 
Mr. Miller himself had expressed, the 
opinion that it ought to be worth about 
the same as New York Central. 

At a meeting of the Committee held 
in Washington on June 10, 1926, Mr. 
Miller said, it was stated that there had 
been an agreement on everything but 
the amount of new company stock to be 
exchanged for C. & O. stock, 


appointment was made with Commis- 


sioner Meyer of the Interstate Commerce | 


Commission, who had written the Com- 
mission’s decision denying the Nickel 
Plate application, with a view to asking 


him about the points raised in the case | 


which the commission had not decided 
but “had swept into the basket.” Mr. 


| Seott, according to Mr. Miller, had also 


discussed going to see Mr. Meyer alone. 

At this meeting John Stuart Bryan, 
who had been with the minority in the 
other case, had suggested that some of 





| said he asked Messrs. 


and an |} 


| Ind. 





the opposition had been based on sec- | 


tional interests, Mr. Miller said, and that 
therefore the new company might. be 
called the Vi 


rginian Railroad but others % 


had pointed out to him that other States | 


were also involved. 
The account of what took place at the 
meeting with Commissioner Meyer was 


| omitted, but Mr. Miller stated that after 


the committee had gone back to the hotel 
“the general impression was not very 
favorable” and that the Commissioner 
seemed indifferent as to whether a new 
plan should be filed. It was also felt that 
Director Mahaffie 


On September 25, Mr. Miller said, he 
had a conference with F. H. Ginn and 
Herbert Fitzpatrick, of counsel for the 
C. & O., to consider a suggestion he had 
to solve the problem, and after stating 
that he had come to the conclusion that 
the plan on which they had been working 
would never go through because it would 
| be impossible to agree on a stock ratio 
| satisfactory to the minority stockholders 
of the C. & O. and Hocking Valley which 
the Erie and Pere Marquette stockhold- 


|} ers could accept, he suggested that the 


best way would be for the C. & O. to 
acquire Erie and Pere Marquette by ex- 
changing its stock for their stock. He 
Ginn and Fitz- 
patrick if such a plan for making the 
C. & O. the “backbone” of the plan could 
be put through and they had expressed 
the opinion that a plan for exchange of 
stock could not at that time. 





Pian for Stock Control 


His, Says Mr. Miller 

Mr. Miller then suggested that the 
C. & O buy stock control of the two roads 
direct, he said, pointing out that the 
Cc. & O had about $13,000,000 of avail- 
able cash which could be used to organ- 
ize an investment company as the basis 
for a loan and that the C. & O. could 
then issue additional stock, borrowing on 
short term notes meanwhile, in order to 
pay for the stocks. 

It was then decided to talk the plan 
over with Mr. Van Sweringen without 
mention of prices and this was done in 
New York on September 28. He agreed, 
Mr. Miller said, and also agreed to give 
an option on his Erie stock to the C. & 
O. A meeting of the special committee 
was held on the morning of September 
29, before the C. & O Board meeting, 
and “all present felt that the plan was 
feasible,” Mr. Miller said. It was de- 
cided, he said, that a beginning should 
be made by buying Erie stock in the 
market and that a fair price for the 
Van Sweringen stock would be the mar- 
ket prices as of September 24, before the 
plan was suggested. 

When Mr. Van Sweringen was asked 
what price he wanted he replied, ac- 
cording to Mr. Miller, “any price and 
any terms you gentlemen desire, “and 
when told what the committee had sug- 
gested he said it was perfectly satisfied. 

Mr. Bryan then said, according to Mr. 
Miller, that he felt that no C. & O. di- 
rector should make a profit on his shares 
above the option prices and Mr. Miller 
and Mr. Dart agreed to sell their Erie 
stock to the company at the same prices. 
The plan was then reported to the board 
which approved it. 

“Every one seemed 
pleased,” Mr. Miller said, 
Mr. Bryan and Mr. Scott. 
said he would take off his 
fight for this plan.” 

Mr. Miller then described subsequent 
meetings relating to the purchases of 
Erie stock in the market and the nego- 
tiations with the Nickel Plate Com- 
pany which led to an option to sell its 
Pere Marquette stock at $110. 

At the conclusion of Mr. Miller’s re- 
cital, Mr. Anderson moved that all por- 
tions of his statement which purported 
to quote other persons be stricken out, 
saying he had very serious objection that 
there should go into the record as evi- 
dence statements as recorded by the wit- 
ness the next day or even four days 
afterwards. Mr. Fitzpatrick said Mr. 
Miller had told the story of the meetings 
from beginning to end that the Commis- 
sion might see that the study given to 
this plan was by no means perfunctory 
and that the testimony was not offered 
in any effort to prove as facts the state- 
ments quoted. 

“With that stipulation as to its pro- 
bative effect and as to the purpose for 


very much 
“especially 
Mr. Scott 
coat and 


“seemed opposed” to | 
| certain features of the plan. 
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Coal 


Rate Complaints 
Filed With the 


Interstate Commerce 
Commission 


Complaints made public June 16 by 
the Interstate Commerce Commission are 
summarized as follows: 

No: 19129, Sub 1. Jackson, Miss., Traf- 
fic Bureau v, Akron, Canton & Youngs- 
town Railway et al. Seeks reasonable 
and nondiscriminatory rates on logs, 
lumber and other forest products from 
and to Jackson, Miss. 

No. 19712. Southern Wood Products 
Co.,. of Blountstown, Fla., v. Louisville 
& Nashville Railroad et al. Claims rep- 


aration on car of charcoal from Gaskins, 


Siding, Fla., to Evansville, Ind. 
No. 19713. C. W. Zaring & Co., of 


| Jacksonville, Fla., v. Pennsylvania Rail- 
| road et al. 


Requests Commission to re- 
quire establishment of reasonable rate 
on animal feed from Winchester, Va., to 
Jacksonville. Claims reparation of $80. 

No. 19714. United Paperboard Cb., of 
New York City, v. Central Vermont Rail- 
way et al. Seeks reasonable rates on im- 
port wood pulp, New York to Wabash, 
Claims reparation. 

No. 19716. Shreveport, La., Chamber 
of Commerce et al v. Louisiana & Ar- 
kansas Railway. © Claims reparation of 
$1,363 on’ grain transited at Shreveport 
and destined to points on the defendant 
railroad and connections in Louisiana. 

No. 19717. Caruso Rinella Battaglia, 
Inc., of Schenectady, N. Y., v. Atlantic 
Coast Line Railroad. Seeks reasonable 
rates and charges on perishable goods 
n. o. i. b. n. from loading station near 
Norfolk, Va., to Binghamton, Oneonta, 
Albany, Troy, Schenectady, Syracuse, 
Glens Falls and Saratoga, N. Y. 
reparation of $57.44. 


Decisions on Rates 


By the 


Interstate Commerce 
Commission 


Decisions in rate cases made public on 
June 16 by the Interstate Commerce 
Commission are summarized as follows: 

No. 12680. American Fruit & Vege- 
table Shippers Association et al. v. 
American Railway Express Company et 
al. Decided June 7, 1927. Upon further 
hearing in No. 12680 finding in original 
report, 81 I. C. C. 87, affirmed. 

Aggregate of express rate to Jersey 
City, N. J., and Erie Railroad’s charge 
beyond, applicable to shipments of fruits 
and vegetables, n. o. s., in carloads, from 
points in California, Washington, Oregon 
and Idaho, to Piers 20 and 21, New York, 
N. Y., found unreasonable. Reparation 
awarded and reasonable rate prescribed 
for the future from points in Washing- 
ton, Oregon and Idaho. 

Practice of American Railway Ex- 
press Company of requiring consignees 
to accept delivery at Jersey City of ship- 
ments of fruits and vegetables, n. o. s., 
in carloads, from points in Washington, 
Oregon and Idaho destined to Piers 20 
and 21, New York, N. Y., found unrea- 
sonable. Through route and service to 
Piers 20 and 21 ordered restored. 

Certain express shipments of fruits 
and vegetables, n. o. s., in carloads, 
originating on the Great Northern and 
York, N. Y., found to have been over- 
Northern Pacific at points in the North- 
west destined to Piers 20 and 21, New 
charged. 

No. 17784. Hylonite Products Com- 
pany v. Atchison, Topeka & Santa Fe 
Railway Company et al. Decided May 
28, 1927. Rate on crude infusorial earth, 
in carloads, from Lovelock, Nev., to Chi- 
cago, Iil., found unreasonable but not 
unjustly discriminatory or unduly preju- 
dicial. 

No. 13540. Boston Wool Trade As- 
sociation v. Boston & Albany Railroad 
Company (New York Central Railroad 
Company, lessee) et al. Decided June 
1, 1927. Reparation due under our find- 
ings in 77 I..C. C. 431 awarded in defi- 
nite amount. 


Hearing on Application 
Of Milwaukee Reassigned 


The Interstate Comerce Commission, 
on June 16, announced a postponement 
of the hearing set for June 23 on the 
application of the Chicago, Milwaukee, 
St. Paul & Pacific Railroad for authority 
to acquire and operate the lines of the 
Chicago, Milawaukee & St. Paul Rail- 
way, now in receivership, and to issue 
its new securties in accordance with the 
reorganization plan. 

The case is reassigned for hearing be- 
ginning on July 6 before the director of 
the Commission’s Bureau of Finance, 
C. D. Mahaffie, who ig presiding at the 
hearing on the Chesapeake & Ohio ap- 
plication. 


Southern Pacifie to Issue 
Bonds of Oregon Lines 


Division 4 of the Interstate Commerce 
Commission approved June 16 a supple- 
mental report in Finance Docket No. 
6045, authorizing the Southern Pacific 
Company to issue $20,000,000 of Oregon 
Lines first mortgage bonds, to be sold 
at not less than 98. 


which it is offered I will deny the 
motion,” said Director Mahaffie. Mr. An- 
derson noted an exception. 

The witness was then turned over to 
Mr. Anderson for cross-examination. 

George Cole Scott, who testified on 
June 15 regarding the reasons for his 
change of position, was cross-examined 
by Mr. Anderson. This brought out that 
after the new application had been filed 
with the Commission he had bought and 
then sold 1,500 or 1,600 shares of Eric 
stock and that he had also sold 4,000 
shares of C. & O. stock, but he explained 
that he had done so because he needed 
the money for a special purpose and that 
he still held 2,500 shares, 

The hearing will be -continued on 
June 17, 


Claims | 


Rate Decisions 
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Research Undertaken to Reduce Noise 
Of Street Cars, Airplanes and Industry For Ship Bunkerin 


Bureau of Standards Working on Problem Said to Rack 
Nerves of City Dweller. 


. 


interest. It is even suggested that the 
engineering of silence may become a 
recognized branch of applied physics. 
The sound-proofing properties of build- 
ing partitions, of which a series of prac- 
tical tests have been under way at the 
Bureau of Standards, is in line with this 
movement. The bad quality of auditoria 
is largely due to the noisy reverberations 
or continuing echoes set up within tte 
room. The remedy is to introduce non- 
echoing elements in the auditorium or 
its walls. The Bureau of Standards Cir- 
cular on Architectural Acoustics gives 
the fundamental principles for the plan- 
ning of new auditoria and the remedies 
for noisy reverberations. This circular 
is a synopsis of the mofe genefal princi- 
ples which should be known by architects 
and builders. 

“The control of noise is the aim of 
many forms of paving for streets and 
coverings for floors. Not only in hos- 
pitals but in the streets surrounding 
them and around schools and churches 
are posted silencing signs with the aim 
of saving the nerves of the sick and per- 
mitting continuous conduct of lessons or 
services. 

Noiseless Motor Cited as Example. 

“The Bureau of Standards through its 
studies of the properties of built-up 
structures and the activities of its acous- 
ties laboratory is contributing by its 
ublications expert advice and research 
to the eventual control of noise. The 
noiseless automobile motor of today is a 
shining example of how noise can be 
eliminated even in the case of a high- 


[Continued from Page 1.] 


power device subject to all the jolts and 
strains of the averaeg highway. It is 
the most universal source of power and 
at its best is today a modern example of 
silent performance. The scientists have 
faith that research can add silence to the 
desirable attainments which must be 
credited to modern engineering. 

“The automotive industry, a pioneer 
among the industries in silencing re- 


; search, has given attention not only to 


| 
| 
| 
| 


the reduction of noise of the engine 
itself, in the valve action, but to the re- 
duction of the noise of the gears and 
the perfection of the muffler. 

Traction Engineers Confer. 

“In ventilating systems and in re- 
frigerating systems, every effort is be- 
ing made to reduce the noise to a mini- 
mum. The manufacturers of elevator 


‘equipment are giving special attention 


to the subject. The engineers of traction 
companies have conferred with the Bu- 
reau recently about this problem of 
eliminating noise, and some progress 
has been made in their researches in 
this direction. Some traction companies 
have figured on the feasibility of drop- 
ping a curtain of sound absorbing ma- 
terial around the outside of the truck and 
to insulation of the floors of the cars. 
They are making studies of the subject 
at this time. 

“The Assistant Secretary of Com- 
merce for Aeronautics, Mr. MacCracken, 
is very much interested in the reduction 
of noises from airplanes. The Depart- 
ment of Commerce will give attention to 
this phase of the subject during the 
coming year.” . 








ubstitutes 


Slow Down Expansion of Coal Im portation 


Efforts of many producing nations to 


small increase in the international coal 


trade in 1926, according to John R. Brad- 
ley, minerals section, Bureau of Foreign 
and Domestic Commerce, Department of 
Commerce. 


Mr. Bradley reports German produc- 
tion in 1926 greater than in the last pre- 
war year, the British output practically 
normal and keen competition for the 
Italian coal business. Great Britain will 
experience difficulty in recovering her 
normal volume of export trade, is the 
opinion of Mr. Bradley. 

The full text of the summary fol- 
lows: 


Although world coal production in 1926 
was only a trifle greater than in the last 
prewar year, namely 1,355,000,000 metric 
tons, important changes have occurred 
in production and export centers, and 
particularly in consuming areas. 

Small Increase Explained 

The increased production, some 13,- 
000,000 tons, is surprisingly small when 
the growth in population and industry 
throughout the world is considered, and 
must be accounted for by the displace- 
ment of coal by oil fuel, especially for 
bunkering ships; by the development of 
hydroelectric power, particularly in the 
United States, France, Italy and Spain; 
by the increased production and use of 
lignite in Central Europe and by greater 
economy in the use of coal for raising 
steam. 

In 1913, the report shows, the United 
States produced 38.5 per’ cent of the 
world’s coal; in 1926 the proportion had 
risen to 44.4 per cent. The German ra- 
tio of production in 1926 was practically 
the same as in the earlier period, not- 
withstanding the loss of several large 
producing areas. 

France increased its ratio of world pro- 
duction from 3 to 3.8 per cent; Poland, 
from 2.4 to 2.6 per cent and Japan from 
1.6 to 2.3 per cent. China, Belgium, the 
Netherlands, India, Canada, South Af- 
rica, Chile and Spain also showed small 
increases in 1926 as compared with 1913. 

British production, however, declined, 
falling from 21.4 per cent in 1913 to 18 
per cent in 1925. 

Normal industrial development, Mr. 
Bradley points out, accounts for the in- 
crease in production in many countries, 
but in others, such as France, Spain, Bel- 
gium, the Netherlands and Chile, the 
high price of imported coal in the years 
following the war and the desire to be 
nationally self-sufficient are in some 
measure responsible: 

France, the world’s chief importer of 
coal, increased its production from $40,- 
000,000 tons in 1913 to 52,000,000 in 1926. 
In the latter year French imports 
amounted to 15,400,000 metric tons. 

The German coal industry, the report 
states, is in a better position than it has 
been during postwar years; mechaniza- 
tion of the mines and increased output 
per man have taken place, while German 
coal during the British strike found many 
new markets. 

Italy Dependent on Imports. 

Great efforts have been made in Italy, 
according to the bulletin, to utilize the 
lignite and water power resources of 
Italy but nevertheless that country must 
continue to rely upon foreign supplies. 
The Italian market is now largely domi- 
nated by Great Britain but competition 
from Germany, Russia and Poland is be- 
coming keener as these countries strive 
to strengthen their position. 

British production of coal is now prac- 
tically normal, although the output for 
1926 was the lowest in 50 years. The 
British coal strike resulted in a marked 
rise in operating efficiency of the mines 
with consequent increased per capita 
output. 

A number of amalgamations have 
taken place and closer cooperation than 

j ever exists between the coal industry, 





increase coal output and greater use of 
substitute fuels appear to explain the | 





Development of Hydroelectric Power and Increased Use 
of Legnite Factors in Reducing Shipments. 


and shipping, banking, and other inter- 
ested activities. However, the report 
points out, in view of the increased coal 
production of the world, hydroelectric 


| development, and the use of oil for fuél, 


together with the more efficient use of 


| coal, only a high degree of organization, 


including greater use of their chain of 
coal depots and heavy investments in 
foreign industries, can restore the Brit- 
ish export coal trade to its former 
prominence. 


Highways in Turkey 


Extend 17,389 Miles 


Trade Commissioner Advises 
That Only 4,474 Miles Are 
in Good Condition. 


Turkey is estimated to have at the 
present time a total of 17,389 miles of 
roads, according to advices from Ameri- 
can Trade Commissioner William E. 
Nash, Constantinople, made public June 
16 by the Transportation Division, De- 
partment of Commerce. 


The full text of the announcement fol- 
lows: 


The total length of roads in Turkey is 
estimated at 27,985 kilometers (17,389 
miles), of which only 7,200 (4,474 miles) 
are in good condition. Of the latter many 
are suitable for wheeled traffic only in 
the summer time, when the countryside 
is free of mud. 

The regions ‘of Turkey where automo- 
biles can circulate freely may probably 
be counted on the fingers of one hand. 
Even around Constantinople, where roads 
are better than anywhere else, good, 
metalled stretches are scarce. 

There are both national and local or 


vilayet roads, but the latter are much 
the most numerous. It was provided by 
law in 1925 that a road construction pro- 
gram was to be drawn up by the Gen- 
eral Council of each vilayet, to cover a 
period of five years. The law includes 
a provision obliging every Turkish citi- 
zen between the ages of 18 and 60 
years, with certain exceptions, to pay a 
road tax in cash or kind. 

The big obstacle in the way of progress 
is lack of capital; despite this an appre- 
ciable amount of repair work is being 
done. It is an ambition of the govern- 
ment to provide every caza (county) or 
subdivision of vilayet (province or state) 
with a modern steam roller. Appropria- 
tions for road building recently have 
been made in both national and local 
budgets. 


Exports of French Tires 
Increased During April 


An increase in French tire exports 
during the month of April, 1927, is 
shown in a tabulation of the Rubber 
Division, made public June 16 by the 
Department of Commerce, 

The full text of the Department’s sum- 
mary of the tabulation follows: 

Exports of all classes of rubber 
tires from France during April, 1927, 
amounted to 3,159,400 gross kilos weight 
as_compared to 2,772,300 in March and 
2,625,800 in February. The number of 
automobile casings exported in April is 
estimated at 243,000 as compared to 
213,300 in March and 201,900 in De- 
cember. 

The leading markets for French tires 
during April were: United Kingdom, 
Switzerland, Spain, Italy, Belgium and 
Luxemburg, Algeria, and British East 
Indies. 





Public Utilities 


Greater Use of Coal 


Said to Be Possible 


Increasing Cost of Oil for 
Liners Causes Suggestion 
That Substitute Fuel 
May Be Used. 


Possibility of a greater use of coal 
for bunkering ships in the future, be- 
cause of the advances in the price of 
oil for bunkering, is discussed in a state- 
ment of J. R. Bradley, Minerals Section, 
made public June 16 by the Department 
of Commerce. Figufes quoted in the 
statement show u greater tonnage for 
vessels now building to be equipped for 
steam than those being fitted for in- 
ternal combustion engines. 


The full text of the Department’s 
statement. follows: 


The chairman of the Cunard Steam- 
ship Co., whose oil fuel bill is said to 
be larger than that of the British 
Admiralty, in discussing the bunkering 
of liners at the annual meeting of his 
company, stated that the cost of fuel 
oil at present does not compare favor- 
ably with the cost of coal, but against 
the actual cost price there are many ad- 
vantages to be. considered. 

There are limits to the price which the 
company can afford to pay, he added, 
and it is quite possible that if the price 
of oil continues to rise they would give 
serious consideration to a reversion, for 
a part of the fleet at least to the use of 
coal. 

The article containing the above state- 
ment, which appeared in the South Wales 
Journal of Commerce, states that since 
1913 the world tonnage of vessels fitted 
for burning eil fuel has increased from 
1.3 million tons to 18.2 million tons, 
gross, and it is chiefly on account of this 
great expansion in the supply of oil 
burning steamers that the quantity of 
co2l shipped at British ports as bunkers 
has declined from over 21 million tons 
to about 18 million tons, notwithstanding 
an increase in the same period of over 
17 mililons tons in the gross tonnage 
of steamers and motorships. 

Early in April best South Wales 
steam coals were selling at $4.62 a ton 
f. o. b. while fuel oil at British ports was 
selling at $19.44 a ton. A statement 
was made before the Brtish Coal Com- 
mission, 1925, that coal was at a com- 
petitive price when selling at $11.76 a 
ton compared with $17.62 a ton for oil 
fuel. 

In connection with this subject, Lloyd’s 
shipbuilding returns for the first quar- 
ter of this yéar gives the tonnage of 
vessels now building in the world which 
are to be fitted with internal combustion 
engines as 1,172,178 tons while the ton- 
nage of steam vessels under construc- 
tion is 1,370,490 tons. 


Austrian Railways 
Plan to Pay Interest 


Department of State Advised of 
Payments on Four Per 
Cent Bonds. 


The Department of State announced 
on June 16 receipt of a statement from 
the American Embassy in Paris to the 
effect that payment of interest of the 4 
per cent bonds of the Austrian Chartered 
Company of State Railways will com- 
mence as of February 7, 1927. 

The Department also announced the 
receipt of a communication from the 
Embassy relative to the resumption of 
interest payments on the 8 per cent bonds 
of the same company. 

The full text of the Department’s 
statement on the 4 per cent bonds fol- 
lows: 

The Department of State has received 
from the American Embassy in Paris a 
statement of which the following is the 
substance concerning payments of inter- 
est on the bonds of the Austrian Char- 
tered Company of State Railways. 

The joint office of foreign holders of 
bonds of the Austrian and Hungarian 
pre-war public debt (the Caisse Com- 
mune) 22 Boulevard de Courcelles, Parjg, 
will commence payment as of Febructy 
7, 1927, of the following: 

Coupon No. 39, due date February 1, 
1920, and coupon No. 53, due date Febru- 
ary 1, 1927, of the 4 per cent bonds, 1900 
issue, of the Austrian Chartered Com- 
pany of State Railways. 

These coupons are payable in France 
at the Credit Lyonnais at the rate of 
10 French francs (gross amount) per 
coupon, with a deduction of commission 
at the rate of one-half per cent of the 
gross amount payable and of the French 
taxes. 

The coupons will become invalid after 
expiration of a period of five years from 
the date they became payable. 

A delay of one year expiring on Octo- 
ber 6, 1927, is fixed for the presentation 
of bonds for stamping and recouponment, 
Bondholders who have not yet deposited 
their bonds with the Credit Lyonnais 
are requested to do so without delay in 
order to avoid foreclosure. 

The full text of the statement re- 
garding the 3 per cent bonds will be 

published in the issue of June 18, 


License Asked to Build 


Power Line in Nevada 


The Truckee River Power Company 
of Reno, Nev., has made application for 
a license for a transmission line 11% 
miles long from Tohoe City to near 
Brockaway, Nev., the Federal Power 
Commission stated orally on June 16, 
The line lies partly in Tohoe National 
Forest, it was said, and will be used for 
public utility purposes, 
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‘ Banking : 


: Holders Reminded 
Of Retirement Date 
For Liberty Bonds 


Undersecretary of Treasury, 
in Radio Address, Says In- 
terest on Second Issue 
Ends November 15. 


The Undersecretary of the Treasury, 
Ogden L. Mills, has reminded holders of 
Second Liberty bonds that those securi- 
ties have been called for retirement No- 
vember 15, next, and that unless they are 
turned into the Treasury on or before 
that date the bonds will cease to bear 
interest. . 

He declared that more than $18,000,000 
in Government securities on which inter- 
est has ceased still are outstanding and 
he urged holders of bonds not to allow 
the Second Libertys to get into that 
class. 

Mr. Mills spoke to the audience of 37 
radio stations, addressing them from 
Station WRC of Washington on the eve- 

. ning of June 15, 
Full Information Desired. 

The full text of his speech follows: 

Il have another message tonight for 
yiolders of Second Liberty Loan bonds. 
You may wonder why the Treasury De- 
partment is sending you these messages. 
The reason is simple enough. We desire 
to have every Liberty Loan bondholder 
fully informed because experience shows 
that in the past a very considerable 
number have failed to avail themselves 
of their rights and have suffered a very 
considerable financial loss. 

Thus, there are outstanding today in 
the hands of the public $18,000,000 of 
Government securities on which interest 
has ceased and which should have been 
presented for redemption. This’ means 
that holders of Government securities 
have failed to collect $18,000,000 to which 
they are entitled and have lost interest 
on that $18,000,000 since the date of re- 
demption. 


This is a very large sum. We do not 
want Second Liberty Loand bondholders, 
either through ignorance of the facts or 
negligence, to suffer any such loss. 

The first thing for you to do is to as- 
certain whether you have any Second 
Liberty Loan bonds. There may be 
many holders of Liberty Loan bonds 
who have paid no attention to the par- 
ticular issue to which their bonds belong. 
It may surprise you to know that this is 
true even of some large corporations. 


Called for November 15. 


What are the other facts that you 
should know?: 

First, your Second Liberty Loan bonds 

* have been called for redemption on No- 
vember 15 next, and will not bear inter- 

és patter that date. This means that 

, oyf November 15 you may present your 

bands to the Treasury Department 
through your bank and they will be re- 
deemed at par with interest from May 
15 to November 15. 

Second, your Second Liberty Loan 
bonds can be exchanged, bond for bond, 
for a new issue of 3% per cent Treas- 
ury bonds maturing in 1947 and callable 
in 1943. Interest on the new bonds 
will begin on June 15 and will be paid 
semi-annually on June 15 and Decem- 
ber 15 each year. Should you decide 
to exchange, interest from May 15 to 
June 15 on your Second Liberty Loan 
bonds will be paid in cash at the time 
of exchange. 


Exchange Privilege Extended. 


The priviledge of making the ex- 
change was to have closed today ac- 
cording to the original announcement. 
It has been extended by the Secretary 
of the Treasury to the close of business 
on June 30 for the benefit of those 
holders of Second Liberty Loan bonds 
who have failed to hear of the exchange 
or who have failed to act with the nec- 
essary promptness. 

A word about these new 3% per cent 
bonds. On May 81 a limited number 
of them were offered for cash sub- 
scription at a premium of one-half of 
1 per cent over par. Three days later 
the subscription books were closed with 
subscriptions aggregating $617,000,000, 
of which $250,000,000 were accepted. 

Up to June 15 $170,000,000 of Sec- 
ond Liberty Loan bonds have been of- 
fered in exchange for the new 20-year 
bonds. 

You will probably ask yourself why 
you should exchange a 4% per cent 
bond a 3% per cent bond, particu- 
larly" view of the fact that your 4% 
per cent Liberty bond is selling at a 
premium. These are some of the con- 
siderations which should enable you to 
reach a decision: Your 4% per gent 
Liberty bonds have but five months to 
run, at the end of which period their 
premium value will have disappeared, 
since the Government will redeem them 
at par. 

Reason for Exchange Given 

The bond offered in exchange has a 
life of at least 16 years and has already 
sold at a premium of one-half of one per 
cent. United States Government bonds 
are being rapidly retired and will not be 
available in the future in such volume 
as they have been duving the last decade. 
Thus the public debt was reduced by 848 
million dollars last year, and will be re- 
duced by over one billion dollars this 
year. 

In the third jlace, you should know 
that beginning tomorrow morning and 
until June 22 the holders of Second Lib- 


erty Loan bonds will be given oppor- | 


tunity to sell their bonds direct to the 
Government. From the lowest proposals 
received the Treasury expects to pur- 
chase a limited amount of «uch bonds. 
All proposals should be handled 
through a bank, trust company, or 
recognized dealer, wh will deal with the 
Federal Reserve Banks, which are the 
fiscal agents of the Treasury Depart- 
ment in these transactions. Full infor- 
mation with respect to the tender of 
honds may be obtained from your bank. 
Two Courses Open 
ft yn conclusion, the holder of a Second 
iberty Loan bond has to-day two 


. 
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State Expenditures 


Treasury Operations Reduce Holdings 
Of Discounted Bills by Reserve Banks 


Decline Noted for Week Also in Acceptances Held, W hile 
Federal Security Holdings Rise. 


Largely as a result of the Treasury’s 
financial operations, the consolidated 
statement of the Federal Reserve Banks 
on June 15, made public by the Federal 
Reserve Board June 16, showed de- 
clines for the. week of $38,300,000 
in holdings of discounted bills and 
$39,100,000 in acceptances purchased in 
open market, and increases of $89,700,- 
000 in member bank reserve deposits, 
and of $109,200,000 in Government se- 
curity holdings, which included-$185,000,- 
000 of temporary certificates issued by 
the Treasury to the Federal Reserve 
Banks, pending the collection of the 
quarterly installment of taxes. Total bill 
and security holdings increased $31,200,- 
000 during the week, cash reserves $15,- 
500,000, and Federal reserve note cir- 
culation declined $18,500,000. 

The Federal Reserve Bank of New 
York showed a decrease of $29,300,000 
in its discount holdings, Boston $5,400,- 
000, St. Louis $3,600,000, and Kansas 
City $2/400,000, while the San Francisco 
bank reported an increase of $2,800,000. 
The Federal Reserve Bank of New York 

RESOURCES: 
Gold with Federal reserve agents 


Gold redemption fund with U. S. Treasury...... 


Gold held exclusively against F. R. notes..... 
Gold settlement fund with F. R. Board.......++ 
Gold and gold certificates held by banks......+.+. 


Tota! gold reserves 
Reserves other than gold ..... 


Total reserves ...... 
Non-reserve cash .. 
Bills discounted: 


Sec. by U. S. Government obligations........ 


Other bills discounted ... 


Total bills discounted 


eeeeese 


Bills bought in open market. .ccccesceccseveess 


U. S. Government securities: 
Bonds .. 
Treasury notes 


Certificates of indebtedness ....ssecceeseeces 


Total U. S. Government securities.......+. 


Other securities 


Total bills and securities ...cccccceceeeccecs 


xyold held abroad 


Due from foreign banks .cccccecccccevesecoes 


Uncollected items ... 
Bank premises 


Total resources .. 
LIABILITIES: 


F, R. notes in actual circulation.....cscccescess 


Deposits: 


Member bank—reserve account..ssccccceces 


Government 


Foreign bank ...cccccccccccsescececccesoses 
Other deposits ..cccccccccecccccccccccsscese 


Total deposits ....ccccccccccsccesececces 
Deferred availability items ...cecsssesecccccers 


Capital paid in .... 
Surplus 


All other liabilities ...cccccccccecccccccccvese 


Total liabilities .. 


eeeeseeesece 


ee eeereeses eeeeeeeeeeeseseeeeeeeeee 


eeeeesseeseeeseere 


eeeeesese 


Foreigh loans on gold ...ccscccccccccccveceecs 


eee eeeeseeeeaseseseeseeee 


eee eeeeeseeseseseeseeeee 


All other resources ..cccccccccccscccseccscces 


eee reassess sessseseeeeeeeeeee 


also showed a decline of $32,200,000 in 
open market acceptance holdings, Boston 
$5,400,000, and Dallas $2,300,000., 

Total holdings of Treasury notes were 
$33,200,000 below the previous week’s 
total, while holdings of United States 
bonds increased $4,500,000, and of Treas- 
ury certificates $137,900,000. Holdings 
of Treasury certificates included $135,- 
000,000 of temporary certificates issued 
by the Treasury to the New York bank 
and $50,000,000 tu seven other Reserve 
Banks pending the collection of the 
quarterly installment of taxes. 

All of the Federal Reserve Banks re- 
port a smaller volume of Federal reserve 
notes in circulation than a week ago, ex- 
cept Philadelphia and Boston, which 
show increases at $1,800,000 and $600,- 
000, respectively, the principal decreases 
being: San Francisco, $5,100,000; New 
York, $4,500,000; Chicago, $3,300,000; 
Atlanta, $2,40,000, and Cleveland, $2,- 
200,000. 

Following is the Board’s tabulation of 
the resources and liabilities of the 12 
Federal Reserve Banks combined on June 
15 and June 8, 1927, and June 16, 1926, 
the figures being in thousands of dollars: 
6-15-27 6-8-27 6-16-26 
1,678,233 1,634,388 1,530,551 

49,272 48,765 45,459 
1,576,010 

604,820 

655,795 


1,683,153 
579,600 
743,138 


1,727,505 
531,377 
757,763 


2,836,625 
147,737 


3,005,891 
164,010 


3,016,645 
168,713 


* 3,169,901 
61,276 


3,185,358 
60,546 


2,984,362 
56,169 


190,139 
170,803 


203,461 
195,822 


179,301 
214,029 
293,330 
233,159 


399,283 
221,635 


360,942 
182,504 


147,534 
105,857 
293,833 


143,104 
139,031 
155,928 


109,183 
166,945 
206,107 


482,235 
3,200 
7,502 


547,224 488,063 


1,060,781 1,119,426 
59,548 
661 
653,969 
59,094 
15,007 


1,091,970 
62,233 
662 
839,940 
59,133 
13,614 


645 
882,869 
59,735 
16,142 
5,119,348 


5,318,456 5,080,237 


1,698,294 1,716,779 1,688,150 
2,421,163 
5,548 
4,378 
42,577 


2,331,460 

27,591 

5,453 
25,963 


2,260,827 
6,136 
6,307 

17,616 


2,290,886 
779,434 
122,804 
220,310 

17,764 


2,390,467 
600,724 
129,108 
228,775 

14,384 


2,473,666 
768,683 
129,365 
228,775 

14,673 

5,119,348 


5,313,456 5,080,287 


Ratio of total reserves to deposit and F. R. note 


liabilities combined 


76.4% 17.2% 15.0% 


Contingent liability on bills purchased for for- 


eign correspondents .......++.- 


eeeeereece 


149,539 55,088 


148,535 


re ECL AD 


Foreign Exchange 


[By Telegraph.] 

New York, June 16. — The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: 

Country 
Europe: 


Austria (schilling).. 
Belgium (belga)..... eee 
Bulgaria (lev). ......... 
Czechoslovakia (krone).. 
Denmark (krone) 


14059 
1389 
007227 
029615 
2672 
4.8563 
025194 
0392 
2370 
013511 


France (franc) 
Germany (reichsmark). 
Greece (drachma) 
Holland (guilder).. -4006 
Hungary (pengo).. oA 1744 
Tale “yA... ccccccameracecere .0554 
Norway (krone) 2585 
Poland (zloty) eese 1138 
Portugal (escudo)...ccccecocce 0504 
Rumania (leu) 005918 
Spain (peseta) 1715 
Sweden (krona)...... 2677 
Switzerland (franc)......ese.. 1923 
Yugoslavia (dinar) 017572 
Asia: 
China 
China 
China 
China 


(Chefo> tael)...secccces. 
(Hankow tael).......... 
(Shanghai tael)...... ones 
(Tientsin tael) 

China (Hong Kong dollar) 
China (Mexican dollar) ae 
China (Tientsin or Peiyang dol.) . 
China (Yuan dollar) 

India (rupee) 
MO TMOMD oan s -. 5c eae 
Singapore (S. S.) (dollar) 
North America: 

CO LEDMNET, 55s c.cecceneces 
Cuba (peso). 
Mexico (peso) 
Newfoundland 
South America: 
Argencina (peso) (gold)....... 
Brazil (mi:reis)...... 

Chile (peso).... 

Uruguay (peso).. 


6550 
6506 
6289 
6617 
4912 
4543 
4508 
4475 
3618 
sence 4649 
-5600 


999127 
999156 
464650 
996750 


9646 
1181 
1204 


(dollar). ..seccee 


courses open to hiv: He may exchange 
his bond at par for a new 16-20 year 
~ 3-8 per cent Government bond that has 
sold at a premium of one-half of one per 
cent. Or he may tender his bond to the 
Treasury Department for purchase at 
the present time. 

The privilege of exchange will remain 
open until the close of business on June 
30. The privilege of offering the bonds 
for cash will rema:: open until the close 
of business on June 22, 

It is not the function of the Treasury 
Department to advise you what you 
should do. We do, however, strongly ad- 
vise you to consult your banker at your 
earliest possible convenience. And re- 
member your Second Liberty Loan bonds 


have been called for redemption on 
November 15 next. 


TRANSACTIONS 
in Office of 
Comptroller of the 


Currency 


qeneenerpesremmatsenesansentnasae et 


The following transactions of the Bu- 
reau of the Comptroller of the Currency 
for June 15 were announced June ‘16: 

Charter issued. 

Bolton National Bank of Bolton Land- 
ing, New York. President: Fredk. 8. 
Braley. Cashier: Walter O. Rehn, capi- 
tol $50,000. 

Branches authorized under the act of 
February 25, 1927. 

The National Park Bank of New York, 
N. Y. Location of Branches—Vicinity 
of corner of Broadway and West 74th 
Street; vicinity of corner of Madison 
Avenue and 26th Street, New York. 


U. S. Treasury Statement 
June 14 
(Made Public June 16, 1927) 


Receipts. 


Customs receipts 
Internal-revenuc 
ceipts: 
Income tax 
Miscellaneous internal 
revenue 
Miscellaneous receipts .. 


$963,385.77 


10,308,414.10 


1,426,279.66 
836,358.55 


13,529,438.08 
79,977,296.82 


Total ordinary receipts 
Balance previous day .. 





93,506,734.90 


Expenditures. 


General! expenditures .. 

Interest on public debt. . 

Refunds of receipts .... 

Postal efficiency 

Panama Canal 

Operations in special ac- 
counts 

Adjusted service certifi- 
cate fund ag 

ivil service retirement 
fund 

{nvestment 
funds 
Total ordinary expen- 

ditures 

Other public debt ex- 
penditures 

Balance today 


298,947.75 
279,522.74 


99,233.26 
119,831.39 
269,384.33 


46,542.92 


of trust 212,327.74 | 


—_—_— 


7,880,555.98 


10,810,452.45 
74,815,726.47 


eeeeeeene 


Total c.cccccccccccce 93,506,734.90 


1,219,381.51 . 


$5,874,153.50 


Federal Bonds 


Cost of Governing 


Colorado Is Given 
As $9.66 Per Capita 


Department of Commerce 
Announces Statistics for 
Fiscal Year Ending 
in 1926. 


The Department of Commerce an- 
nounces a summary of the financial sta- 
tistics of the State of Colorado for the 
fiscal year ending November 80, 1926. 

The full text of the Department’s 
statement follows: 

The payments for maintenance and 
operation of the general departments of 
Colorado for the fiscal year ending No- 
vember 30, 1926, amounted to $10,205,- 
575, or $9.66 per capita. This includes 
$842,897, apportionments for education to 
the minor civil divisions of the State. 
In 1925 the comparative per capita for 
maintenance and operation of general de- 
partments was $10.52, and in 1917, $3.53. 
The interest on debt amounted to $578,- 
273; and outlays for permanent improve- 
ments, $5,046,275. The total payments, 
therefore, for expenses of general de- 
partments, interest, and outlays were 
$15,830,123. Of this amount $16,142 rep- 
resents payments by a State department 
or enterprise to another on account of 
services. The totals include all payments 
for the year, whether made from cur- 
rent revenues or from the proceeds of 
bond issues. 

Governmental Costs. 

Of the governmental costs reported 
above, $5,590,510 was for highways, $1,- 
679,991 being for maintenance and $3,- 
910,519 for construction. 

The total revenue receipts of Colorado 
for 1926 were $15,295,976, or $14.47 per 
capita. This was $4,512,128 more than 
the total payments of the year, exclusive 
of the payments for permanent improve- 
ments, but $534,147 less than the total 


: payments including those for permanent 


improvements. These payments in ex- 
cess of revenue receipts were met from 
the proceeds of debt obligations. Of the 
total revenue receipts $16,142 represents 
receipts from a State department or en- 


New Issue 


(NDEX’~ ; 


NDEX 


Reserve Holdings 


Treasury I ssuzes Explarzation of Offer 


To Buy Part of Second Liberty Bonds 


Purchases to Be Made on Certain Conditions and at the 
Lowest Prices Quoted by Sellers. 


The Department of the Treasury has 
announced that it will make purchases 
of Second Liberty bonds directly from 
individual bondholders, the offer being 
qualified by a reservation that the ten- 
teds must be satisfactory to the Depart- 
ment. The proposal for direct purchases 
will remain upen until June 22, 

The full text of Secretary Mellon’s 
statement explaining the offer was pun- 
lished in the issue of June 16. The full 
text of circular No. 384, sent out by the 
Treasury to holders of Second Liberty 
bonds, follows: 

To olders of Second Liberty Loan 


terprise on account of services, Property 
and special taxes represented 44.5 per 
cent of the total revenue for 1926, 44.3 
per cent for 1925, and 56.9 per cent for 
1914@7. The increase im the amount of 
property and special taxes collected was 
141.6 per cent from 1917 to 1925, but 
there was adecrease of 3.2 per cent from 
1925 to 1926. The per capita property 
and special taxes were $6.44 in 1926. 
$6.91 in 1925, and 3.23 in 1917, 


Earnings of general departments, or 
compensation for serwices rendered by 
State officials, represemted 12.9 per cent 
of the total revenue for 1926, 10.4 per 
cent for 1925, and 14.6 per cent for 1917. 


Revenue From = Licenses. 

Business and nonbusiness licenses con- 
stituted 25.3 per cent of the total revenue 
for 1926, 22.4 per cemt for 1925, and 10 
per cent for 1917. 

Receipts from busimess licenses con- 
sist chiefly of taxes exacted from Insur- 
ance and other incorporated companies 
and of sales tax on gasoline, while those 
from nonbusiness licenses comprise 
chiefly taxes on motor vehicles and 
amounts paid for hunting and fishing 
privileges, 

For 1926 the assessed valuation of prop- 
erty in Colorado subject to ad valorem 
taxation was $1,546,830,046; the amount 
of State taxes lexied was $5,676,866; and 
the per capita levy, $5.37. In 1925 the 
per capita levy was $5.60, and in 1917, 
4.13. 


on June 28, 1927. 


Bonds and Others Concerned: 

1, In pursuance of the authority con- 
tained in Section 2 of the Act approved 
March 3, 1881, public notice is hereby 
given that with a view to the purchase 
of a limited amount of the bonds of the 
Second Liberty Loan (Second 4’s and 
Second 4%’s), proposals for the sale of 
such bonds to the Government will be re- 
ceived at the Federal Reserve Banks on 
and after this date and until the close of 
business June 22, 1927. 


2. Purchases of such bonds will be 


made at the lowest prices offered, plus 
accrued interest from May 15, 1927, to 
date of payment, provided such prices 
are acceptable -to the Secretary of the 
Treasury, and may be made from time 
to time on the basis of the proposals 
then in hand. The Secretary of the 
Treasury reserves the right to reject or 
to accept in whole or in part any and 
all proposals, and his action in this re- 
spect shall be final. 

8. All transactions in connection with 
the proposals for sale, the delivery of 
bonds, and payment therefor should be 
handled through banks, trust companies, 
or recognized dealers, which will act as 
agents of the owners of the bonds. The 
banks, trust companies, and dealers will 
deal with Federal Reserve Banks, which 
are the only official agencies of the 
United States in these transactions. 

4, Proposals must be in writing, and 
should reach a Federal Reserve Bank be- 
1927. Federal Reserve Banks will notify 
fore the close of business on June 22, 
the presenting agency of the acceptance 
or rejection of proposals. 

5, Upon notification of the acceptance 
of any proposal, the agency which for- 
warded such proposal will thereupon 
transmit the Second Liberty Loan bonds 
described in the proposal, at the seller’s 
own expense and risk, to the Federal Re- 
serve Bank. All bonds to be surrendered 
for purchase should reach the Federal 
Reserve Bank as soon as possible after 
receipt of such notification, but, in any 
event, not later than the close of business 
For all bonds deliv- 


$4,000,000 
Republic of Estonia 


wee 
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ered in accordance with accepted pro- 
posals, payment will be made, im tho 
case of coupon bonds, on June 28, 1927, 
and, in the case of registered bonds, on 
June 28, 1927, or as soon thereafter as 
registration may be cleared. Payment 
may also be made in advance of June 28, 
1927, by mutual agreement, 

6, Coupon bonds of the Second Liberty 
Loan presented hereunder should have 
attached coupoms bearing date Nowem- 
ber 15, 1927, and all subsequent dates, 
Registered bonds presented hereunder 
must be duly assigned to “The Secretary 
of the Treasury for Purchase,” in accord- 
ance with the general regulations of the 
Treasury Department governing assign- 
ments. Bonds registered in the mames 
of minors or imcompetents will not be 
accepted unless accompanied by a certifi- 
cate of court of competent jurisdiction 
showing that the person assigning such 
bonds has authority so to assign. Bonds 
registered in the names of two or more 
persons must be assigned by all of the 
coowners. 

1, The Secretary of the Treasury re- 
serves the right to reject in whole or 
in part any and all bonds tendered, and 
his action in this respect shall be final, 

8, Any further information which may 
be desired may be obtained from any 
Federal Reserve Bank. 


| Lawrence Stern | 


BOARD Of DIRECTORS 

WILLIAM WRIGLEY, Jr., Chairman of the 
Board of William Wrigley Jr, Company 

JOHN HERTZ, Chairman of the Board of 
Yellow Truck & Coach Mamplacturing Co. 

JOHN R. THOMPSON, Chairman of the 
Board of Johm R.~ Thompson Company 

ALBERT D. LASKER, Chairman of the 
Board of Lord & Thomas and Logan 

STUYVESANT PEABODY, President of 
Peabody Coal Company 

CHARLES A. McCULLOCH, President of 
The Parmelee Ccompany 

HERBERT ©. STERN, President of Balaban 
4 Katz Corporation 

ALFRED ET ILINGER, Vice President 

JOSEPH J. RICE, Vice President 


LAWRENCE STERN, President 


| Thiscompany conducts ageneral securities 
business, Originating and participating: in 
high-grade investment issues. 


(Banking and (Currency Reform) 7% Loan, 1927 


Part of am international Loan issued umder the auspices of the League of Nations. 
The Loan consists of the above $4,000,000 7% Dollar Bonds and of £700,000 7% Sterling Bonds, which are being issued in EX/urope 


Dated July 1, 1927 


Interest payable semi-annually January 1 and July 1, Coupon Bonds in denominations of $1,000 and $500. 


Secured by a first charge om excise duties as stated below. 


Mr. Albert Janssen, Belgiam member of the Financial Committee of the League, Trustee. 


Due July 1, 1967 


Principal and interest pay- 


able in New York City at the office of Hallgarten & Co. in gold coin of the United States of America of the standard of weight 
and fineness existing on July 1, 1927, without deduction for any present or future Estonian taxes, stamp duties, impositions 
or charges Whatsoever and payable im time of peace of war, whether holders be subjects ofa friendly or hostile country. 


Cumulative sinking fund, calculated to retire the entire issue by maturity, operating by 
purchases at or below par or by drawings at par. Redeemable in whole or in part on July 1, 
1937, or On any interest payment date thereafter, at par upon six months’ previous notice. 


¢ 


For further information regarding thzs issue of Bonds, a ejference is made to a letter to the wredersigned, dated June 15, 


1927, from His Excellency, Leo Sepp, Minister of Finance of the Re 
office of the undersigned, and of which the following is a seemmmary: 


public of Estonia, copies of which are obtainable at the 


: In December, 1926, the Council of the League of Nations approved the raising of a Loan by Estonia provid- 
ing an effective net sum of £1,350,000, of which £ 1,000,000 is to be transferred to the Bank of Estonia in ex- 
change for long terms assets and the balance is to be used for the establishment of a new Mortgage Institution. 


Under a Protocol signed at Genewa by the Estonian Minister of Finance on December 10, 1926, and approved 
by the Council of the League of Nations, the Loan together with a Loan of £130,000 (mow reduced to £117,- 


000) raised in England in 1926 under the Trade Facilities Act, has a first charge on the excise duties om: 
tobacco, (b) beer, (c) matches and other minor articles. 


(a) 


The Protocol provides for the payment of the assigned revenues into a special account to be controlled by 
Any differences as to the interpretation of the Protocol are to be settled by the Council of 


the Trustee alone. 


the League. 


s In the fiscal year ended March 31, 1927, the assigned revenues yielded about $1,300,000, while the serwice of 
this Loan and of the loan of £130,000 of 1926 requires about $650,000 annually. 


If, in any quarter of the financial year, the yield of the assigned revenues falls below 150% of the amount 
required for the service of this Loan, the Trustee may demand that additional reyenues or assets be assigned. 
As provided by the Protocol, the Estonian Parliament passed laws for the reform of the Bank of Issue anda 


Monetary Law. 


‘The Bank will take over the State note issue and the gold reserves held there against. 


After 


these transfers and after receiving -£ 1,000,000 from the proceeds of this Loan, the Bank will hold gold and gold 
exchange aggregating about 58% of its notes and deposits, whereas the statutes prescribe a minimum reserve 
of 40%, A new currency, the Kroon, has beeri established with a gold par of $0.268, which is on the basis of the 
present exchange rate at which the E’stonian mark has been kept stabilized since the end of 1924, 


_ Estonia, located -on the east shore of the Baltic Sea, has an area of about 18,350 square miles and a popula- 
tion of over 1,100,000. It isa member of the League of Nations. Estonia is essentially an agricultural country, 


about 68% of its population being engaged in agricultural pursuits. 


Nearly 20% of the area is forest land, 


88% of which is Owned by the Government. There exist large beds of oil shale of higeh quality, all owmed by 


the Government, which provide increasing quantities of fuel for the industries, railroads and shipping. 
the Estonian cotton mills as 500,000 spindles, 


Exports consist of 


One of 


butter, bacon, timber, flax, paper, cotton 


goods, yarns and cement. Cotton ranks among the chief imports, making the United States third of the import- 


ing nations. Since 1924 the trade movement shows a surplus of exports over imports. 
1,100 miles of railways, of which two-thirds are broad gauge. All the railroads are Government-owned. 


‘There are approximately 


The 


internal debt of Estonia is equivalent to about $210,000. Apart from the present loan and the loan of £130,000 
of 1926, the only external debts are those due to the British, United States and. Swedish Governments, incurred 
in connection with supplies of goods by these Governments, which have been funded at low rates of interest. 
These debts on January 1, 1927, amounted to the equivalent of about $21,800,000 and have no specific security. 
The value of the Government-owned properties, including railways, forests, oil shale lands, etc., largely exceeds 
the total debt including the present Loan, The Estonian currency has been stabilized since 1924 at about 375 
Estonian marks to the Dollar and the budget has not only been balanced since 1922 but the actual realized sur- 
pluses for the four years 1922 to 1925 amounted to not less than the equivalent of $6,000,000. 


Application will be made in due course to gst these Bonds on the New York Stock: Exchange 


The undersigned will receive subscriptions for the above bonds, subject to allotment, at 944% and 
accrued interest to date of delivery, to yield over 7.40% to maturity. 


The undersigned reserve the right to close the subscriptiom at any time without notice, to reject any applications, to allot a smaller 


amount than applied for, and to make allotments in their umecontrolled discretion. 
issued and received by the undersigned and subject to the approval of counsel, 


The above Bonds 


for definitive bonds when prepared, will be delivered against payment in New York funds. 


Hiallgarten & Co. 


June, 1927, 


are offered if, 
In the first instance, interim certificates, exchangeable 


when and as 


THE ABOVE, HAVING BEEN RECEIVED PARTLY BY CABLE, IS SUBJECT TO CORRECTION. 
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Taxation: 


Corporation to Aid 
Ethics in Business 
Is Exempt From Tax 


Ruling Is Based on Case 
Where Income Does 
Not Inure to Mem- 
bers. 


Routine or BUREAv of INTERNAL REVE- 

nue, I, T. 2362. 

A retailers’ corporation, organized and 
functioning to improve business ethics 
and methods, no part of the net income 
of which inured to the benefit of any pri- 
vate member or individual, was: held to 
be tax exempt under the provisions of 
section 231 (7) of the 1918, 1921, .1924 
and 1926, Revenue Acts, according to a 
new ruling issued by the Bureau of In- 
ternal Revenues. 

The ruling was based on circumstances 
where a corporation was organized (1) 
to encourage more careful study of the 
mierchant’s economic function and edu- 
cate members to higher business stand- 
ards; (2) to search out and secure the 
adoption of such better business methods 
as will result im most economical mer- 
chandise distribution; (3) to esacourage 
uniformity of trade practices and the re- 
form of commercial evils; (4) and to pro- 
mote and maintain such friendly co- 
operation among retail merchants as will 
advance their mutual interests and ex- 
tend their usefulness by more efficient 
service to the public. 

The ruling, in full text, is as follows: 

An opinion is requested relative 
status of the M 
provisions of section 231 of the Revenue 
Act of 1926 and corresponding 
of the Revenue Acts of 1918, 1921, and 
1924, 


sections | 


An examination of the evidence sub- | 


mitted discloses that the M Association 
Was incorporated May —, 1901, under 
the laws of the State of R, without capi- 
tal stock. The purpose for which the 


association was formed is to encourage | 


more careful study of the merchant’s 
economics function and educate its mem- 
bers to higher business standards; to 
search out and secure the adoption of 
such better business methods as will 
result in most economical merchandise 
distribution; to encourage uniformity of 
trade practices and the reform of com- 


mercial evils; and to promote and main | 


tain such friendly cooperation among re- 
tail merchants as will advance their mu- 
tual interests and extend their useful- 
mess by more efficient service to the 
public. 

Membership Scattered. 


The evidence submitted further dis- | 


eloses that the membership is composed 
of 34 State and sectional associations 


with a present combined membership of | 


approximately 21,600 of the country’s 
leading retail merchants. The State and 
sectional associations pay a membership 
fee of 50 cents per capita for each of 
their members and subscribed for the 
official publication, paying therefore $— 
for each member. Subscriptions to the 
official publication are taken by members 
of the State and sectional associations, 
retired members, and salesmen. Ap- 
proximately 94 per cent of the publica- 
tions goes to members of these State and 
sectional associations. The income re- 


ceived from advertisements printed in | 


the publication is used to reduce the cost 
of publishing same. It has never been 
sold to the general public. The asso- 
ciation collects and 
members information concerning the re- 
tail business. Im order that 
ciation might be able to collect certain 
statistical information from its members 
and compile same for the information of 
all, it found that it would be necessary 
for its members to keep better records. 
With this in mind, the association de- 
veloped certain forms to be used by its 
members in keeping their records. This 
was designated as an accounting service. 
Auditing of Books. 


distributes to its | 


10) 


THE UNITED ST 


Corporations 


Basis Is Fixed for Calculating. Deduction 
For Amortization of Munitions Factory 


Market Value on Date of Transfer in Liquidation Is De- 
clared to Control. 


Memorandum of General Counsel of 
Bureau of Intérnal Revenue, G. C. M. 
1792. : 


The basis of deduction for the amor- 
tization of war facilities is the fair mar- 
ket value of the amortizable assets on 
the date of transfer in liquidation, ac- 
cording to a memorandum opinion of the 
General Counsel of the Bureau of In- 
ternal Revenue, G. C, M. 1792, construing 
the 1921 Act in the computation of 
amortization allowance. 

The opinion was based on circum- 
stances where one company acquired, 
after April 6, 1917, certain buildings, 
machinery, equipment, and other facili- 
ties for the production of war materials. 
Thereafter its entire capital stock was 
acquired by another company and the 
two corporations thereupon became af- 
filiated. The assets of the first company 
were transferred in liquidation to the 
second company in February, 1923, and 


set up on its books at their book value | 


on that date. 
The opinion, in full text, follows: 
An opinion is requested as to the 
proper method of computing the deduc- 
tion to be allowed on account of the 


amortization of war facilities of the M | 


Company. 

The M Company acquired after April 
6, 1917, certain buildings, machinery, 
equipment, and other facilities for the 


the prosecution of the war. Under date 
of October —, 1921, its majority stock- 
holder contracted with the N Company 


to sell the entire capital stock of the | : i 
taxpayer to the N Company for a con- | ee Se 
sideration to be determined by an in- | 
ventory and appraisal of all the assets | 
this | 
to the N | 


as of December 31, 1921. 

agreement all stock passed 
Company on or before January 16, 1922, 
and the two corporations thereupon be- 
came ‘affiliated. The purchase price of 
240x dollars was determined on the basis 


Under 


ing reported on January 27, 1922, 


al, 


| Basis Was Established 





However, the association did not in- | 


stall accounting systems for 
bers or audit their books. These forms 


its mem- | 


have been furnished to its members each | 


year at a loss. The association has aided 


the Department of Agriculture and the | 


Depariment of 


Commerce from time to | 


time in securing certain statistical in- | 


formation. It was explained that the 


securities held by the association con- | f 
| fer to the N Company was much less | 


than indicated by the appraised value at | facilities on 


sisted mostly of Liberty bonds. These 
Liberty bonds were purchased with the 
association’s working surplus. 
is derived from membership fees, sub- 
scriptions to the official publication, ad- 
vertising, and interest on securities. This 
income is used for the purpose of pay- 
ing expenses and carrying on the various 
activities. No part of the income may, 
during the association's existence, inure 
to the benefit of any private member or 
individual. 

In view of the foregoing, 
that the purposes and activity of the M 
Association are such as to. bring it 
within the provisions of section 231 (7) 
of the Revenue Acts of 1918, 1921, 
1924, and 1926. 

I, T, 2362. 


Petition Dismissed as 


it is held 


Aim 


Already EXad Been Attained | 


Mat Cuvonc, AtaAs Mar Lin, 
H. JENSEN, Crvit No. 3632; District 
Court, DISTRICT or MASSACHUSETTS. 
The purpose of the writ herein having 

been attained in other proceedings, the 

writ was dismissed. The full text of the | 
memorandum opinion of Judge Brewster | 
follows: 

In the above entitled matter I under- 
stand the alien has been found by the 
United States Commissioner of Provi- 
dence, R. I., to be lawfully within the 
United States, and that he is not now 
being restrained of his liberty. 
‘poses of the petition for writ having 
been attained im other proceedings, there 
seems to be no occasion for further con- 
Sideration ofthe above entitled petition. 
It therefore will be dismissed without 
prejudice. 

June 1, 1927, 


Income | 
| company. 


The pur- | 


| inal cost. 





v. JOHN | 


For Valuing Property 
The transaction was consummated on 
the basis, it is stated, of “sound value 


of prewar plant and equipment and war | 


facilities at poStwar value.” The pro- 
vision of the contract of October — 


ment and they were appraised at their 
“utility value,” 


cost. Consolidated returns were filed 
for the affiliated companies for the pe- 
riod of 1922 and the taxable year 1923. 


Reserving a certain claim against the ! 


United States for refund of taxes and 
excepting certain land and buildings sold 


to A, all remaining assets of the tax- | 


payer were transferred in liquidation to 
the N Company on February 1923, 


28 
28, 
and set up on 


ital stock and, 
more than the purchase price of the 
stock. War facilities costing 40x dollars 
out of a total of 60x dollars were trans- 


ferred to the N Company at their ap- | 


of of praised value of 
s - | 
€ asso- | mainder, 


20x dollars. The re- 


the termination 
for a total of 2x dollars. 

From copies of the corporation records 
and instruments submitted, it is evident 
that the transfer of the assets by the 


taxpayer was made to take the form of | 
a sale in consideration of the surrender | 
| for cancellation by the N Company of all | 
shares of the capital Stock of the M | 


Company. For the purpose of continu- 
ing the corporate existence of the tax- 
payer, five qualifying shares were con- 
currently reissued. 

It is represented that the prewar plant 
of the taxpayer would have been suffi- 


cient for its postwar business. 


which they were transferred to the latter 


use of the 
amortizable assets, computed in terms of 


“ 

labor dollars” and using the single year | J D : 
| struction Corporation, supra, one mem- 
ber of a consolidated group of corpora- | 
| are merely 


1922 to determine postwar available pro- | 
duction, was 31.44 per cent of their orig- | 
The appraised value, 20x dol- | 
lars, as accepted by the parties to the | 


transaction, was 55.94 per cent of origi- 
nal cost. While not contending that the 


use of the assets by the M Company after | 


February 


28, 1923, is controlling, the 
taxpayer 


urges that their 


tion statistics for the years 1923-1926 
to have avcraged but 26.09 per cent of 
original cost, is corroborative of the low 
value in use prior to the transfer. Sub- 
sequent to March 3, 1924, certain of the 


facilities were scrapped and sold at a | 
| case 


loss of x dollars. 
The question presented is which of two 


bases should be used in computing the | 
deduction allowable to the taxpayer— | 


| (1) fair market value of the war facili- 
ties on the date of transfer or (2) value 
in use derived from production statistics 
of both transfer and transferee compa- 
nies, in accordance with the principle of 
ignoring for purposes of taxation inter- 
company transactions, or in accordance 
with the principle of ignoring the sep- 
arate corporate entities of members of 
an affiliated group, as applied in the ap- 
peal of G. M. Standifer- Construction 
Corporation (4 B. T. A., 525 (U.S. D. 
Index I, Page 2095, Col. 1). 

The taxpayer contends in its main brief 
for the allowance bf amortization on the 
basis of the “sale” price of the assets to 
the N Company on February 28, 1923, 
but in its supplementary brief relies on 
the following factors as pertinent, stress- 


| ities, 
| into twoclasses—those sold or discarded 
| prior 

| tained in use throughout the post-war 
of an appraisal, the final valuation be- | 





or their “sale or salvage | 
» 

value,” whichever was greater, but no | 
asset was valued in excess of its original | 


its books at their book | 
value on that date. This value was de- | 
termined by the appraisai as of Decem- | 
ber 31, 1921, fixing the price of the cap- 

With operating adjust- 
ments to date of transfer, w as 3x dollars | 


representing a cost of 10x dol- ! 
| lars, was sold to third parties prior to | 
of the postwar period 


| corporation was formed 


| during the 
| their 


3 The | 

j physical value in use of the war facili- 

ties to the taxpayer to the date of trans- | 
¢ cate of trans- | basis of the fair market value of the 


Production statistics indicate | 
| that the physical value in 


subsequent | 
physical value in use, shown by produc- | 


ing the importance of the third and 
fourth: 


(1) The values at which such facilities 


were appraised in connection with the 
sale of its capital stoak by its stock- 
holders to the N Company. 

(2) The fair sale or salvage values of 
such facilities, independent of any sale 
to the N Company, as appraised by in- 
dependent appraisers, and as indicated 
by market conditions for the sale of such 
facilities. 

(3) The sales of such facilities to the 
N Company and others. 

(4) The post-war utility value of such 
facilities to the taxpayer. 

(5) The utility value and sale or 
salvage value of such facilities to the N 
Company after such facilities were ac- 
quired by the N Company. 

Article 184 of Regulations 62 provides 
in part: 

“Compitation of amortization allow- 
ance—The total amount of the amortiza- 
tion allowance is the difference between 
the original cost of the property * * * 
and the value of the property on either 
of the bases indicated below: 

“(1) Inthe case of property which has 
been sold or permanently discarded, or 
which will be sold or permanently dis- 
carded before March 3, 1924, the value 
shall be the actual sale price or esti- 
mated fair market value as of the date 


| production of articles contributing to | \ hen the property was or will be perma- 


to the | 
Association under the | 


nently discarded * * *, 

“(2) In the case of property not in- 
cluded in (1) above, the value shall’ be 
the estimated value to the taxpayer in 


his going business * * *.” 


First Classi fication 
Found Controlling 

The regulations thus divide war facil- 
of which the cost is amortizable, 


to March 8, 1924, and those re- 


period. Cases arise, however, which are 
difficult of classification. An intercom- 
pany transfer of assets, for example, 
may constitute strictly neither a sale or 


| abandonment nor a retention in use by 


the taxpayer. Accordingly it has been 
recognized that amortizable assets which 
were thus “otherwise disposed of” before 
March 3, 1924, should be treated as fall- 


, | ing within the first class. 
1921, contemplating that the fixed assets | 
should be valued at cost less deprecia- | 


tion, wac modified by subsequent agree- | 


In Solicitor’s Memorandum 2321 (C. 
B. III-2, 146) amortizable facilities were 
transferred in July, 1919, from certain 
corporations to other corporations having 
respectively the same stockholders and 
making the same use of the facilities. 
The transferor corporations were there- 
upon dissolved. The plants were running 
at full capacity at the time of transfer 
and the facilities were worth the price 
originally paid for them. The transferor 
corporations contended for an allowance 
on the basis of value in use of the facil- 
ities, urging that the technical change of 
legal title be ignored. It was ruled that 


| the transaction fell within the spirit of 


paragraph (1) of article 184 of Regula- 
tions 62, and that the amortization al- 
lowance should be computed on the basis 
of the fair market value of the facilities 
on the date of transfer. 

In Solicitors Memorandum 4911 (C. B. 
V-1, 250) the issue concerned the method 
of computing the deduction for amortiz- 
ing the cost of war facilities transferred 
after the close of> the amortization 
period and prior to the postwar period 
by‘*one affiliated corporation to another 
in course of liquidation. The facts, for 
the purpose of the present opinion, may 
be taken to be as follows: The transferee 
in December, 
1919, and acquired all the capital stock 
of three corporations owning war 
facilities. In January, 1920, all the assets 
were transferred in liquidation to the 
new company. On the date of transfer 
the war facilities had a fair market 

value equal to or in excess of their 
original cost. Certain of the facilities 
remained in possession of the transferee 
entire postwar period, and 
value in use declined to a point 
below their cost and their fair market 
value on the date of transfer. It was held 
that the allowance to the transferor 
corporations should be computed on the 


the date of transfer and 
not on the basis of their estmated value 
in terms of their actual employment in 
the going business of the transferee cor- 
poration during the postwar peritd. 

In the appeal of G. M. Standifey Con- 


tions constructed certain facilities for 
the use of another member or its em- 
ployes. The latter member alone was 
engaged in -the production of articles 
contributing to the prosecution of the 
war. The Board held that amortization 
was allowable for the benefit of the 
group based upon the cost of such 
facilities to the nonproducing subsidiary. 
That is the extent to which the decision 
goes. The issue here presented was in 


|} no way involved in that decision. 


The appeal of Standard Refractories 
Co. (6 B. T. A., 24), however, presents a 
which, on its facts, constitutes a 
precedent. The taxpayer had purchased 
amortizable facilities which were turned 
over in liquidation in 1922 to the Gen- 
eral Refractories Co., a. corporation 
which had recently become the sole 
stockholder of the taxpayer corporation. 
The effect of the decision was a dis- 
missal of the appeal for want of evidence 
competent to prove the fair market value 
of the facilities at the time of distribu- 
tion. 

This office is of the opinion that the 
war facilities of the taxpayer trans- 
ferred to the N Company should be gon- 
sidered, on the authority of Solicitor’s 
Memoranda 2321 and 4911, as falling 
within class Qa) of article 184. The de- 
duction to be allowed should be computed 
on the basis of the fair market value of 
the amortizable assets on the date of 
the transfer in liquidation. 


G. & M. 1792, 


| have been 
|} Frank K. Bowers, 





| previously 
| the Consolidated Tea Co., 
| cover for commissions, was tried in the 
| ment of 


| judgment, 
| peal. 


| this item 








STATES DAILY: “FRIDAY, JUNE 17, 1927, 


Munitions 


Amount of Judgment 
Deductible in Year 
Liability Occurred 


- 


District Court Denies Allow- 
ance Against Income in 
Period When Appeal 
Was Pending. 


Treasury Decision, T. D. 4020, BASED 
oN CONSOLIDATED TEA Co., INC., Vv. 
Bowers, Cotiector; District Court, 
SOUTHERN: DistriCT OF NEW YORK. 
The amount of a judgment for com- 

missions entered against a taxpayer in 
1919 was not a proper deduction from 
gross income for that year, where the 
taxpayer’s accounts were kept on the 
accrual basis and where an appeal was 
prosecuted and the judgment was af- 
firmed by the appellate court in a later 
year. 

A decision to this effect, embodying 
the decision of the District Court for 
the Southern District of New York, in 
the case of the Consolidated Tea Co., 
Inc., v. Bowers, Collector, has been issued 
by the Treasury Department, T. D. 4020, 
for the information of internal revenue 
officers and, others concerned. 


Status of Judgment. 


The full text of the decision follows: 
To Collectors of Internal Revenue 
and Others Concerned: 


The following decision of the United 
States District Court for the Southern 
District of New York, in the case of 
Consolidated Tea Co., Inc., v. Bowers, 
Collector, is published for the informa- 
tion- of internal revenue officers and 


| others concerned. 


Goddard, District Judge: The plain- 
tiff, the Consolidated Tea Co., Inc., has 
brought this action to recover the sum 
of $1,572.21 (with interest) alleged to 
wrongfully collected by 
collector of internal 
revenue, as taxes for the year 1919 and 
paid under protest by plaintiff. The 


| case came On for trial before the court 
| and a jury of one, and now, at the con- 


clusion of the evidence, plaintiff and 
defendant respetcively move for a di- 
rection of a verdict in their favor. 

The facts, in so far as they are ‘ma- 
terial, are as follows: 

On December 15, 1919, a suit which 
had been brought against 
Inc., to re- 


New York Supreme Court and a judg- 
$10,012.57 entered against it. 
The Tea company appealed from this 
filing the usual bond on ap- 


In January, 1921, the judgment was 
affirmed by the appellate court, and the 
plaintiff paid the judgment with inter- 
est and cost. The plaintiff, on Decem- 
ber 31, 1919, set up on its books a re- 


| serve for a judgment of $10,002 and a 


like debit to profit and loss account. 

When rendering its Federal income 
tax return for the year 1919, the Con- 
solidated Tea Co., Inc., claimed as a 
deduction the amount of the judgment 
of $10,012.57 which had been. entered 
against it during that year. The col- 
lector of internal revenue disallowed 
as.a deduction in 1919, but 
allowed it as a deduction for the year 
1921. 

Tax Rate Reduced. 
Inasmuch as the tax rate for 1921 was 


| less than that of 1919, the plaintiff, the 


Tea company, was compelled to pay an 
additional amount of $1,572.21, which it 
seeks to get back with interest. Plaintiff 
contends that it kept its books on ac- 
crual basis, rendered its tax return ac- 
cordingly, and was entitled to deduct the 
amount of the judgment in 1919. 

The collector of internal revenue urges 
that the Tea company kept its books and 
rendered its return on a cash basis, and 
bases its contention chiefly on the ground 
that question 17 of the return is as fol- 
lows: 

“Ts this return made on the basis of 
actual receipts and disbursements?” 
Which was answered “Yes,” and which 
question is followed by —“If not, de- 
scribe fully what other basis or method 
was used in computing thatyincome.” To 
this question or instruction plaintiff made 
no reply. 

But, with the exception of two minor 
items amounting to approximately $20 
each for interest and insurance, it ap- 


| pears that the books were kept and the 


return rendered on an accrual basis, for 
its sales were set up by “accounts receiv- 
able” and its purchases by “accounts 


| payable.” 


The answers at the end of the return 
informatory; they’ do not 


change the facts. At the most, they 


| might be regarded as an intention by the 


one who prepared the report to have it 
on a cash basis, 


However, after hearing the witness 


| and examining the books and returns, it 


is evident that such answers were made 
in error and I regard it as a clearly dem- 


onstrated fact that the plaintiff’s books’ 
| and income return were on an accrual 


basis. Moreover, it set up inventories 
both at the beginning and at the end of 
the year. 

And pursuant to due authority, the 
collector of Pa 2-0 revenue has ~ pro- 
mulgated Regulations No. 45, relating to 
the 1918 Revenue Act. Under the head- 
ing “Bases of computation,” article 23 
provided that— 

“In any case in which it is necessary 
to use an inventory no accounting in re- 
gard to purchases and sales will correctly 
reflect income except an accrual method.” 

Question Involved. 

The question in this case is whether 
the judgment rendered against the tea 
company in 1919 appealed and paid on 
affirmance in 1921 is deductible in 1919 
where the tea company has kept its 
books and filed its return on an accrual 
basis. The pertinent sections of the Rev- 


Additional tax decisions 
will be found on page 10. 





Commissions 


Teagan DEES ee 


‘AuTHorizeD STATEMENTS ONLY ‘ARB PRESENTED HEREIN, 


Bring: \ 


PUBLISHED WITHOUT CoMMENT BY THR UNITED STATES DAILY. 


Index and Digest 
Of Tax Decisions and Rulings 


YLLABI are printed so that they can be cut out and pasted on Standard 


Libraty-Index and File Cards, 


approximately 3 by 5 inches, usually em- 


ployed in libraries and filed for reference. 


(CORPORATIONS: Income Tax: Foreign Corporations: 


Payment at Source: 


Section 237, 1926 Act.—Article 601 of Regulations 69 is hereby amended by 
changing the last paragraph to read as follows: As no withholding of tax on 
bond interest or other income is required in the case of a foreign corporation 
engaged in a trade or business within the United States or having an office or 
place of business therein, the person paying such income should be notified 


by a letter from the corporation that it is not subject to withholding. 


The 


letter from the corporation shall contain the address of its office or place of 
business in the United States, and be signed by an officer of the corporation 


giving his official title. 


Such letters of notification shall be immediately for- 


warded by the recipients to the Commissioner of Internal Revenue, Sorting 
Section, Washington, D. C., to be examined.—T. D. 4019. 


EDUCTIONS: Amortization: Transfers: 


\% 
Basis: 1921 Act.—Basis of deduc- 


tion for amortization of war facilities held to be fair market value of 
amortizable assets on date of transfer in liquidation, where assets of one com- 
pany were transferred in liquidation to second company in February, 1923, 
and set up on latter’s books at their book value of that date.—G. C. M. 1792.— 
Yearly Index Page 1102, Col. 2 (Volume II.) 


EDUCTIONS: Dividends: 


Secs. 213, 214, 1918 Act.—Legal owner of stock 


held taxable owner with right to deduct as business expense dividend pay- 
ments made to another, where stockholder of corporation, to protect and con- 
serve his business interests, entered into agreement with employe of corpora- 
tion that such employe shall receive dividends upon his shares of stock so long 
as employe remains with the corporation.—Alfred Le Blane v? Com’r (Board 
of Tax Appeals. )—Yearly Index Page 1104, Col. 4 (Volume II.) 


EDUCTIONS: Judgments: Accrual Basis: 


1918 Act—Amount of judgment 


for commissions entered against taxpayer in 1919, held: Not proper deduc- 
tion from gross income for that year where taxpayer’s accounts were kept 
on accrual basis and where appeal was prosecuted and judgment affirmed by 
wece court in later year.—T. D. 4020, based on Consolidated Tea Co., Inc. 
. Bowers, Collector (District Court, Southern District of New York.)—Y early 


idle Page 1102, Col. 4 (Volume II.) 


Casualty: 


Sec. 214 (a) 6, 1918 Act—Amendment of 


Bureau rulings to allow loss resulting from damage to automobile main- 
tained for personal use while in unauthorized possession of taxpayer’s 
chauffeur, recommended as loss from eee embraced within term “other 


. M. 1802—Yearly Index Page 


1924 and 1926 Acts.— 


retailers’ corporation, organized and functioning to improve business 
ethics and methods, no part of net income of which inured to benefit of any 


private’ member or individual, held: Exempt under Sec. 
1924, 1926 Acts (I. T. 2362.)—Yearly Index Page 1102, 


231 (7) of 1918, 1921, 
Col. 1 (Volume II.) 


arising from the interest on a capital sum which had been set apart and 
invested by the trustee in accordance w ith the provisions of the will, are not 
annual gifts or bequests to the taxpayer exempt from income tax under sec- 
tion 213 (b) (3) of the Revenue Act of 1918, but income upon which a tax is 


officer or employe of the 


Bureau of Internal Revenue as a precedent in the 


disposition of other cases.—Extract from regulations of Commissioner of 


Internal Revenue. 


a 


enue Act of 1918 (40 Stat., SE Te. wae (Oe are: 

“See, 232. That in the case of a cor- 
poration subject to the tax imposed by 
section 230 the term ‘net income’ means 
the gross income as defined in section 
233, less the deductions allowed by sec- 
tion 234, and the net income shall be 
computed on the same basis as-is pro- 
vided in subdivision (b) of section 212 
or in section 226. 

* * * 

“See, 213 (b). The net income shall be 
computed upon the basis of the tax- 
payer’s annual accounting period (fiscal 
year or calendar year, as the case may 
be) in accordance with the method of ac- 
counting regularly employed in keeping 
the books of such taxpayer; but if no 
such method of accounting has been so 
employed, or if the method employed 
does not clearly reflect the income, the 


‘computation shall be made upon such * 


basis and in such manner as in the opin- 
ion of the Commissioner’ does clearly re- 
flect the income. 

“If the taxpayer’s annual accounting 
period is other than a fiscal year as de- 
fined in section 200 or if the taxpayer 
has no annual accounting period or does 
not keep books, the net income shall be 
computed on the basis of the calendar 
year. 

* % * 

“Sec, 234 (a). That in computing the 
net income of a corporation subject to 
the tax imposed by section 230 there 
shall be allowed as deductions: 

* * 

“(4) Losses sustained during the t4x- 
able year and not compensated for by 
insurance or otherwise; 

* % * 

“The term ‘paid,’ for the purpose of 
the deductions and credits under this 
title, means, ‘paid or accrued’ or ‘paid or 
incurred,’ and the terms ‘paid or in- 
curred’ and ‘paid or accrued,’ shall be 
construed according to the method of 
accounting upon the basis of which the 
net income is computed under section 
213.” 

In the case of Malleable Iron Range 
Co. v. United States—“No. D-510,” de- 
cided June 14, 1926, by the @ourt of 
Claims of the United States [T. D. 
3909, C. B. V-2, 166], and in the appeal 
of Lane Construction Co. (B. T. A. De- 
cision No. 1705, 11 C. C. H. (1926), 
3208), where similar questions were in- 
volved, it was held by the Court of 
Claims and Board of Tax Appeals, re- 
spectively, that a judgment which is ap- 
pealed is a proper deduction for the year 
in which it is affirmed and paid. 

In Becker Bros. v. United States (7 
Fed. (2nd), 3) the Circuit Court of Ap- 
peals held that a judgment which had 
been rendered in 1914, affirmed and paid 


in 1916, should have been deducted from 


1914 income; but Judge Rogers, writing 
for the court, apparently bases the de- 
cision upon the ground that; 

“A deposit sufficiently large to pay the 
judgment had been deposited in escrow 
with a trust company in 1914 to await 
the result of the appeal. * * * That the 
defendant had in 1914 set aside that sum 
and parted with its control of that 
amount to pay the judgment rendered 
against it in that year.” 

In the case at bar, the Consolidated 
Tea Co., Ine., did not part with the con- 
trol of the money in 1919; it had the 


use of it until 1921, when the judgment | 


4 
EDUCTIONS: Losses: 
casualty” under Sec. 214 (a) 6 of 1918 Act.—G. 
1102, Col. 7 (Volume II.) 
x= MPTIONS: Corporation: Sec, 231, 1918, 1921, 
' [NCOME TAX: Act of 1918: Gross Income: Bequest of Income from Trust 
Fund.—Annual payments made to a taxpayer by a trustee under a will and 
imposed by that act.—T. D. 4021. 
No unpublished ruling or decision will be cited or relied upon by any 





Decisions of Board of 
Tax Appeals. 


Published June 16, 1927. 


*Charles F. Ayer, Petitioner, v. Commis- 
sioner of Internal Revenue. Docket No. 
6442. 

1. Dividend Income. A corporation dur- 
ing the year 1920 was a going concern 
and had some income. It ordered and 
paid regular quarterly dividends upon 
preferred stock and quarterly dividends 
upon-common stock. In the absence of 


proof to the contrary, held, that all of, 


these dividends constitute taxable divi- 
dend income to the stockholders receiving 


| the same. 


2, Loss on Sale of Corporate Stocks. 
Under the circumstances of this case the 
buying price o* seven shares of corporate 
stock, held, to represent the market value 
of such shares rather than the selling 
price of one fractional share of the same 
stock. 

3. Losses. The amount of a deduction 
for losses sustained in respect of cor- 
porate funding notes determined. 
*James R. Cray, Petitioner, v. Commis- 


was affirmed and paid. 

Since the suit is to recover a refund, 
the burden is upon the plaintiff to prove 
that the deduction it sought to make 
was a valid ome and that the tax collected 
was invalid. (United States v. Ander- 
son, ete., 269 U. S., 422 [T. D. 3839, 
C. Bevel, PST). 

To entitle the plaintiff to deduct it 
must bring the loss within “losses sus- 
tained during the taxable year” section 
234(4). Plaintiff has not shown that this 
was actually or constructively so. 

Date of Liability. 

It seems to me that the time of the 
mere rendering of a judgment is not 
the controlling factor in determining 
when a loss is sustained. It has no par- 
ticular significance in this case. 

From all that appears in the record 
the services may have been rendered or 
the damage occurred upon which the 
judgment was founded prior to 1919; in 
fact, it was conceded upon the argument 
of the, motion to dismiss that the aetion 
against the tea company had been pend- 
ing for some two years before it’ was 
reached for trial in 1919, and further it 
does not appear that the claim in the 
action against the tea company was an 
unliquidated one. 

From a tax income standpoint, both 
logical and practical reasons seem to me 
to support the conclusion that a loss 
should be deductible not in the year 
when the judgment was rendered but in 
the year when the claim was adjudi- 
cated to be final and definite, or possibly, 
under certain circumstances, in the year 
when the claim originated. 

In its appeal from the judgment, the 
tea company was denying that the clai 
against it was valid and that the judg- 
ment was anything more than a step 
toward the final determination of the 
claim, and that the company itself did 
not regard the claim as a fixed definite 
obligation until the judgment was af- 
firmed by the appellate court. 

The plaintiff, the Consolidated Tea Co., 


[Continued on Page 9, Column 1.) 


; Shearer v. 


Deductions 


Deduction Allowable®, 
Of Loss Occasioned 
By Auto Overturned 


Damage Said to Be Included 
in Term “Other Casualty” 
in Revenue Act 


of 1918. 


MEMORANDUM OF GENERAL ee oF 
BuREAU OF INTERNAL REVENUE G. C. 
M. 1802. 

Amendment of rulings of the Bureau 
of Internal Revenue to allow a loss re- 
sulting from damage to an automobile 
maintained for personal use while in the 
unauthorized ppssession of the tax- 
payer’s chauffeur, and attributed to over- 
turning while being driven over an icy 
road and to the subsequent freezing of 
the motor, on the ground that such .a 
loss arose from a casualty which would 
be embraced within the term “other case 
ualty” as used in Sec. 214(a) 6 of the 
1918 Revenue Act, has been recom- 
mended in an opinion by the Bureaw’s 
General Counsel, G. C. M. 1802. 

The opinion adopts the holding of the 
Circuit Court of Appeals, Second Cir- 
cuit, in the case of Shearer v. Ander- 
son, 16 Fed. (d) 995, (U. S. D. IWfdex 
I, Page 3960, Col. 2) (T. D. 3860; ¢ 
B. V-1, 239.) It was recommended 
that Office Decision 629 (C. B. 3, 158) 
and Office Decision 857 (C. B. 4, 160) 
be revoked in so far as. inconsistent 
with the decision in the case above men- 
tioned. 


Conflict. With Court’s Decision. 

The,opinion, in full text, is as ~_ 
lows: 

Office Decision 629 and the last sen- 
tence of Office Decision 857 are in con+ 
flict with the decision of the Circuit 
Court of Appeals, Second Circuit, “rert- 
dered on January 10, 1927, in the case of 
Shearer v. Anderson, in which case the 
Solicitor General advises that no petition 
for a writ of certiorari will be filed. Tt 
therefore appears advisable that the Bu- 
reau acquiesce in the court’s decision. 

The issue involved is the deductibility 
of a loss resulting from damage to an 
automobile maintained for personal use 
occasioned while in the unauthorized pos- 
session of the taxpayer’s chauffeur. The 
cause of the damage is attributed to the 
overturning of the automobile while 
being driven over an icy road and to the 
subsequent freezing of the motor. 


Damage Arose from Casualty. 


It is stated in the opinion of the cir- 
cuit court of appeals that the damage 
resulting to the automobile arose from 
a casualty which would be embraced 
within the term “other casualty” as used 


ein that portion of section 214(a)6 of tide 


Revenue Act of 1918, which permits tHe 
deduction in the computation of in. 
come of losses sustained in the \y biog 
year of property not connected with thé, 
trade or business, if arising from fires, 
storms, shipwreck, or other casualty, or 
from theft, and if not compensated for 
by insurance or otherwise. 

The circuit court of appeals held that 
the loss sustained under the conditions 
mentioned above was an allowable deduc- 
tion for the purpese of determining net 
income. 

It is recommended, therefore, that the 
rulings published as Office Decision 629 
and Office Decision 857 and all other Bu- 
real rulings, im so far as they may be 
inconsistent with the decision of the cir- 
cuit court of appeals in the case of 
Anderson, be revoked. 


sioner of Tikenind Teves, Docket 
No. 6364. 

Under the statutes of Pennsyivania, 
a transferee of the beneficial interests 
of a member of a partnership is legally 
the owner of the profits that, but for 
such transfer, would have belonged to 
the transferor. 

*William W. Parshall, Petitioner, v. Com- 
missioner of Internal Revenue. Docket 
No. 6452. 

1. Under the statutes of Pennsylvania 
a transfer by a member of a partnership 
of his interest in the partnership is not 
rendered invalid by reason of the fact 
that the other members were not con- 
sulted or informed in regard to such 
transfer. . 

2. A partner’s interest in a partner- 
ship is personal property and a transferg 
thereof is not required to be in writing. 

3. Failure to file certificate of person- 
nel of a partnership as required by stat- 
ute, does not affect the statyy. of the 
partnership as such. 4s 
*William A. Buttolph, Petitioner, v. Com- 

missioner of Internal Revenue. Docket 

No. 6027. 

Husbanw and Wife. The petitioner 
and his wife originally made a joint re- 
turn for the calendar yar 1922. There- 
after, and on March 6, 1924, they made 
separate individual returns for the year 
1922 in which the separate income of 
each was shown, and filed such coparhte 
returns as amended returns for the year 
1922. Held, that having originally made 
a joint return for the year 1922, they 
may not thereafter, by filing amended 
separate returns, have their tax liability 
determined upon the basis of such sep- 
arate returns. 

Charles C. Clark, Petitioner, v. 
missioner of Internal Revenue. 
No.. 8894. 

Exchange of Corporate Stocks.—The 
partnership of which petitioner was a 
member in 1914 acquired a corporate 
stock of the par value of $5,000. Later, 
as a result of the reorganization of.the 
¢orporation, it exchanged this stock for 
the stock of a successor corporation ‘of 
a par value of $3,378, Held; that no det 
ductible loss was sustained by the 
partners as a result of these transde- 
tions. 

Decisions marked (*) have been desige 
nated by the Board of Tax Appeals as 
involving. new principles and will be 
printed in full text in this or subsequent 
issues. -Subscribers who are interestod@ 
in anv decision not so designated should 
write to the Inquiry Division, The Unit 
States Daily, a % 


Com- 
Docket 
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Commerce 


Customs Regulations 
Amended Governing 
Power of Attorney 


Evidence of Authority to Sign 
Papers Required Under 
Ruling by Department 
of the Treasury. 


The Department of Treasury has is- 
sued two decisions affecting customs 
regulations. 

The full text of an amended regulation 
covering the power of attorney follows: 

“Article 997, Customs Regulations of 
1923 relative to the signing of docu- 
ments, is hereby amended by striking out 
word ‘or’ in the thirteenth line of the 


first paragraph thereof and substituting | 


a comma therefor and adding after the 
word ‘president’ in the fourteenth line 
the words ‘treasurer or secretary’ so as 
to make the first paragraph read as fol- 
lows: » 
“ ‘Art, 997. Signing of documents.— 
Powers of attorney will be required 
om persons signing documents required 
by this chapter in all cases whcre such 
pers , is not a member of the firm or 
is v the importer, manufacturer or ex- 
porter, as the case may be. A power of 
attorney will also be ange ce 
; signing a document for a corpor- 
Dia is a so off er of the corporation 
s no 
pho body to sign such documents. 
Where a document filed on behalf of a 
corporation transfers property i 
power of attorney or authority from the 
governing body rath oh 
be required of the person signing ne 
document unless such person 1S the 
president, 


secretary of the corporation. When a 


‘ty signs a documen* for a corporation 
arid caaharity from. the governing 
body, the following documents must be 
filed as evidence of such authority. , 

The full texts of omendments to arti- 
cles 255 and 756, regulations of 1927 
a 255 of the Customs Regula- 
tions of 1923 t hereby amended by ad- 
ding thereto the following: ; 

“Except in the case of articles passed 
free of duty under the provisions of 
Article 756, in which case an appropri- 
ate notation on the manifest as to the 
disposition of the articles shall be made 
in lieu of informal entry. 

Article 756 of the Customs Regula- 
tions of 1923 is hereby amended by ad- 
ding at the end thereof the following: 

“Or where the duty amounts to less 
than 25 cents.” 


Liquefying of Coal 


tarted in Germany 


Department of Commerce Ad-| 


vised of Success of Methods 
of Leuna Works. 


[Continued from Page 1.] 
coke, hitherto sold as a substitute for 
coke and as pulverized fuel, is now con- 
vertible into oil. 


It is further stated that the Leuna | 
works are now able to produce at the 


rate of 120,000. tons of oil per annum, 


: Biss oe a. 
that this quantity will be consi | 
ane during the next few 


or increased 
— In 1925, amout 1,200,000 tons of 
oil to a value of $48,600,000 were im- 
ported from abroad; of this consump- 
tion the present output capacity of the 
Leuna works is thus about 10 per cent. 
It is stated that the production of one 
ton of oil raffinate costs about 90 marks 
($21.84) but that it may be reduced by 
about $3.60 when the necessary power 
is obtained through the same process. 
The selling price varies between 140 
($33.32) and 190 ($45.22) marks, accord- 


ing to the different products, but would | 


be very remunerative even if consider- 
ably reduced. 

The Ruhr coal industry is also very 
busy introducing similar schemes of 
liquefaction. A company _has been 
formed by all the leading mining com- 
panies in order to install a coal - hydro- 
generating plant of the latest design to 
serve as a trial plant. If the experi- 
@nent succeeds, other installations will 
follow, and there are some who foresee 
through this process a time when not 
only Germany, but the whole of the Con- 
tinent, ‘ll become self-supporting in 
the cueny of oil. In that event, 
liquefaction would revolutionize the 
whole structure of the coal industry, and 
perhaps be a mass of permitting col- 
lieries to sell their coal far below their 
working costs, the chemical side pro- 
viding the necessary funds for its well- 
being. 


Judgment Deductible 
In Year of Liability 


Decision Rendered by District 


Court in Case Involving In- 
come Taxes. . 


[Continued from Page 8.] 
Inc., sues to recover a portion of the 
tax it was compelled to pay for the year 
1y19, and it bases this right to a refund 
on the ground that the amount of. the 
judgment rendered agains: it in 1919 
was a proper deduction for that year, 
and while it is not necessary in deciding 


this case, and is probably inadvisable | 


avith the. preesnt record to determine 
whether the loss in question may have 


been deductible at the time the services | 


were rendered or the damage occurred 
upon which th judgment against the 
tea company was founded, or was de- 
enygen when the judgment was affirmed 


nd paid, I think it is clear that it was | 
mot deductible in 1919, and accordingly | 


miverdict is directed in favor of the de- 
(Pout. 

January 25, 1927. 

T. D. 4020, Published June 13, 


ifi authorized by the | 1 : 
t specifically power for electric fans, parcel post and 


of the corporation will | 


vice-president, treasurer or | 





| thereafter 
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Construction 


Twenty Offers to Lease Postal Quarters 
Are Approved by Post Office Department 


Cincinnati Premises Now Occupied by Pleasant 


Ridge 


Station Are Again Rented for Term. 


The Post Office Department has just 
announced its approval of 20 proposals 
to lease postal quarters located in va- 
rious sections of the country. 

he fuli text of the announcement fol- 
lows: 

Wrightsville, Pennsylvania. Accepted 
proposal of board of governors, Frater- 
nal Building Association, to lease pres- 
ent enlarged quarters at the northwest 


corner of Front and Hellam streets, for | 


a term of 10 years, from February 12, 


1928, or date thereafter improvements 


are completed. Lease to include equip- 
ment, heat, light, water, safe, power for 
electric fans, parcel post and postal sav- 
ings furniture when necessary. 

Seymour, Wisconsin. Accepted proposal 
of Matthias G. Hallada to lease present 
quarters on the east side of Main street, 
between Factory and Wisconsin streets, 
for a term of 10 years, from November 
1, 1927, or date thereafter improvements 
are completed. Lease to include equip- 
ment, heat, light, water, safe, power for 
electric fans, parcel post and postal sav- 
ings furniture when necesasry. 


McAdee, Pennsylvania. Accepted pro- | 


posal of John Skweir to lease new quar- 


ters at 104 South Tamaqua street, for a | 


term of 10 years, from September 1, 
1927, or date of occupancy. Lease to in- 
clude equipment, heat, light, water, safe, 


postal savings furniture when necessary. 

Bethlehem, Pennsylvania. Proposed 
station. Accepted proposal of Harold B. 
Snyder to lease new station on the east 
side of Tenth avenue, between 
Broad and Schafer streets, for a term of 
five years, from July 1, 1927, or date of 
occupancy. Lease to include equipment, 


heat, light, water, safe, yer , wt : ‘ 
& - afe, power for elec- | or such date thereafter as improvements 


| are completed. 


tric fans, parcel post and postal savings 

furniture when necessary. 

Cincinnati Lease Renewed 

For Pleasant Ridge Station 
Cincinnati, Ohio. 


tion. Accepted proposal of John Opp- 


liger to lease present quarters at 6031 | 


Ridge Avenue, for a term of 10 years, 
from November 15, 1927, or such date 
thereafter as proposed improvements are 
completed. Lease to include equipment, 


heat, light, water, safe, power for elec- | 
tric fans, parcel post and postal savings | 


‘Catch Off Portugal 


of J. Carl Schmuck to lease present quar- | 


furniture when necessary. 
Lawrence, N. Y. Accepted proposal 


ters on the west side of Lawrence (Sta- 


tion Place) between Central Street and 
Bay View Avenue, for a term of five | 


years, from July 1, 1927, or such date 
thereafter as improvements are com- 
pleted. Lease to include equipment, fuel, 
light, water, safe, power for 


niture when necessary. 

Saint Paris, Ohio. 
of Central National Bank to lease pres- 
ent quarters on the north side of Main 
Street, from July 1, 1927, or such date 
as improvements are com- 
pleted. Lease to include equipment, heat, 
light, water, safe, power for electric fans, 
parcel post and postal savings furniture 
when necessary. 

Briarcliff Manor, N. Y. Accepted pro- 
posal of Patrick Manahan to lease pres- 
ent quarters at the northeast corner of 
Pleasantville and Station Roads, for a 
term of two years, from July 1, 1927. 
Lease to include equipment, heat, water, 
safe, parcel post and postal savings fur- 
niture when necessary. 

Hamilton, II. 
Montebello Lodge, No. 697, I. O. O. F., 
to lease new quarters at the northwest 
corner of Broadway and 10th Street, for 
a term of 10 years, from July 1, 1927, 
or date of occupancy. Lease to include 
equipment, heat, light, water, safe, power 


| for electric fans, parcel post and postal 


savings furniture when necessary. 
Vevay, Ind. 
win C. Danner Post, No. 185, American 


| Legion, to lease new quarters on the 


north side of Pike Street, between Ferry 


and Liberty Streets, for a term of 10 | 
i table: 
Lease to in- } 


years, from October 1} 1927, or 
quent date of occupancy. 
clude equipment, heat, light, water, safe, 


subse- 


power for electric fans, parcel post and | 


postal savings furniture when necessary. 
Ligonier, Pa. Accepted 


years, from July 1, 1927, or date of oc- 
cupancy. 


parcel post and postal savings furniture 
when necessary. 

St. Louis, Mo. Ferguson Branch. Ac- 
cepted proposal of Laurence Rosenthal 
to lease new quarters on the east side of 
Florissant Boulevard, between Adams 
and Church Streets, for a term of 10 
years, from August 1, 1927, or date 


thereafter of occupancy and of comple- | 


ion of equipment. Lease to include 
equipment, heat, light, water, safe, power 
for electric fans, parcel post and postal 
savings furniture when necessary. 

Kirwin, Kans. Accepted proposal of 
Henry A. Gudger to lease present quar- 
ters on the east side of Kirwin Square, 
between Union and Main Streets, for a 
term of 10 years, from September 2, 
1927, or date thereafter of completion of 
repairs and improvements. Lease to in- 
clude equipment, water, safe, parcel post 
and postal savings furniture when neces- 
sary. 


Quarters at Marcellus 
To Undergo Repairs 

Marcellus, Mich. Accepted 
of Clinton L. Kester to lease present 
quarters on the north side of Main 
Street, between Center and Burney 
Streets, for a term of 10 years, from 
July 1, 1927, or date thereafter of com- 
pletion of repairs and improvements. 
Lease to include equipment, fuel, light, 
water, safe, power for electric fans, 
parcel post and postal savings furniture 
when necessary. 

Hart, Mich. Accepted proposal of 
Thomas A. Welsh to lease new quarters 
on the east side of State Street, between 


West | 


Pleasant Ridge Sta- | 


electric | 
fans, parcel post and postal savings fur- | 





Accepted proposal | 


| port on commerce and 
| April, prepared by American Consul W. 


Accepted proposal of | 


Accepted proposal of Ed- | 


proposal of | 
George W. Deeds to lease new quarters | 
| at 117 East Main Street for a term of 10 


Lease to include equipment, | 
| heat, water, safe, power for electric fans, 





| 
proposal 
! comptoirs. 


| fore, October 1 th 





Washington and Miller Streets, for a 
term of 10 years, from July 1, 1927, or 
date thereafter of occupancy and of com- 
pletion of equipment. Lease to include 


equipment, heat, water, safe, parcel post~| 


and postal savings furniture when neces- 
sary. 

Yates Center. Kan. Accepted 
posal of Mrs. Lena Klein to lease present 


quarters at t'.e northeast corner of Main | 


and Rutledge streets, for a term of ten 
years, from October 1, 1927, or 
thereafter of completion of repairs and 
improvements. Least to include equip- 
ment, water, safe, parcel post and postal 
savings furniture when necessary. 
Boston, Mass. 


Associates to lease present quarters ‘on 
the west side of Chestnut street, between 
Chestnut Road and Great Plains Avenue, 


for a term of ten years, from July 1, | 


1927, or date thereafter of completion of 
repairs, improvements and equipment. 
Lease to include equipment, heat, water, 
safe, parcel post and postal savings fur- 
niture when necessary. 

Northville, N. Y. Accepted proposal 
of D. H. Miller and Esther L. Palmer to 
lease present quarters on the east side of 
Main street, between Division and Bridge 
streets, for a term of ten years, from 


| September 24, 1927, or such date there- 


after as improvements are completed. 
Lease to include equipment, fuel, light, 
water, power for electric fans, parcel 
post and postal savings furniture when 
necessary. 

Forest Grove, Ore. 
of Mrs. L. M. Wirtz to lease present 
quarters on the west side of Main street, 
between First and Pacific avenues, for a 
term of ten years, from October 1, 1927, 


Lease to include equip- 
ment, heat, light, water, safe, power for 
electric fans, parcel post and_ postal 
savings furniture when necessary. 

East Pittsburgh, Pa. Turtle Creek 
Branch. Accepted proposal of Odd Fel- 
lows Hall Association to lease new 
quarters at 125 Grant street for a term 
of ten years, from July 1, 1927, or date 
of occupancy. Lease to inclide equip- 
ment, heat, light, water, safe, power for 
electric fans, parcel 
savings furniture when necessary. 


Of Sardines Small 


Low Prices Result in Unsatisfac- 
tory Year for Fishing Indus- 
try in Norway. 


Despite the favorable conditions for 
fishing off Setubal, the Portuguese 
sardine catch has decreased, according to 
a report just issued by the Department 
of Commerce. At the same time the De- 
partment issued a report on the 1926 fish 
eatch in Norway. 

The full text of these reports follows: 

In spite of the favorable fishing con- 
ditions, practically no fish have been 
caught off Setubal, according to a re- 
industries for 


S. Hollis, at Lisbon, Portugal, dated May 


10. Fair catches have been mode in the | 


Algrave waters and in the north. 

The demand from all quarters is very 
slow and the shortage of fish is causing 
but little inconvenience to buyers; in 
consequence, prices are dull. Declared 
exports of sardines to the United States 
during the past month were 34,447 
pounds, valued at $7,060. 

In spite of the large production of fish 
and the high export figures, the year 
1926 was a very unsatisfactory one for 
Norway on account of the low prices re- 
ceived for the catch, according to a re- 
port for 1926 prepared by American Con- 
sul E. B. Jacobson at Oslo, Norway. Ex- 
ports of the various kinds of fish from 
Norway are shown in the following 


Short tons 
118,621 
856 
2,585 
34,073 
52,457 
93,222 
40,979 


Fresh herring .... 
Fresh mackerel 
Fresh flounder 
Dried codfish 
Klipfish 

Salt herring 

Canned fish 
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Germany to Continue 


Steel Tonnage Quota | 


Attache Advises 
Production Based on Vol- 
ume of 29,027,000 Tons. 


Commercial 


Germany will keep the same steel 
tonnage quota for the third quarter of 
1927 as for the previous two quarters, ac- 
cording to advices from Acting Commer- 
cial Attache Daniel J. Reagan, Paris, 
made public June 16 by the Department 
of Commerce. 

The full text of the 
statement follows: 

The Continental Steel Entente, meeting 
at Luxembourg on June ¥ and 10, agreed 
to maintain the same tonnage quota 


Devartment’s 


(based on an annual production of 29,- | 


027,000 metric 
quarter through 
1927. 


tons) of the second 
the third quarter of 


the establishment of the projected sales 
In return for agreeing not to 
increase the tounage ot their exports be- 


obtained a reduction amounting to about 
one-half the fine ordinarily assessible on 
excess tonnages intended for consump- 
tion in their domestic market during the 
third quarter of the year. It is also re- 
ported that an export price, probably f. 
o. b. Channel ports, of £5 i2s 6d per 
metric ton (approximately $27.82 per 
gross ton) for merchant bats was de- 
termined upon, 


date | 


Needham Branch. Ac- ! 
cepted proposal of Needham Investment | 


Accepted proposal | 


German steel makers |; 


Customs Decisions 


Woodworking Plants 
| Of New England on 
| Plane of Efficiency 
| pilus 


Thousands of Items Turned 
Out by Factories Located 
in Nearly Every 
Community, 


| 
pro- 


The National Committee on Wood 
Utilization of the Department of Com- 
merce has made public the results of 


industries. 
The full 
follows: 
The lumber industry in the North- 
eastern States, once of paramount im= 
portance, has largely been superseded by 
woodworking industries, and construc- 


text of the announcement 


States, even from the Pacific Coast. 
| While this may seem strange, it really 
| works out to best advantage because the 
native species may be converted into 
more valuable finished products. 

Almost every community 
its woodworking establishments, and 
through generations of experience a 
class of labor has been developed which, 
perhaps, excels that of any other part of 
the country in skillful and efficient re- 
fining of wood. It is noticeable that many 
of these woodworking factories have 
developed their own machines, many of 
which are very complicated and intricate. 

Many Articles Made. 

These units are usually small, special- 
izing on such items as tooth picks, 
clothes-pins and toys, and a number of 
so-called wood turnings. One factory 
alone, operating a string of smaller 
factories throughout New England, 
makes as many as 3,000 different items. 

During recent years the competition 
in this line has increased and there has 
been a trend toward the consolidation of 
these factories. This step has resulted 
in economy in operation, »etter distribu- 
tion facilities and the standardization of 
manufacturing processes. 

In the past it has not been usual for 
| these isolated operations to interchange 
information in regard to manufacturing 








| processes, and as a result the relative | 
post and postal | 


efficiency of the various plants has shown 
wide variations. 
these units it is possible for each factory 
to specialize on such products for which 
its timber is mos* suitable. 

While the cost of labor in the lumber 
industries is somewhat higher in New 
England than in certain other districts 
in this country, and also higher than that 
in most foreign countries competing with 
New England factories in this line, New 
England has the advantage of splendid 
quality timber. The white birch of Maine, 
New Hampshire and Vermont, for in- 
stance, is believed to be unsurpassed, and 
white birch turnings are shipped to every 
part of the United States and to most 
civilized countries in the world. 

Pie Plate Factory. 

The pulp and paper industry has been 

highly developed, and there has also been 
a trend for many pulp and paper mills to 
specialize along certain lines. One large 
mill in the State of Maine, for instance, 
is producing about 4,000,000 pie plates per 
day made from wood pulp, which is said 
to nearly cover the entire demand for this 
| article in the United States. 
It is the spruce of New England which 
| is the most valuable pulp material, and 
many pulp factories are reforesting their 
cut over lands. New England has been 
singularly spared from forest fires due 
to the moist climate and the relatively 
dense population. 

There is also « general appreciation of 
the importance of the maintenance of 
their forest resources because in many 
districts the forest industries are the 
only logical activities in which the popu- 
lation may engage. By observing a few 
simple rules of the forest management 
the native species will reproduce them- 
selves without further aid from man. 

The main problem is to secure a new 
growth of such species as have the great- 
est commercial value and which at the 
same time can be harvested in the 
shortest+ possible time. Spruce, among 
| the coniferous woods, and white birch of 





ably rated as the most valuable. 

Both can be harvested within a reason- 
able time; in fact, white birch of mature 
age is often subject to decay and red 
heart, and these defects are seriously 
interfering with its utilization. 

Highly Developed Industry 

The New England forest industries are 
highly developed and they have the ad- 
vantage of converting their raw material 
into finished products at che source, 
thereby saving freight o: waste material. 


operation in the utilization of raw ma- 
terial so that one mill could acquire such 


by another mill in the same locality. 


turn on the investment to the mills and 
timber owners, but it wuold also lessen 


| promote an interest in reforestation. 
The conditions in the wood-working 
industries in the Northeastern States ap- 
proach European conditions to a greater 
extent than is the case in any other 
parts of this country. These conditions 
have been brought about by a similarity 
of the character of the raw material. 
There are many features in connec- 
| tion with the operation of the wood- 


may be of considerable interest to the 
the United States. 


Spanish Exports to France 
Decline as Imports Increase 





French Government figures place 
Spanish exports to France at 282,350,- 
000 frances ($11,068,120) during the 
first quarter of 1927 against 253,088,- 
000 for the corresrending period of 
1926, according to a repert just made 


a study of New England wood products | 


tion lumber is now imported from other | 








By grouping several of | 





| the broad-leafed species are unquestion- | 


| sular 


| It would seem, however, that many of | 


| se i ries could eff loser co- | , ” ; 
Shans ARES eS Se ene | livened business at the hides and skins 





raw material as may not be fully utilized | 


This would not only increase the re- | 
'Manila Copra Market 


the drain on the standing timber and | 


* ‘ | taoylei try ONY, 7 ste? ! 
The meeting came to no conclusion on | Working plants in *New England which 


woodworking industries in other parts of | 





(iNDEx” 


NDEX 


Textiles 


Rubber Shipments to America Decline 
To Lowest Figure for Last Eleven Weeks 


| Total From Four Sources in Period Ended June 11 Re- 


ported as 5,046 Long Tons. 


The amount of rubber invoiced to the 
United States during the week ended 
June 11 is reported in a statement of 
the Rubber Division, made public June 


16 by the Department of Commerce. The 
full text of the Department’s statement 
follows: 
American consular officers at Singa- 
pore, Penang, Colombo, Batavia, Soera- 
British 


April 28 


; April 30 


Tune 11 .ccocvecscvscoses eos 3,492 


Auto Agent Named 


possesses | 


For South America 


Howard H. Tewksbury Ap- 
pointed to Represent De- 
partment of Commerce. 


The appointment of Howard H. Tewks- 
bury, of Detroit, at present manager of 
the Department of Commerce’s Detroit 
office, to be automotive trade commis- 
sioner for South America, was announced 
June 16 by Acting Director 0. P. Hop- 
kins of the Bureau of Foreign and Do- 
mestic Commerce. 

The full text of the announcement fol- 
lows: 

The new trade commissioner has been 
connected with the Department of Com- 
merce since 1921. After two years serv- 
ice as assistant trade commissioner at 
Havana, Cuba, he was recalled to Wash- 
ington to make an intensive study of for- 
eign markets for the Automotive Divi- 
sion. 

When the Commerce Department 
opened its district office in Detroit, Mr. 
Tewksbury was chosen as the logical man 
to be its first manager. Before enter- 


| ing the Government service Mr. Tewks- 


bury was employed in the export depart- 
ment of the General Motors Corporation. 
He is a graduate of Harvard University. 

Trading Markets in South America. 

The importance of the markets of 
South America in our automotive exports 
trade is shown by the fact that two of 
the five leading markets for American 
cars in 1926—Argentina and Brazil— 
were located in that continent. Some of 
the largest foreign assembly plants of 
American factories are in South America, 
their sales amounting to thousands of 
cars annually. : 

unting both unit exports and cars as- 

aaa ‘sate. more than 100,000 
American cars were sold in that conti- 
nent during 1926. In addition large quan- 
tities of motorcycles, accessories, auto- 
mobile parts and service supplies are ex- 
ported to South American markets every 
year. The total value of American auto- 
motive exports in 1926, excluding air- 
craft, to South American countries was 
$61,787,693. 

Since the beginning of the World War 
American automotive products have 


| dominated the South American markets. 


European manufacturers, however, are 
now making a determined attempt to 
gain a foothold in this-region. The as- 
signment of a special representative to 
South America to devote his attention 
exclusively to the promotion of United 
States exports trade in automotive prod- 
ucts is part of the expansion program of 
the Commerce Department’s foreign 
service authorized by the last Congress. 


Leather Trade in German 
District Remains Improved 


The improvement in the leather in- 
dustry and trade of the Frankfort con- 
district during February and 
March continued in the month of April, 


j according to advices from Consul Chris- 


tain M. Ravndal, Frankfort-on-Main, 
Germany, made public June 14 by the 
Department of Commerce. Shoe manu- 
facturers reported fairly large orders 
for fashionable summer footwear. 


Tanneries had to buy large stocks of 
raw material to cover the shoe industry’s 
inereased leather requirements. This en- 


auctions, and prices rose 3 to 6 per cent 
during the first half and 8 to 12 per cent 
during the second half of the month. 


Shown Slightly Weaker 


Assistant Trade Commissioner W. T. 
Hoyt, Manila, Philippine Islands, reports 
the Manila copra market slightly weaker, 
according to an announcement just made 
public by the Department of Commerce. 

The full text of the announcement fol- 
lows: 

The Manila copra market continues to 
display a slightly weaker tendency, as a 
result of season arrivals. Five mills are 
now operating. 

The provincial equivalent of resecado 
is being delivered at Manila at 13 pesos 
per picul, at Hondagua at 12% pesos per 
picul and at Cebu at 12% pesos per picul. 
to the Department of Commerce from 
the Commercial Attache at Madrid, 
Spain, Charles H. Cunningham. 

Spanish imports from France are 
valued at 599,897,000 francs against 
385,241,000 for 1926, Mr. Cunningham 


reported, 


Ceylon East Indies 


1,037 


baya, Medan, London, and Liverpool who 
vise invoices on all rubber shipped to the 
United States from Malaya, Ceylon, and 
the Dutch East Indies, and practically all 
from the United Kingdom, report by 


cable the following amounts of rubber | 


invoiced during the week ended June 11, 
1927, as compared to amounts invoiced 
during the ten preceding weeks. 
figures in long tons): 
Dutch London & 
Liverpool 
542 
1,295 
624 
475 
324 
464 
1,327 
897 
777 
454 
287 


Total 
7,628 
8,220 


582 
584 


1,568 

805 
1,513 
1,241 
1,336 
1,778 
1,054 
2,125 
1,540 
2,482 

781 


199 
1,033 
431 
570 
505 
546 
344 
486 


7,550 
9,318 
5,046 


Use of Feature Films 
In Germany Declines 


Foreign Made Short Films 
Completely Dominated 
Market During 1926. 


A decrease in the number of feature 
films used in Germany during 1926 is re- 
ported in advices from Trade Commis- 
sioner George R. Canty, Paris, France, 


made public June 15 by the Department | 


of Commerce. 
The full text of the Department’s 
statement follows: 


Statistics released by the German De- | 
partment of Foreign Commerce place | 


Germany’s consumption of motion pic- 
ture feature films during the four years 
from 1923 to 1926 at 1,985. Of this num- 
ber, 871 were produced in Germany, and 
1,114 were produced in foreign countries. 

Considering as a basis the 417 feature 
films shown in Germany in 1923, figures 
for the other years show that Germany’s 
consumption increased 2734 per cent in 
1924, dropped 7% per cent in 1925, and 
5% per cent in 1926. Germany’s pro- 
duction share of its total consumption of 
features was 60 per cent in 1923, slightly 
over 39 per cent in 1924, 41 per cent in 
1925, and 38 per cent in 1926. 


218 Produced in United States. 


Of the 304 foreign films used during 
1926, 218 were produced in the United 
States. 


Germany’s consumption of short com- 
edies during the four years totaled 1,269 
films, 36 per cent Jess than the total 
number of feature films. In 1923, 245 of 
these short films were passed by the 
censors. 


place in 1924. A huge increase of 91 


per cent occurred during the following | 
year, while a decrease of 184% per cent | $ : 
| Improved quality of domestic preducts, 


in consumption presented itself in 1926. 
Germany’s share in the production of 
these films, however, differs materially 


from its share of features consumed. | 
During 1923, of the total number of | 
short films censored, Germany’s share | 
In 1924, it | 
dropped to slightly over 22 per cent. A | 
much greater decrease took place in 1925 | 


was about 38 per cent. 


with a share of 34% per cent, and the 
low point was reached in 1926, when Ger- 
many shorts passed by the censors 


amounted to but slightly more than 1 per : ‘ » 
| price per pound was higher in each case, 
| however, except for currants 


cent of the total. 


Statistics show that foreign made 
short films completely dominated the 
German market in 1926, only four of the 
357 films shown being German made. 


Picture Books Given 
Classification of Toys 


Collector’s Assessment of 70 


Per Cent Ad Valorem Sus- 
tained by Court. 


New York, June 16.—Children’s pic- 
ture books are toys within the tariff 
meaning of that term, the United States 
Customs Court has just ruled in a de- 
cision denying relief to the F. Weber 
Co., Inc., of Philadelphia. 

Judge Sullivan, of the Customs Court, 
writes the decision covering this con- 
troversy, pointing out that the present 
tariff law is the first wherein specific 
provision is made for toy books, 

These books, on entry, were celassi- 
fied as toys and duty imposed at the 


rate of 70 per cent ad valorem under 
paragraph 1414, Act of 1922. The im- 
porters claimed classification as “books 
printed lithographically not specially 
provided for,’ under paragraph 1310, 
with duty at the rate of only 7 cents 
per pound. 


No Reading Matter. 


ever in the books in question; nothing 
but colored pictures on one page and 


blank outlines on another for the child | 


to color. In this connection, Judge Sul- 
livan points out that the toy paragraph, 
1414, specifically provides for “toy 
books without reading matter~ other 
than letters, numerals or descriptive 
words.” 

He concludes with the statement that, 
undoubtedly, the books are intended for 
children and should be obliged to pay 
the 70 per cent provided for in para- 
graph 1414, (Protests No. 135750-G- 
69200.) 


(All | 





| the 
| handkerchiefs finished, or 


| ton cloth under the 


| been invoiced as 





A decline of 6% per cent took | 
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Duty Fixed on Cloth 
Marked for Cutting 
Cotton Handkerchiefs 


Lines of Demarkation Found 
Woven in Material of Bolts 
Indicating Square 

Patterns. — 


New York, June 16.—Colored woven 
cotton handkerchiefs, imported in bolts, 
with lines of demarkation for the pur- 
pose of indicating where the square pat- 
terns of the cloth are to be cuf were 
the subject of a tariff controversy that 
has just been determined by the United 
States Customs Court in favor of the 
Government. 

This merchandise was returned by the 
customs appraiser at Philadelphia, the 


| port of entry, as colored cotton hand- 


kerchiefs, woven in the piece, unfinished 
and not hemmed, over 40 lea. Duty 
was assessed by the collector at the 
rate provided for in paragraph 918, 
Act of 1922. This rate, Judge Weller 
finds, was correctly levied. 

Cotton Cloth Duty Claimed. 

In finding for the Government, Judge 
Weller writes: 

“The merchandise here in contro- 
versy is imported in bolts and was re- 
turned by the appraiser as colored cot- 
ton handkerchiefs, woven in the piece, 
unfinished and not hemmed, over 40 
lea. Duty was accordingly assessed 
thereon by the collector under the pro- 
peso of paragraph 918 of the Act of 

“The protests make the claim that 
merchandise does not consist of 
otherwise, 
and should be dutiable simply as cot- 
provisions of para- 
graph 908 of said act. 

Demarkation Lines Found. 
“The merchandise appears to have 
‘Colored Woven Hand- 
kerchiefs,’ From an inspection of the 
sample piece of the goods in evidence 
we find lines of demarkation woven in 
the matei'al apparently for the purpose 
of indicating where the Square patterns 
of the cloth are to be cut into hand- 
kerchiefs, 

“The testimony of the importers 
bears this out, and the importers’ only 
point was to show that the cloth’is some- 
times used for scarfs, although their 
witness could not testify of his own 
knowledge that any of the present im- 
portations were used for that purpose. 
He did admit that the material was 
chiefly used for cutting into handker- 
chiefs and then hemstitching them. 

These protests were filed by v. Ji 
Buchey & Company, J. W. Hampton, 
Jr., & Company and the H. O. Stans- 
bury Company, all of Philadelphia. Pro- 


| tests Nos. 117716-G-68890, etc.) 


American Imports of 
Dried Fruits Decline 


| Explained Partially by Im- 


proved Quality of Domestic 
Products, Says Report. 


A large decrease in American imports 
of dried fruits, explained partially by 


is reported for 1926 by the Foodstuffs 


| Division of the Department of Com- 


merce, 


The full text of its report follows: 

United States imports of dried fruits 
in 1926 fell off considerably from 1925 
importations. Imports totaled $6,876,- 
505 in 1926, compared with $8,426,831 
in 1925. Values and volumes. of every 
item of dried fruit imports, chief of 
which are dried currants, raisins, figs, 
and dates, were ‘lower in 1926. The 


Decrease in Imports. 
The decreases in imports, with the ex- 


| ception of dates and “raisins and other 
| dried grapes,” have been very small and 


may be due to a number of causes. 
The raisin situation may be explained 


| by the improved quality and better dis- 


tribution of domestic raisins, which, of 
course, lowers the demand for the fancy 
imported fruit. 

The date situation is most unusual, 
as the quantity imported is far below the 
average for the preceding five years, and 


| is greatly below what would have been 


expecied, judging by the trend in recent 
years. No definite explanation for this 
decrease other than the price advance, 
probably the result of short crops, can 
be offered. 
Supply From Greece. 

Comparatively few countries supply 
the dried fruits imported into the United 
States. Currants, as a commercial crop, 
are extremely limited in their distribu. 
tion. Greece is the main source of sup- 
ply, with small but growing productions 
in Australia and British South Africa. 

No shipments of currants came here 
from British South Africa, and the 


| amount from Australia, 64,000 pounds, 


was more than one-third less than in 
1925. This is believed due to the more 
intensive attempts to dispose of Aus- 


| tralian dried fruits in the British market, 


The increasing use of some of the 
smaller California raisins in this coun- 
try has reduced the demand for cur- 


| rants. 


| Lower Tariff Allowed 


There was no reading matter what- | 


On Metal Sewing Sets 


New York, June 16.—The tariff on 


| imported thimbles or sewing sets, com- 


posed of metal, is reduced in a ruling by 
the United States Customs Court, sus- 
taining a protest of Dieckerhoff, Raffloer 
& Company, Inc. These articles were 
taxed on entry at the rate of 80 per cent 
ad valorem, under paragraph 1428, act 
of 1922. Judge Sullivan finds that they 
should have been assessed at only 45 per 
cent ad valorem under paragraph 343 of 
the 1922 law. 


(Protest No. 205213-G-45975-26.) 
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Patents 


Declared to Be Invalid as Obtained Through Fraud 


Dismissal Sustained 
Of Infringement Suit 


False Statement Pointed Out in 


Application for Exclusive 
Rights. 


WALWoRTH COMPANY ET AL., PLAINTIFFS- 
APPELLANTS, V. Moore Drop FORGING 


Coypany, No. 2113; Circuit COURT OF | 


APPEALS, First CIRCUIT, 

The plaintiff in this case had obtained 
registration of the word “Stillson” as a 
trade mark for wrenches. Exclusive user 
for the 10-year period was alleged. 

The court found that the plaintiff was 
not the exclusive user of this word as 


applied to wrenches at the time when it | 


applied for registration. It was held that 
tained and therefore invalid. The suit for 


Appeal from the District Court for the 
District of Massachusetts. 

Before Bingham, Johnson and Ander- 
son, Judges. Judge Anderson delivered 
the opinion of the court. The full text 
follows: 


The Walworth Manufacturing Com- 


pany, a Massachusetts corporation, man- | Registration Granted 


| After Original Refusal 


its registered trade | 


ufacturer of pipe-wrenches, steam-fitting 
supplies,, etc., brought this suit for the 
infringement of 
mark Stillson. The defendant is also 
a Massachusetts corporation and a man- 
ufacturer of pipe-wrenches 
forgings. Federal jurisdiction rests on 
the registration of the trade mark. 
The plaintiff alleges its adoption of 
Stillson as a trade mark in 1869, and its 


continuous use since; that on April 3, ; 


1906, said mark was registered under the 
10-year provision of section 5 of the Fed- 
eral Trade Mark Act of February 20, 
1905, 33 Stat. 725. The bill alleges in- 
fringement by the defendant, in sales 
and shipments in interestate and for- 


eign commerce, with a resultant damage | 


to the plaintiff in excess of $100,000, for 
which it sought triple damages, as well 
as an injunction. At or after the trial, 
the claim for damages was waived; 
plaintiff still urges its right to an in- 
junction. 

The answer admits the registration, 
but attacks it as grounded in fraud and 
misrepresentation; it denies infringe- 
ment; it pleads laches, even if plaintiff 
has a valid trade mark; and it makes a 
counter-claim under section 25 of the act 
for damages suffered by reason of plain- 
tiff’s fraud in procuring the invalid 
registration. 


Court Below Held 
For Defendant 


The court below held broadly for the 
defendant; dismissed the plaintiffs’ bill, 


sustained the counter-claim and referred | 


the case to a master to determine the de- 
fendant’s damages. The case comes 
here on a bulky record of some 600 


pages; counsel for plaintiff, in a brief | 


of 165 pages, urges 14 assignments of 
error. 

The facts of controlling importance 
are as follows: Daniel C. Stillson in- 
vented this wrench and obtained patents 
therefor in 1869 and 1872—exclusive 


rights under which became the property | ie hn ee Geel a 
disputed testimony tha 


of the plaintiff; and the plaintiff manu- 
factured and sold these wrenches 
Stillson wrenches, and so marked, dur- 
ing the lives of these patents and there- 
after—apparently without competition, 
until 1903 or 1904. The legal monopoly 
under the patents of course expired prior 
to 1890. 

In 1902 the Oswego Tool Company of 
Oswego, New York, bought Stillson 
wrenches from the plaintiff and equipped 
its plant for their manufacture, with 
parts interchangeable with parts of 
wrenches manufactured by plaitniff. 
Wrenches so manufactured by the Os- 
wego Company were put upon the mar- 
ket in substantial quantities in 1904 
marked Stillson or Stillson’s Pattern. As 
early as October, 1904, there was corre- 
spondence betwen thé plaintiff and the 
Oswego Company concerning the Oswego 
Company’s right to make and sell 
Stillson wrenches. 

In November, 1904, plaintiff brought in 
the District Court the District of 
Massachusetts a suit against the Os- 
wego Company, alleging that plaintiff 
had been for more than 30 years the 
exclusive manufacturer of Stillson 
wrenches; in rather ambiguous 
language, that the Oswego Company was 
fraudulently imitating plaintiff’s Stillson 
wrenches and thereby injuring its trade. 
Plaintiff sought an accounting for profits 
and an injunction restraining the Oswego 
Compay from manufacturing and sell- 


so 


for 


and, 


parts. Whatever 
fects of this bill, the defendant answered 


it, denying infringement, admitting that | n q 
Lorillard Co., — S. C. Reporter —, 


ilar in all material respects to the Still- | 5. D. Index II, Page 426, Col. 2), April 


it was “making Stillson wrenches sim- 
son wrenches which for a long time 
have been manufacetured by the plain- 
tiff, and that the parts of the wrenches 


so manufactured by the parties hereto | 


are interchangeable with each other,” 
and asserting “that the defendant has a 
perfect right to make and sell the same.” 


Action Was Dismissed 


For Lack of Prosecution 
Plaintiff did not press this suit; it re- 
mained on the docket of the,court below 
until November 1, 1911; when it was 
dismissed for want of prosecution. 


In October, 1904, the defendant began | 


the manufacture of the Stillson wrench 
on a large scale. Over 1,000 such 
wrenches were shipped prior to February 
15, 1905, marked “Stillson Wrench Made 
by Moore Drop’ Forging Company, 
Springfield, Mass., U. S. A.” Defendant 
continued its business uninterruptedly 
and without protest from the plaintiff 
until this suit was filed (without prior 
notice to the defendant) on May 5, 1925. 
Evidence indicates that the defendant has 
manufactured and sold 5,000,000 of such 


| in actual use as a trade 


| was then refused “for the 
| it is merely the 
and other | 
| 12, 1869, 
| has expired and therefore the mark is 
| public property.” 


| secondary 


as | 
| wrenches 
| 20 years, the court said that it was un- | 
| necessary to pass on that question, “so | 


| Plaintiff 
: , : Walworth wrenches. 
ing Stillson wrenches or interchangeable | 4 . 
the jurisdictioal de- | : 
| nature and scope of trade marks 


| tribes, 
| Sive use as a trade mark of the appli- 
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Stillson wrenches during this period of 
about 21 years, involving a business of 
about $4,000,000. 

The Trade Mark Act of February 20, 
1905, took effect on April 1, 1905, On 
October 31, 1905, plaintiff filed a petition 
with the’ Commissioner of Patents for 
registration of a trade mark consisting 
of the word Stillson, alleging: 

“The trade mark has been continuously 
used in the business of said corporation 
since about October 12, 1869.” 

On November 18, 1905, the examiner 
notified the plaintiff’s attorneys that: 

“As the mark desired is merely a 
proper name the application must be 
made under the 10-year proviso. (Form 


| 7 of the Trade Mark Rules should be 


followed.) A substitute declaration is 


| accordingly required. The mark claimed 


consists of the word Stillson.” 
On 


99 


a0, 


November 1905, tne required 


| substitute declaration, supported by the 
| oath of 
infringement accordingly was dismissed. | 


the plaintiff’s president, was 
filed alleging “that the mark has been 
mark of the 
applicant or its predecessors from whom 


| it derived title for 10 years next pre- 
| ceding the passage of the Act of Feb- 
| ruary 20, 1905, and that to the best of 
| his knowledge and belief, such use has 
| been exclusive.” 


Registration under this application 
reason that 
name of a patented 
article, covered by Cert. No. 95744, Oct. 


Stillson Wrench. The patent 


After reconsideration of the plaintiff’s 
contention that: the plaintiff’s right to 


| register “comes under the doctrine laid 


down by the United States Supreme 
Court in Singer Manufacturing Com- 
pany v. June Manufacturing Company, 
163 U. S. 169, the certificate of regista- 
*tion was issued under date of April 3, 
1906, No. 50843. 

It thus appears that the registration 
was deliberately and persistently sought; 
the proceedings exclude the possibility 
of inadvertence or ignorance of the 
requirement of a showing of exclusive 
use for the 10-year period. 

The court below, in an oral opinion, 
delivered apparently at the close of the 
trial, held that Stillson as applied to 
the wrench when the plaitniff began to 
manufacture ji under the Stillson patent 


| was purely a descriptive word indicating 


the construction of the wrench; that, 
while the registration was prima facie 
evidence that the word had attained a 
meaning as_ indicating a 
wrench made by the plaintiff, it was still 
a question of fact as to whether the 
prima.facie case made by registration 
was overthrown by the other evidence in 
the case. The court held that it was 
“so overthrown,” and that, on all the 
evidence, the word Stillson was never 
used by the plaintiff as a trade mark. 
That court aiso held that even if there 
were a trade mark, the defendant had 
not infringed, as the evidence showed 


| that all the wrenches put out by the 
| defendant were marked “Stillson Wrench | 


Made by Moore Drop Forging Company.” 
On the question of laches, grounded 
the 
had manufactured these 
in large quantities for over 


plaintiff 


I make no decision upon 
say that my inclination 
is established.” 


it 


is 


except to 
that laches 


| Court Sustains 
| Findings Below 


Careful consideration of the plaintiff's 
elaborate argument and brief, and of the 


; record, makes it entirely clear that the 
| court below was fully warranted in these | 


findings that there was neither trade 
mark nor infringement; and, we might 


| add, although unnecesasry, that we sce 
| no escape from the conclusion of laches 


if there were otherwise any arguable 
contention to which such defense could 
be applicable. 

Apart from the registration. the case 
is ruled by Singer Mfg. Co. v. June Mfe. 
Co., 153 U. S. 169. The essence of plain- 
tiffs’ contention, however disguised, is of 
a right to prolong indefinitely its patent 
monopoly. This it cannot do. O'Sullivan 
Rubber Co. v. Genuine Rubber Co., 279 
Fed. 972, 974; National Lock Washer 
Co. v. Hobbs Mfg. Cor. 210 Fed, 516. 
Stillson was nothing but the generic 
name of the wrench made substantially 
in accordance with the Stillson patents. 
never sold these wrenches as 
Illuminating recent discussions of the 
are 


found P 


in Beech-Nut Packing Co. v. 


11, 1927, and in Rosenberg Bros. Co. v. 
Elliott, 7 Fed. (2d) 962. Cf. also Aunt 
Jemima Mills Co. v. Rigby, 247 Fed. 407. 
Turning now to-the registration—the 
pertinent provision of section 5 of the 
Trade Mark Act is as follows: 
“Nothing herein shall prevent the 
registration of any mark used by the 
applicant or his predecssors, ‘or by those 
from whom title to the mark is derived, 
in commerce with foreign nations or 
among the several States, or with Indian 
which was in actual and exclu- 


cant or his predecessors from whom he 
derived title for 10 years next preceding 
the passage of this act.” 

This proviso was intended to authorize 
the vegistration as a trade mark, of 
marks not susceptible of exclusive ap- 
propriation as common law trade marks, 
such as surnames. Thaddeus Davids Co. 
v. Davids Mfg. Co., 233 U. S. 451, 468, 
471. .But the act also provides in sec- 
tion 21 “that no action or suit shall be 
maintained under the provisions of this 
act * > upon any certificate of regis- 
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Registration of Trade Mark “Stillson” for Wrenches 


| 
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| 


| to be recovered 


Defendant Awarded 
Damages by Court 


| Counter-Claim Upheld and Mas- 


ter Ordered to Adjudicate 
Matter. 


tration fraudulently obtained.” 
section 25: 

“That any person who shall procure 
registration of a trade mark, or entry 
thereof, in the office of the Commissioner 
of Patents by a false or 
declaration or representation, oral or in 
writing, or by any false means, shall be 


And in 


° ° ‘ | 
liable to pay any damage sustained in 


consequence thereof to the injured party, 
by an action on the 


| case.” 


| Registration Obtained 


| exclusive user of the word Stillson 


On Fraudulent Grounds 


The court below found, on all the evi- 
dence, that the plaintiff was not the 
as 


' applied to Wrenches at the time when 


it applied for the trade mark upon which 
this suit is based, and that on this ad- 
ditional ground the registration was not 


| valid; that the registration was fraud- 


| therefore sustained 


ulently obtained by the plaintiff; he 
the counter-claim; 
dismissed the bill with costs; and re- 
ferred the case to a special master to 
state the damages (which he finds to be 
substantial) suffered by the defendant 


by reason of the fraudulently obtained 


| registration. 


| practically uncontradicted and 


It is too plain for argument that these 
findings are fully supported by evidence, 
unmodi- 


fied. The plaintiff knew, as indicated 


above, as early as 1904, that the Oswego | 


| Company was manufacturing and mar- 


keting Stillson wrenches as_ Stillson 
wrenches. Not only in correspondence, 
but in the suit filed in the court below, 
it attempted, although feebly, to assert 


its continuing right to a monopoly both | 


| of the Stillson name and device, in the 
| teeth of the contrary holding by the Su- 


| Mfg. Co. 163 U. S. 
plete knowledge that the Oswego Com- | 
| capital stock of $5,006. 


preme Court in Singer Mfg. Co. v. June 
169, 


pany was using and was claiming to be 


| entitled to use both the device and the 


name by which the device was commonly | 


known in the trade. The evidence cer- 


tainly would not warrant a finding that 


it did also know, before applying for 


| registration, that the defendant also was 


manufacturing and marketing Stillson 
wrenches as Stillson wrenches; or at any 
rate as wrenches of the Stillson pattern. 

Yet in the face of these known facts, 


| it applied for registration of a trade 


mark which it had never had; and under 


oath asserted actual and exclusive use | Se 
had drawn a number of dividends, and 
| Stewart Le Blanc’s salary had increased 


for 10 years prior to February 20, 1905. 
While the~court below was very likely 
correct in exonerating, on the basis of 
his personal knowledge of the man’s 


| character, the deceased president, who 
| made oath to the affidavit—it is impos- 
| sible on this record to find that the cor- 


poration was not, through some of its | 


responsible executive officers, deliber- 
ately and intentionally a party to the 


fraud through which the registration was | 


| obtained. 


| the counter-claim. 


Technical Objections 
Made to Counter Claims 

It remains to consider plaintiff’s tech- 
nical objections to the maintenance of 
The first is to the 
effect that the counter-claim is not com- 
plete in and of itself, in that it does not 
repeat the specifications of fraudulent 
acts on which it grounds its contention 


| of damages sustained as a result of the 


illegal registration. Apparently, the 
pleader, having set forth in the third and 


| fourth paragraphs of the answer ade- 
quate allegations relative to the fraud- 


ulent acts through which the registra- 
tion was obtained, did net think to repeat 
those allegations in the counter-claim. 
Considering answer and counter-claim 
together, there can be no doubt that the 
plaintiff was fully advised not only of the 
basis. but of the chief details of the de- 
fendant’s claim of fraud. Even if, as 
matter of technical pleading, a counter- 
claim must be the equivalent of a cross- 
bill, an amendment may be allowed. 
The next contention is that defendant’s 
claim for damage® cannot be made the 
subject of a counter-claim in an equity 
suit, because section on 
claim is grounded, provides that such 
damages may “be recovered by an action 
on the case,’—that is, in an action at 
law, sounding in tort. A sufficient an- 
swer to this contention is, that, instead 


25, 


| of pleading the jurisdictional objection, 
| the plaintiff chose to answer the counter- 


(UL | claim by a general denial. 


It did not 
move to dismiss for want of jurisdiction, 
or to transfer to the law side of 


| ceurt, or to have an issue framed on the 


| under the 


theory that it was entitled to a jury trial 
seventh amendment to 
Constitution. Undoubtedly, the distinc- 


| tion between legal and equitable rem- 


| edies still obtains in the Federal courts. | 
Liberty Oil Co. v. 


National Bank et al., 
260 U. S,. 235, 242. 

But it well settled that objection 
to a suit in equity, because of an ade- 


iS 


; quate remedy at law, may be waived. 


Parish, 237 


| court. 


- American Mills Co. v. American Surety 


Co., 260 U. S. 
Uv. 
The record 
Was not even 


360, 363; McGowan v. 
S. 285, 295. 
indicates that this point 
raised before the trial 
It is now too late for the plain- 
tiff to contend that defendant must seek 
its remedy for damage caused by the 
plaintiff's fraudulent procurement of 
registration in an action at law. Duignan 


; v. United States and Pall Mall Realty 


Corp., — U. S. —, 
Vol. II), April 25, 1927. 
The decree of the District Court 
affirmed with costs to the appellee. 
May 17, 1927, 


(U.S. D, Index 573, 


is 


fraudulent | # 
| expense such dividend payments. 


It had com- | 


| Stewart Le Blanc. 





| chance pass 
which the | 


| giving 


the | 


Wall Board 


Payment of Dividends 
To Employe Classed 


As Business Expense 


Board of Tax Appeals Allows 
Owner of Stock to De- 
duct Sums Paid in Com- 
puting Income. 


ALFRED LE BLANC Vv. COMMISSIONER “OF 
INTERNAL REVENUE, BOARD OF TAx 
APPEALS, No. 1872. 

The legal owner of stock is the taxable 
owner, notwithstanding that dividends 
are payable to another, the Board of Tax 
Appeals held herein, upholding the right 
of the taxpayer to deduct as a business 


A stockholder of a corporation who, to 
protect and conserve his own business in- 
terests, entered into an agreement with 
an employe of the corporation that such 
employe Shall receive the dividends upon 
his shares of stock so long as the em- 
ploye shall remain with the corporation, 
was held entitled to deduct the amount of 
the dividends paid to the employe as a 
business expense. 

Isom J. Guillory, and E. Barrett Pret- 
tyman, for the petitioner; W. Frank 
Gibbs, for the Commissioner. 

The deficiencies arose from the Com- 
missioner’s inclusion in gross income cer- 
tain dividends on stock owned by the 
petitioner which were paid to petitioner’s 
son under an agreement, and the Com- 
missioner’s refusal to allow to petitioner 


to deduct these amounts as a business 


expense. 
The Board’s findings of fact and opin- 


| ion follow: 


Findings of Fact: The petitioner for 
about 40 years prior to 1918 had been en- 
gaged in the steamship agency business 
in New Orleans. 

Shipping Corporation Formed. 

In 1910 the petitioner’s son, Stewart 
LeBlanc, who had been employed in his 
father’s office, believed that he could se- 
cure some business, and suggested to his 


father and to one M. J. Sanders, agent 
! 


at New Orleans for the Leyland Steam- 
ship Lines, that a corporation be formed 
to act as subagent at Mobile for the 
steamship companies represented by the 


| petitioner and Sanders. 
| 


Such a corporation was formed under 
the name of Mobile Liners, Inc., with a 
The 50 shares 
of stock of a par value of $100 each were 
distributed, 25 shares to Sanders, 
shares to petitioner, and one share to 
Sanders became the 
president of the company, the petitioner 


| became vice president, and Stewart Le 
| Blane was made manager and treasurer 


at a salary of $150 a month. 
The business was conducted entirely 


24 | 


by Stewart Le Blane, and because of his | 


personal capabilities it was very suc- 
cessful. At the end of 1917 the business 
had greatly increased, the stockholders 


to $5,000 a year. 


By 1917 he had married and had a | 
child.- He was dissatisfied with his lim- | 


ited opportunities under the salary he 
was receiving and desired to build up 
something which, like his father, he 
might leave to his children. He felt he 
had created the company and was re- 
sponsible for its prosperity. 
Transfer of Stock Proposed. 

He proposed to his father, the peti- 
tioner, that the father’s 24 shares of 
stock in Mobile Liners, Inc., be trans- 


| ferred to him. The petitioner recognized 
| that his son’s efforts justified his de- 


mand for a greater share of the earn- 


| ings of the company than his then sal- 


ary. The son had opportunities to make 
other connections. 
offer of $25,000 a year to take charge 
of an agency in New York for another 
line, and he had been planning an 
amalgamation of steamship agencies on 
the South Atlantic and in the Gulf, Fur- 
thermore, the son was very favorably 
regarded by the steamship owners in 
England, where he had worked and was 
known, and the petitioner regarded it as 
important to his own relations with these 
owners that his son be retained within 
his own organization. 


The petitioner did not want to give 


| the stock to his son for the reason that 


he desired to retain ownership so that in 
the event Stewart Le Blanc left Mobile 
or died he would be able to place one of 


| his other sons there, and also because 


he did not care to have the stock by any 


own family to that of his son’s wife’s 
family. Furthermore, he was apprehen- 
sive ‘that Sanders might believe he was 
up his interest in the Mobile 
agency, in which event Sanders might 
divert the Leyland steamship business 
elsewhere. 
Dividends Given to Son. 

After considerable negotiation it was 
agreed between the petitioner and his 
son that the son should receive all the 
dividends on the father’s stock as long 
as the son should remain with the Mobile 


| Liners, Inc. The terms of this agreement 
the 


are not entirely clear beyond the definite 


} agreement that the dividends for 1918, 


1919, and 1920 were to be so paid. To 
this end the petitioner wrote to his son, 
as treasurer and manager, the following 
letter under date of February 28, 1918: 

“Please pay any dividends that may 
be declared on my stock, for last year 
and until further notice, to yourself, in- 
stead of to me. This letter is your 
authority.” 

The three stockholders, Sanders, the 


| petitioner, and his son, met and duly de- 


clared a dividend of $1,000 a share in 
1918. Sandcrs knew nothing of the 
agreement and so far as he was aware 
Stewart Le Blane was receiving only his 
$0,000 salary and a $1,000 dividend. The 
check for the dividend on _petitioner’s 
stock was, however, drawn to the son 
and received by him. The dividends were 
shown on the corporation’s books as paid 
one-half Sanders and one-half to 
Stewart A. Le Blane. 

The corporation, Mobile Liners, Inc., 


to 


» possession of his | A : 
out of the possession o holder and continued to own the stock. 


FRIDAY, JUNE 17, 1927. 
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YLLABI are printed in such form that they can be crt out and pasted on 


Standard Library-Index and File 
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UNITED STATES: Actions: Limitations and Laches: Admiralty—The rule 

of law that the Government should be protected against the negligence 
of its officers and should not be barred from asserting claims in the interest 
of the public by mere lapse of time should not be used as an tistresintient! St 
injustice to destroy the rights of innocent purchasers, particularly in the realm 


of admiralty where secret liens abound.—w. S. A. v. 


Steamtugs Faleon and 


Powhattan (District Court for the District of Maryland. )—yYearly Index Page 


1105, Col. 1 (Volume II.) 


Patents 


ATENTS: Patentability; Method of Preparing Wall Board Binder—W here 
appellant’s claim is directed te method of preparing wall board binder, the 
method consisting of disintegrating ~vet lignocellulose between relatively rotat- 
ing disks until substantial percenta~e of fiber has been rolled and twisted and 
been converted into structureless gel4\inous mass, held= Claim unpatentable in 


view of reference using rag-engine is which entire solution is converted 
gelatinous mass, there being no patagtable difference 
between machines used by appellant azul patent cited and there being no in- 
vention in discontinuing the rolling and fisting operation when a substantial 
part of the fibers, instead of all the fibers have been converted into structure- 
less gelatinous mass.—Weiss, Frederick Howard, Ex parte (Decision, 
aminers-in-Chief, Patent Office.) —Yearly Index Page 1104, Col.7 (Volume II.) 


parte (Decision, 
1105, Col. 5 (Volume II.) 


1105, Col. 5 (Volume II.) 


Walworth Co. v. 


filed a personal service return in which 
it showed the distributees as Sanders 
and Stewart Le Blanc, omitting the peti- 
tioner. The petitioner filed an original 
return omitting the dividends, and later 
filed an amended return including the 
dividends and deducting the full amount 
as an expense. Stewart Le Blane filed 
a return ‘n which he returned the divi- 
dends as his distributive share of the 
corporate earnings. 
Shares Distributed to Children. 

Late in 1919 the petitioner's first wife 
died, and the question then arose in con~ 
nection with the rights arising under 
the community property laws of Louisi- 
ana by reason of her death, whether the 
income received, by the son on the stock 
was collatable' as a premature testa- 
mentary gift. It was decided, apparently 
between the parties themselves, that it 
was not collatable, and the mother’s 12 
shares were distributed among her four 
children, three shares to each. 

This made it necessary for Stewart 
Le Blanc to make other arrangements 
to insure the receipt by him of the com- 
pensation he had theretofore been re- 
ceiving. It was agreed by Sanders and 
the corporation that he should receive 
a portion of the earnings before they 
were credited to surplus, to be paid di- 


| yeetly to him by the corporation as com- 


He had received an | 


pensation for his services. In addition, 
however, he continued to receive the 
dividends on the shares of stock remain- 
ing in his father’s name. 

The respondent disallowed the deduc- 
tion as expenses of the amounts of the 
dividends on the petitioner’s stock which 
had been paid to his son, 


Earlier Cees Cited. 

Opinion by Mr. Sternhagen: The pri- 
mary question is whether the dividends 
on petitioner’s stock during the years in 
question are part of his income notwith- 
standing the fact that, because of his 


| instruction to the corporation, they were 


| Ww. 


not received by him but paid directly to 
his son Stewart. The question is es- 
sentially the same as that involved in 
Samuel V. Woods, 5 B. T. A. 413; Fred 
Warner, 5 B. T. A. 9638°(U. S. D. 
Index Page 3856, Vol. I); Providence & 
Worcester R. R. Co., 5 B. T. A. 1186 (U. 
S. D. Index Page 4244, Vol. I); and in 
Rensselaer & Saratoga R. R. Co., v. 
Irwin, 239 Fed. 739; affd. 249 Fed. 726; 
certiorari denied 246 U. S, 671. 

The petitioner was himself the stock- 


Notwithstanding the request to do so, 
he refused to give it to his son because 
he wanted to control its disposition, an 
important attribute of ownership. His 
direct purpose was to augment his son’s 
income for his part in the success of the 
corporation—not. to make the son a 
stockholder, but to let him benefit, 
through the petitioner, by its earnings. 
The 


dividend. 
titled to dividends, and even although 
the amount was the same, his right to 
it was not derived from any of the con- 


siderations which apply to stockholders, | 


but from a separate agreement with onc 
other than the corporation. As between 
him and the corporation he had not 


even that inchoate interest in earnings | 


which a stockholder has before dividend 
declared. All of the attributes and in- 


cidents of a stockholder were continued | 


in the petitioner. 

The significance and importance of 
this is clear when it is remembered that 
the individual stockholder taxpayer is 
freed from normal tax upon his divi- 
dends. This is upon the theory that, after 
all, the incidence of the corporation in- 
come tax is ultimately upon the stock - 
holders, and Congress has to this extent 
lightened their tax burden. But it is 
hardly arguable that this legislative in- 
tent carried beyond the stockholders to 
anyone who might be collaterally or in- 
directly interested in the corporation’s 
earnings. It is the stockholder who gets 


ATENTS: Patentability: Suspending Device of 
claim directed to lighting fixture is met by refexemce except that slot re- 
ceiving chain is “Downward opening,”’ in absence of More specific structure it 
does not appear material whether slot opens upwardly as in reference or down- 
wardly as in application and rejection of claims affirmed.—Hotchkin, Paul M. 
Ex parte (Decision Examiners-in-Chief, Patent Office-)—Yearly Index Page 


| is significant. 


son received no dividend, because | 
between him and the corporation there | 
was no such relation as entitled him to a ! 
Only stockholders were en- |! 


into 
in the method claim 


Ex- 


ATENTS: Patentability: Equivalents: Suspending Device for Lighting Fix- 
ture—There is nothing novel in conceptjon of some kind of detachable 
connection and some kind of a device to prevent it fromm becoming unfastened 
nor in substituting such a well known device as a Shackle or clevis for the 
hook of the reference as means for attaching chain.—Hotchkin, Paul M. Ex 
Examiners-in-Chief, 


Patent Office.)——Yearly Index Page 


Lighting Fixture —W here 


(TRADE MARKS: Registration: Fraud.—Where evidence showed that plain- 
tiff was not exclusive user of word “Stillson” as applied to wrenches at 
time when it applied for trade mark and alleged exclusive user for ten—year 
period, held: Registration fraudulently obtained amd _ therefore invalid.— 
Moore Drop Forging Co. (Circuit Court of Appeals, 
Circuit.)—Yearly Index ‘Page 1104, Col. 1 (Volume ITI.) 


Ast 


the dividend amd he alone may have the 
normal tax credit. 
Louisiana Law Cited. 
The petitioner points to Louisiana law 


be legally held by one other than the 
owner. Be that as it may, it does not 
change the solution of the problem. It 
may be that the son has acquired an in- 
dependent right against the corporation 
(questionable, as will be seen from the 
adjustment which was made when the 


this was only because the stockholder by 


anticipation head enjoyed and exercised | 


his right of owmership by transferring it, 
He was, in effect, postdating his assign- 


ment to the several times when he yas | 


to receive dividends, As in the Rensse- 


laer case, supra, the single contract was | 
which the | 

amount of the dividend went across lots | m 
| | plicant employs relative rotating discs 
| to separate and 
| rolling’ znd twisting. The patentee re- 


merely a Comvenience by 


instead of takimg the highway. 
The adjustment when petitionezx’s wife 
died, to which reference has beera made, 


puroperty law 


question were paid. Upon her death such 
stock descended to her children. -At that 
time it was recognized by all those in- 
terested that the ownership of the stock 
carried with it the dividends; and there- 
upon, since SO much of the amount would 
no longer be covered by petitioner’”s order 
to the corporation, it was brought about 
that the salary of Stewart Le Blanc 


should be increased. Indeed, the question | 
was raised whether such dividends on | 
his stock ax had already gone to Stewart | 


By Louisiana com munity | 
the wife owned one-half | 
the stock upom which the dividends in | 





were properly collatable, but this ques. | 


tion was settled without adjudication and 
gives petitione2 no support. 

We hold that the amount-of the divi- 
dends upon petitioner's stock paid in the 
years in question is properly within his 


gross income. 


Petitioner urges in that event that the 


| his 


| 
| 


| cally disintegrating 


BeEIna 
6 


ae me 


Two Claims Re jected 
On Method of Making 
Wall Board Binder 


No Patentable Invention Is 
Found in Use of Dif- 
ferentType of Ma. 


chine. 


APPLICATION oF HOWARD _ FReperick 
WEISS;  DeEcisION, EXXAMINERS-IN - 
CHIEF, Patent OFFICE. 

._ Patent 1631172 was issued to Weiss 

June 7, 1927, for an improvement in 

utilizing ‘wood waste, on application filed 

May 19, 1921, 

Pennie, Davis, Marvin, 
for appellant. 

Method claim, which differentiates 
from prior art in using different type 
of machine and in discontinuing certain 
rolling znd twisting process short of 
place where the reference  discontinues 


and Edmonds 


|}and where difference im machines and 


differemce in the degree of rdlling and 
twisting have no patentable distinction, 
held unpatentable. The full text of tee 
opinion of the Examiners-in-Chief (Ruck- 
man, Skinner and Ide) follows: 

This is an appeal from the nif re= 
jection Of claims 2 and 3, of which the 
following will serve as an example: 

“2. “The method of preparing a wall 
board bimder which consists in mechani- 
wet  lignocellulose 
between relatively rotating discs until a 
substantial percentage of the fiber has 
been rolled and twisted wntil converted 


| into a structureless gelatinous mass,” 


The references are: Lowe, 33092, 
August 20, 1861; Kinglamd Re, 1381, 
January 6, 1863; Burns, 253814, Feb- 
ruary 14, 1882; Brunswig, 622325, April 
4, 1899; Scientific American, vol. 83, 
page 215, October 6, 1900; Cross and 
Bevan, textbook of paper making, Spon, 
London, 1916. 

The alleged invention relates to a 
method of preparing a_ binder from 
lignocellaalose for cementing together the 
fibers in the production of wall board. 

Of the patents cited, that to Brunswig 


| is believed to be the most pertinent and 
| to substantially anticipate the method 
| claimed. 


| s inne 29. ~ 
by which the usufruct of property may | cation, Page 1, lines 32-40: 


Brunswig states in his specifi- 


“In carrying out my new process I 
take ordinary natural or artificial fibrous 
cellulose, preferably such as has been 
freed from incrustinge materials, and 
grind or cut the same in the presence of 
water im a rag-engine or pulp-machine 
until I 2 educe it to an impalpable con- 


stock passed by death to another), yet | dition——that is, to a condition in which 


the fibrous structure of the cellulose is 
no longer apparent.” 
Concerning this reference appellan@ in 


| his brief, page 5, makes the following 


contention: - 

“This process differs from wh rant’s 
procéss in at least three essentials. The 
patentee employs a rag-engine or pulp- 
machine to grind the fibers whereas ap- 
reduce __ the fibers by 
duces all of his fibers to an impalpable 
conditiom whereas applicant reduces only 
a substantial proportion of _ his fibers. 
The patentee produces a_ final product 
that is «ried to form a hard, tough mass 
where2s_ application produces a slimy, 
gelatinized binder.” 

We do not think that the alleged dif- 
ferenec in_ the disintegrating machine 
used is a patentablye distinction in 
these method claims. 

Brunswvig states that he uses “a rag- 
engine or pulp-machine” by which he 
reduces the lignocellulose to an impalpa- 
ble mass. Appellant disintegrates his 
lignocell wlose in the old dise grinders of 
the chazx-actcr mentioned on page 9 of 
specification until a substantial 
amount has becn converted into a struc- 
tureless gelatinous mass. The material 
produced by appellant is described on 


| page 13 of his specification as “on drying 


amount is a proper deduction as a bus. | 


iness expense. He was engaged 
numerous ventures directly and 
dentally related to shipping. 
not merely am 
Mobile Liners, Inc. He and Sanders used 
this means of advancing and holding 
their personal interests in representing 
foreign steamship lines, Stewart Le 
Blane was an important factor 


in 
inci- 


shrinking enormously and is inclined to 
warp znd forms a dense, hard, bone- 
like mass” and seems to correspond to 


| the “cellulith” made by Brunswig and 


: He was! 
inactive stockholder jn | 


of sue. j 


cess, He was in favor at the hame of. | 


fice in London. 


have been serious. To protect Khis own 
business position, the petitioner- acqui- 
esced in his de mand for greater ¢ompen- 
sation and, fox the reasons already set 
forth, did it by this means without con. 


—_ 


[Continued om Page 11,Colemae 4.) 


e He was threatening to | 
quit, and the loss of his services might | 


| 
| 
| 


having similar proportions as described 
in lines 64 to 69 page 1 of the specifi- 
cation Of the patent. We see no inven- 
ttion in discontinuing Brunswig’s process 
when a substantial part of the fibers, in- 
stead of all the fibers, have been cong 
verted into a structureless — gelatinous 
mass. 

In view of the above holding we deem 
it unnecessary to discuss the a refer- 
ences Cited except to note tha appellant 
admits on the last page of his brief that 
in Burns and Lowe “relatively rotating 
dises are used” in the production of 
their pulp. 

The decision of the examiner is af- 
firmed. 
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Maritime Rights 


Decision Involves : 
Limitations in Suit 


District Court of Maryland 
Passes on Admiralty Case 


Where Liens Abound. 


UNITED States OF AMERICA V. STEAM- 
TUGS FALCON AND PowunatTaNn, No. 
1263; ApMmRALTY; District CourT FOR 
THE DAIstTricT 0F MARYLAND. 

The rule of law that the Government 
should be protected against the negli- 
gence of its officers and should not be 
barred from asserting claims in the in- 
terest Of the public by mere lapse of time 
was held in this case to be inapplicable 
where it would be used as an instru- 
ment of injustice to destroy the rights 
of jimmocent purchasers, particularly 
where, as here, the suit is in the realm 
of admiralty where secret liens abound. 
Amos W. W. Woodcock, Proctor for 
libelant. Marbury, Gosnell & Williams, 
Proctors for the Cottman Company, 
clfimant and owners of the tug “Powhat- 
tan.” 


The full text of the opinion as deliv- 
ered by Judge Soper follows: 

The United States, as owner of the 
8. S. Massillion Bridge, has brought a 
libel im rem against the steamtugs 
Powhattan and Falcon, claiming Sub- 
stantial damages occasioned by the 
grounding of the ship in the Balti- 
more harbor on June 8, 1920, alleged to 
have been caused by the negligent 
operation of the tugs while in control 
of the ship. The libel was filed in this 
court on April 28, 1924. The Cottman 
Company, as owner and claimant of the 
Powhattan, has filed an answer denying 
responsibility on the part of the Pow- 
hattan for the accident; and further 
answering, that at the time of the acci- 
dent, the tugs were owned by the Mary- 
land Transportation Company from 
which, on March 30, 1922, the Cottman 
Company purchased the Powhattan; that 
the Maryland Transportation Company 
was shortly thereafter liquidated and 
dissolved; that at the time of the pur- 
chase, the claimant did not assume the 
liabilities of the Maryland Transpor- 
,tatiom Company and had no knowledge 
of any claim on the part of the United 
States against the tug, and did not ac- 
quire such knowledge until October 1, 
1923. 
Claim to Be Pre judiced 
By Long Delay in Suit 


@ The Cottman Company therefore 

claims that it has been greatly preju- 

Py digg by the long delay of the United 

‘Ss in bringing suit and that there- 

its claim is stale and barred by 

The United States excepts to so 

much of the answer as alleges that its 

claim: is barred by laches, contending 

that laches may not be availed of as a 
defense against the Government. 

The principle that the United States is 
not bound by any statute of limitations, 
nor barred by laches of its officers how- 
ever gross, ina suit brought by it as a 
sovereign government to enforce a pub- 
lie right or to assert a public interest, is 
established beyond all doubt. It is only 
when the United States is merely a for- 
mal party to a suit, and the remedy 
sought in its name is the enforcement of 
a right for the benefit of a private party, 
that the immunity of the United States 
from the defense of limitations or laches 
is barred. United States v. Beebe, 127 
U. S. 338. The United States asserts 
that although in the case at bar it is 
seeking compensation for damages to 
its merchant vessel operated in the carry- 
ing trade, it is nevertheless suing in its 
sovereingn capacity to enforce a public 
right. It calls attention to the Shipping 
Act of September 7, 1916, (89 Stat. 729), 
declared by its title to be an act to es- 
tablish a United States Shipping Board 
for the purpose of encouraging, develop- 
ing, and creating a naval auxiliary and 
naval reserve, and a merchant marine 
to meet the requirements of the com- 
meree of the United Statee, etc. The 
Lake Monroe, 250 U. S., 246, 250; East- 
ern Transportation Company v. United 
States, 272 U. S., 675, 68%; and to Sec- 
tion 1 of the Merchant Marine Act of 
June £f, 1920, (41 Stat. 988) wherein it is 
said that itis necessary for the national 
defense, and for the proper growth of 
its forgpm and domestic commerce, that 
the United States shall have a merchant 
marine of the best equipped and most 
suitable type of vessels, sufficient to 
carry the greater portion of its com- 
merce, and serve as a naval or military 
auxiliary in the time of war or national 
emergency. 


~Government Operation 
Makes Vessels Public Ships 


There is indeed authority for the prop- 
osition that when 


advancing the trade of its people, or 


providing revenue for its treasury, a 
Government acquires, mans and oper- 
ates ships in a carrying trade, they are 
public ships in the same sense that war 
ships are, and that the maintenance and 
advancement of the economic welfare of 
a people in time of peace is no less a 
public purpose than the maintenance and 
training of a naval force. Berizzi Bros. 
v. S. S. Pesaro, 271 U. S. 562, 574. U. S. 
v. Porto Rico Fruit Union, 12 Fed. (2) 
961. 

Speaking generally, the Supreme Court 
has also said that the United States does 
not and cannot hold property as a mon- 
arch may for private or personal pur- 
poses, but all of its property is held and 
applied “to pay the debts and provide 
for the common defense and general wel- 
fare of the United States.” Constitution, 
Article 1, Section 8, Clause 1; Van Brock- 
lin v. Tennessee, 117 U. S, 151, 158. Com- 
pare South Carolina v. United States, 
199 U.S. 487; Los Angeles v. Los An- 
geles Gas Corp., 251 U. S. 32. 

It is contended, however, by the claim- 
at that the laws enacted by Congress 
for the operation of the nation’s mer- 
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THE UNITED 


Transportation 


Rule That Government Claims Are Not Affected 
By Time Held Not to Affect Innocent Persons 


chant marine indicate an intention that 
the United States, having entered upon 
the marine carrying trade in competition 
with private citizens, shall stand therein 
on the same footing with them. 

The Acts of Congress especially re- 
ferred to are Section 9 of the Shipping 
Act, supra, and Sections 1, 2 and 3 of 
the Suits in Admiralty Act of March 9, 
1920 (41 Stat. 525). They provide par- 
ticularly for the revocation of the rule 
that the United States may not be sued, 
and its property may not be seized, at 
the instance of a private citizen. 


Vessels Are Subject 
To All Regulations 


Recognizing that claims against Gov- 
ernment ships would necessarily arise in 
the transaction of the shipping business, 
Congress provided by said section 9 that 
such vessels, while employed under char- 
ter solely as merchant vessels, should be 
subject to all laws, regulations and lia- 
bilities governing merchant vessels, 
whether the United States were inter- 
ested therein as owner, in whole or in 
part, or held any other interest therein. 

It was held in the Lake Monroe, supra, 
that under this section as modified by 
subsequent legislation, the Federal 
courts had jurisdiction to arrest a Gov- 
ernment owned vessel when libelled for 
damages arising from collision. 

Section 1 and 2 of the suits in Admir- 
alty Act provide that no vessel owned 
by the United States shall be subject to 
arrest or seizure by judicial process in 
the United States; but in cases where if 
such vessel were privately owned, a pro- 
ceeding in admiralty could be maintained 
against her, a libel in personam may be 
brought against the United States, pro- 
vided the vessel is employed as a mer- 
chant vessel. 

Section 3 provides that such suits shall 
proceed and shall be heard and de- 
termined according to the principles of 
law and to the rules of practice obtain- 
ing in like cases between private parties. 

The effect of this act is merely to sub- 
stitute a right of action in personam 
against the United States for the action 
in rem against the vessel, so as to 
obviate the inconvenience to the Govern- 
ment from the seizure of its ships. 
Blamberg Bros. v. U. S. 260 U. S. 45a; 
U. S. v. Neptune Lines, 12 Fed. (2) 
568; Eastern Transportation Company v. 
United States, supra. 


No Express Provision 


For Suits by Government 

It is noteworthy that while it is pro. 
vided that Government vessels shall be 
subject to all laws, regulations and 
liabilities governing merchant vessels, 
and suits may be brought against the 
United States for the liabilities of its 
ships, and tried according to thelaw and 
practice in like cases between private 
parties, no express provision is made 
for suits by the United States or pro- 
cedure by which its rights may be en- 
forced. 

Now it is well settled that the extra- 
ordinary immunity granted to the 
United States from the defense of limi- 
tations and laches shall not be lost, ex- 
cept by act of Congress clearly mani- 
festing such purpose; and this principle 
has been accepted as requiring not a 
liberal but a strict construction of a 


statute when it is urged asa bar to the | 


rights of the Government. U. S. v. 
Whited, 246 U. S. 552, 561; Dupont v. 
Davis, 264 U. S. 456, 462, 

It may be assumed, therefore, for the 
purposes of this suit, that the United 
States is proceeding in its public char- 
acter, and the defense of laches is no 
more available here than in any other 
Government suit. 

Whether such a defense would be avail- 
able to a libellant against a cross libel 
of the United States, in view of the pro- 
visions of Section 38 of the Suits in 
Admiralty Act, need not be decided. 

It does not, however, necessarily follow 
that the exception to the answer should 
be sustained. The proposition for which 
the United States contend has been 
broadly stated in a score of cases cited 
by counsel, from U. S. v. Kirkpatrick, 9 
Wheat. 729, 735, to Utah Power & Ligeht 
Co. v. United States, 243 U. S. 389, 409, 
but in none of them does the actual de- 
cision cover facts equivalent to those in 
this suit. In the Kirkpatrick case it was 
said: 

“The general principle is that laches 
is not imputable to the Government; and 
this maxim is founded not in the motion 
of extraordinary prerogative, but upon a 
great public policy. The Government 
can conduct its business only threugh 
its agents, and its fiscal operations are 
so various, and its agencies so numerous 
and scattered, that the utmost vigilance 
would not save the public from the most 
serious losses, if the doctrine of laches 
can be applied to its transactions.”” 


Rights of Inrrocent 


Purchaser at Issue 

In the last case it was said that as a 
general rule, laches or neglect of duty on 
the part of the officers of the Govern- 
ment is no defense to a suit by it to en- 
force a public right or protect a public 
interest, seemingly suggesting that the 
rule is not universally applicable. It 
was decided a number of times in the 
cases cited that the surety on the bond 
of a public officer will not be relieved 
merely because of the failure on the part 
of officers of the Government to carry 
out statutory provisions requiring report 
or accounts from the defaulting officer; 
and also that the defense of laches can- 
not be made against the United States 
in a suit by it to recover its property 
from persons who have unlawfully pos- 
sessed themselves thereof. But in none 
of these cases were there involved the 
rights of an innocent purchaser of prop- 
erty without notice of the Government’s 
claim or interest and without knowledge 
of circumstances to put him upon in- 
quiry. When the rights of such a _per- 
son do intervene, it is obvious that a 
grave injustice will be done by  per- 
mitting the United States to proceed 











Law Interpretation 
In Case of Laches 


Negligence of Officers of United 
States im Action of Pub- 
lic Interest. 


with its claim irrespective of its negli- 
gent and harmful delay. Nothing short 
of binding precedent would justify such 
a@ ruling. 

The distinction noted has been influ- 
ential in the decisions of the District 
Courts in similar cases where the de- 
fense of laches has been made, namely: 
The No. 34, 11 Fed. (2) 287; 13 Fed. (2) 
927; The New Windsor, 138 Fed. (2) 925; 
The Messenger, 14 Fed. (2) 147. A com- 
parison of The No. 384 with The Mes- 
senger, brings out the point. In the last 
mentioned case the laches with which 
the United States was charged consisted 
merely of lapse of time. It was de- 
clared in sweeping language that the 
defense of laches would not lie; but the 
rights of no third person had intervened. 
On the other hand, in The No. 34, a pe- 
riod of approximately four years had 
elapsed betw@en the accident to the Gov- 
ernment ship and the filing of the suit, 
and in the interval, two years after the 
accident, the vessel had been purchased 
by ‘the claimant without notice of the 
lien. The court held that under these 
circumstances, the United States, being 
engaged in a business enterprise, was 
subject to the same conditions as a pri- 
vate citizen, and could be met in its suit 
by the defense of laches. It is suggested 
that in each case the decision was cor- 
rect, 

Rules of Law 
Held to Apply 


It is quite consistent with the general 
principle that the public interests shall 
not be prejudiced by the laches or negli- 
gence of public officers, that the United 
States, in its business relations with pri- 
vate citizens, be subject to the general 
rules of law. The nature and legal ef- 
fect of a contract are not changed by its 
transfer to the United States. For in- 
stance, When the United States, through 
its lawfully authorized agents, becomes 
the owner of negotiable paper, it is 
obliged to give the same notice to charge 
an endorser as would be required of a 
private holder. It takes the paper sub- 
ject to all the equities existing against 
the person from whom it purchased at 
the time when it acquired title, and can- 
not therefore, maintain an action upon 
it if at that time all right of action of 
that person was extinguished or was 
barred by the statute of limitations. 
U. 8. v. Nashville Ry. Co., 118 U. S. 120, 
125; U. S. wv. Bank of Metropolis, 15 
Peters, 377. 

Similarly, it may be said that the na- 
ture and legal effect of a maritime lien 
are not changed when acquired by the 
United States, but the lien is held, as in 
the case of a private person, subject to 
all of the rules of admiralty law. There 
can be no question that the facts of the 
case at bar would make out a perfect de- 
fense against the libellant if the libellant 
were a private party. If a lien on a ves- 
sel is clainyed to the detriment of a pur- 
chaser for value, without notice of the 
lien, the defense of laches is available 
upon a shorter lapse of time- and a more 
rigid scrutiny of the circumstances of 
the delay than if the claimant had been 
the owner when the lien accrued. There- 
fore the lien will not be enforced against 
bona fide purchasers without notice, if 
earlier reasonable opportunity to enforce 
the lien was neglected. _The libel in this 
case could have been filed at any time 
during the period of two years prior to 
the purchase by the claimant, and in the 
absence of any explanation of the delay, 
it follows that the libel was too late, un- 
less the fact that the Government is the 
libellant alters the case. The Kev City, 
81 U. S. 652; The Nebraska, 69 Fed. 
1009; O. Y. Tonnage v. Texas, 296 Fed. 
893. The reasons for the rule are per- 
haps most clearly expressed in the state- 
ment by Judge Sprague in the Lillie 
Mills, 1 Spr. 307. cited with anwroval by 
Judge Addison Brown in The Bristol, 11 
Fed. 156, 163: 

‘If there had been no transfer or at- 
tachment of the propertv. I should hold 
the lien was not lost. When the rights 
of third persons have intervened, the 
lien will he regarded as lost if the per- 
son in whose favor it existed has had a 
reasonable opportunity to enforce it, and 
has not done so. This is a well-settled 
rule of the admiralty, The lien for sup- 
plies has its origin in the necessities and 
convenience of commerce and navigation. 
It is for the interest of navigation and 
commerce that these liens should exist, 
and it is equally so that they should not 
be allowed to extend unnecessarily to the 
injury of innocent third persons. In this 
case there can be no doubt the libellant 
has had ample opportunity to enforce 
his lien. and it cannot noav be allowed 
to prevail against the rights of bona fide 
purchasers or attaching creditors.” 


Loss Su fferable 
Through Negligence 


It is not merely the loss of a remedy 
by lapse of time, but the loss of the 
right or lien itself which ceases to exist 
when the rights of other parties inter- 
vene after a period during which the 
holder of the lien has had ample oppor- 
tunity to enforce it. There is no real 
distinction in principle between the duty 
of the United States to act with reason- 
able promptness, if it would keep alive 
its right against an offending vessel, and 
its duty as the holder of negotiable paper 
to preserve its right of action against an 
indorser by giving him timely notice. 
In the one case, as in the other, the 
United States, having entered the field 
of private rights, must be bound by the 
established rules. For a like reason it 
was said by the Supreme Court in Stand- 


STATES DAILY: 


Claims 


ard Oil Company v. United States, 267 
U. S. 76, 79, where interest was claimed 
on insurance money Under a policy is- 
sued by the United States that “when 
the United States went into the insur- 
ance business, issued policies in familiar 
form, and provided that in case of dis- 
agreement, it might be sued, it must be 
assumed to have accepted the ordinary 
incidents of suits in such business.” 
Likewise the Supreme Court has held in 
Ches. & Del. Canal Company v. U. S., 
250 U. S. 123, 126, that when the Gov- 
ernment asserts its right as a stock- 
holder with respect to the conduct of a 
corporation’s affairs, its rights, duties 
and privileges are nO greater than those 
of any other stockholder. These cases 
reaffirm the rule thus laid down in Cooke 
v. U. S., 91 U. S. 389, 398. “Laches is 
not imputable to the Government, in its 
character as sovereign, by those subject 
to its dominion. * * * Still a Government 
;may suffer loss through the negligence 
of its officers. 


Subject to All Lawes 


Upon Entering Commerce 


“If it comes down from its position of 
sovereignty, and enters the domain of 
commerce, it submits itself to the same 
laws that govern individuals there. Thus, 
if it becomes the holder of a bill of ex- 
change, it must use the same diligence 
to charge the drawers and endorsers that 
is required of individuals; and, if it fails 
in this, its claim upon the parties is 
oat. * © * 

“Generally, in respect to all the com- 
mercial business of the Government, if 
an officer specially charged with the per- 
formance of any duty, and authorized to 
represent the Government in that behalf, 
neglects that duty, and loss ensues, the 
Government must bear the consequences 
of his neglect.” See also The French 
Republic v. Saratoga Vichy Spring Co., 
191 U. S. 427, 437. 

There is indeed an element of estoppel 
against the United States involved in the 
facts of the case at bar, by reason of its 
failure to act for a period of two years 
after the injury was suffered, and its 
seeming acquiescence in the sale of the 
tug. Estoppels against the public are 
perhaps not as readily granted as 
against private individuals, but it has 
been decided frequently that the public 
may estop itself by acts done in its pro- 
prietary capacity. 

Equitable Doctrines Apply 


On Submission to Jurisdiction 

While mere delay, either by limitations 
or laches, does not of itself constitute a 
bar to suits of the United States, yet 
when a sovereignty submits itself to the 
jurisdiction of a court of equity, and 
prays its aid, its claims and rights are 
adjudicable by every other principle and 
rule of equity applicable to the claims 
and rights of private parties under simi- 
lar circumstances. 

Thus it was held that it is a good de- 
fense to an action by the Government to 
set aside a patent for land on the ground 
of fraud that the title has passed to a 
bona fide purchaser for value, without 
notice, Equity will not simply consider 
the question whether the title has been 
fraudulently obtained, but also will pro- 
tect the rights and interests of innocent 
parties. U.S. v. Stenson, 125 Fed. 907; 
197 Fed. 200. See also Walker v. U. S., 
139 Fed. 409; 148 Fed. 1002; Iowa v. 
Carr, 191 Fed. 257 Fed. 266. 

There is sound reason why the Gov- 
ernment, because of its multitudinous af- 
fairs, should be protected against the 
negligence of its numerous officers, and 
should not be barred from asserting 
claims in the interest of the public by 
the mere lapse of time. Thus the im- 
munity of the Government against the 
defense of laches is preserved. 


Plea of Laches Must 


Not Do Injustice 

But, on the other hand, this rule of 
law should not be used as an instrument 
of positive injustice in the hands of the 
United States to destroy the rights of 
innocent purchasers. Particularly is this 
true in the realm of admiralty where 
secret liens abound. The provisions of 
the acts of Congress in dealing with its 
merchant marine, whereby the Govern- 
ment is subjected to the same rules as 
private citizens, are based upon a just 
foundation. 

The precedents do not require that a 
different spirit shall pervade the decision 
of the courts in applying the rule of 
laches to suits by the United States 
when the rights of third parties are in- 
volved. 

The exceptions to the answer will be 
ovveruled. 

June 6, 1927. 








Deportation Order 
Sustained on Appeal 


| Weitetes Found That Two 
Chinese Entered in Last 
Five Years. 


Ho SING, APPELLANT, V. P, L. PRENTIS, 
UNITED STATES IMMIGRATION IN- 
SPECTOR IN CHARGE, No. 4760; NG 
BONG, APPELLANT, V. SAME, No. 4761; 


Circuit Court OF APPEALS, SIXTH CrIR- 


€UITtT. 

Substantial evidence that the appel- 
lants had entered the United States with- 
in five years was found by the court to 
have been presented upon the hearing be- 
fore the immigration officials, The judg- 
ment of remand for deportation was 
therefore affirmed. 

Appeals from the District Court for 
the Eastern District of Michigan. Be- 
fore Denison and Moorman, Circuit 
Judges, and Hough, District Judge. The 
full text of the per curiam opinion fol- 
lows: 

The sole question presented by these 
appeals is whether there was upon the 
hearing before the immigration officials, 
any substantial evidence that these Chi- 
nese persons had entered the United 
States within five years—for, lacking 
such evidence, the Department of Labor 


had no jurisdiction to proceed as it did | 


under Sec. 19 of the Immigration Act of 
1917. 


| There was evidence tending to show | 
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Lighting Fixtures 


Rejection of Claims 
For Lighting Fixture 
Affirmed on Appeal 


Examiners-in-Chief of Patent 
Office Find That Suspend- 
ing Device Lacks 

Novelty. 


APPLICATION oF PAUL M. HOoTCHKIN; 
DECISION, EXAMINERS-IN-CHIEF, PAT- 
ENT OFFICE. 

Patent 1630745 was issued to Paul M. 
Hotchkin May 31, 1927, for an improve- 
ment in suspending devices for light- 
ing fixtures, on application filed August 


| 29, 1921. 


Messrs. Cromwell, Greist and Warden 
for appellant. 

Appellant’s claims for a suspending 
device for lighting fixtures were re- 
jected. The full text of the opinion of 
the Examiner-in-Chief (Skinner, Fouts, 
and Ruckman) follows: 

This is an appeal from the decision 
of the examiner finally rejecting claims 
1, 5 and 6, of which the following will 
serve as an example: 

“6, In a canopy construction for light- 
ing fixtures, the combination with a 
suspensory device, of a chain support 
connected thereto, a chain associated with 
said support and detachably connecting 
said chain to the support, and means 
for preventing displacement of said pin 
from said support to lock the chain to 
the support.” 

The reference relied upon is: Froberg 
(Swedish) 39354, August 14, 1914. 

The examiner has finally rejected 


| claims 1, 5 and 6 on the Swedish patent 


to Froberg. 
Claim Found Incomplete. 

Claim 1 reads directly on thet refer- 
ence except that it specifies that the slot 
for receiving the chain is “downwardly 
opening.” In the absence of more spe- 
cific structure, it does not appear to be 
material whether the slot opens up- 
upwardly as in the reference or down- 
wardly as in the application. Further- 
more, the claim is incomplete as there is 
no element cooperating with the slot 
for holding the chain. 

Claim 5 is so vague and couched in 
such general terms that it gives no 
idea of the construction. “Detachable 
means” may be anything and “means 
cooperating with said connecting ‘means 
for locking the latter in the support” is 


| also so general that it means nothing in i 
particular being identifiable only by its | 


function. Considered as a broad propo- 
sition there is nothing novel in the con- 
ception of some kind of a detachable 
connection and some kind of a device to 
prevent it from becoming unfastened; 
such devices are known to everyone. 
The examiner says there would be noth- 
ing inventive in reversing the part 2, 
3 of the reference so that the shackle 
bolt and nut would be attached to the 
chain instead of the support. There is, 
of course, nothing to suggest this re- 
versal but we do not see that there would 
be any invention in substituting such 
a well known device as a shackle or 
clevis for the hook of the reference as 
a means for attaching the chain. 


Claim 6 Called Indefinite. 

Claim 6 is along the same lines as 
claim 5 but is more specific in specifiy- 
ing a “loosely mounted transverse pin” 
as the detachable connection but it is 
just as indefinite as claim 5 as to the 
locking means. We see nothing patent- 
able in this claim for the reasons given 
in connection with claim 5. 

In our opinion there is nothing pat- 
entable except applicant’s specific con- 
struction which appears to be fully 
covered by the allowed claims. 

The decision of the examiner is af- 
firmed. 


that these two Chinese persons were 
brought to a Detroit hotel by a white 
man in the evening; that in the morn- 
ing they were called for by another white 
man; that they could not speak English; 
that they were unable or unwilling to 
explain what their relations were with 
these two white men; and that they had 
no familiarity whatever with Detroit. 
The court took judicial notice of the con- 
stant practice of smuggling alien Chinese 
across the border at Detroit, and of ‘its 
substantial extent, and that the situa- 
tion here shown was typical of this 
smuggling practice, and strongly indi- 
cated an instance thereof. 

We conclude that the departmental 
finding of recent entry by the Chinese 
was not without substantial support; 
hence the judgment of remand for their 
deportation must be affirmed; but as the 
present record suggests a Canadian dom- 
icile, this affirmance will be without 
prejudice to the question of the country 
to which they should be deported—if any 
such question exists. See the opinion of 
Circuit Judge Hough in United States v. 
Curran, 16 Fed. (2d) at pp. 960, 961 
(United States Daily, Index I, Page 
4259, Col. 1). 

May 9, 1927. 


Dividend Paid Employe 
Rated as Business Expense 


[Continued from Page 10.] 
sulting Sanders. The correspondence in 
evidence shows that it was done on a 
business basis to retain Stewart’s serv- 
ices and hold the Mobile steamship busi- 
ness. This is in our opinion a deductible 
expense. See Harold Mortensen, 3 B. 
T. A. 300. 


As to the overassessment for 1918, the | 
petition is dismissed for want of juris- | 


diction. Cornelius Cotton Mills, 4 B. T. A. 


255 (U. S. D. Index Page 1649, Vol. I); | 
John F. Cook, 4 B. T. A. 916; Florence 
| M. Smith, Executrix, 5 B. T. A. 225 (U. 


S. D. Index Page 2960, Vol. I). 
Judgment will be entered on 15 days’ 
notice, under Rule 50. 
To be continued in the issue of 
June 18, 
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Evans, Mrs. Adelaide Bee. . The 
Story of Esther. (Bible stories series, 
no. 4.) 64 p., illus. Nashville, Tenn., 
Southern publishing assoc., 1927. 

27-11693 

Foster, William Trufant. Money, by . 
and Waddill Catchings. . od ed., 
rev. (Publications of the Pollak foun- 
dation for economic research.) 409 p., 
illus. Boston, Houghton, 1927. 

27-11688 

Freemasons... Newark, N. J. Newark 
lodge, no. 7. History and masonic rec- 
ord, together with biographies of past 
masters of Newark lodge, no. 7, F. & 
A. M., 1927-1927, 254 p., illus. Newark, 
Printed by Modern printing co., 1927. 

27-11689 

Griffin, Roger Castle. Technical methods 
of analysis, as employed in the labora- 
tories of Arthur D. Little, inc., Cam- 
bridge, Mass. 2d ed. (International 
chemical series.) 936 p., illus. N. Y., 
McGraw, 1927. 27-11735 

Highland, Scotland G. Fourth annual 
Chri8tmas plea, by Scotland G. High- 
land. Dedicated by the author to his 
maternal ancestor John Smith, born 
1655, great grandfather of Robert Ful- 
ton, born at Fulton house, Fulton (then 
Little Britain) Township, Lancaster 
County, Pennsylvania, November 14, 
1765; died in New York, February 24, 
1815. An historical and genealogical 
narrative. 18 p., illus. Clarksburg, 
W. Va., 1926. 27-3866 

Howes, Paul Griswold. Backyard ex- 
ploration. Illustrated with 216 photo- 
graphs and dfawings by the author. 
211 p. N. Y., Doubleday, 1927. 

27-11734 

Edwin Powell. Extra-galactic 

(Carnegie institution of 

Contributions from the 

no. 324.) 


Hubble, 
nebulae. 
Washington. 
Mount Wilson observatory. 
49 p, Chicago, 1926. 

Jourdain, M. inglish decorative plaster- 
work of the renaissance. 258 p., illus. 
N. Y., Scribner, 1926? 27-11682 

Keck, John Melvin, 1854. The Keck fam- 
ily, with ,special reference to the 
descendants of Michael Keck, who 
came to Ohio in 1806. 71. p., illus. 
n. p., 1926. 27-3868 

Kerlor, Willie Wendt de. The secrets 
of your hands; or, Palmistry explained; 
a scientific explanation’ of “kirog- 
vaphy,” or the reading of character, 
health and temperament from the 
hands . Illustrated with over 
20 hand and finger prints taken by the 
author, and numerous explanatory 

diagrams . .. Vv. 1, illu. N. Y,, 
the Experimenter publishing co., 1927. 

27-11692 

Krasinski, Zygmunt, hrabia. Iridion; 
translated from the Polish by Florence 
Noyes and edited with an introduction 
by George Rapall Noyes. 281 p. Lon- 
don, Oxford university press, 1927. 

27-11710 

Knox, George W. National and municipal 
governments. 122 p. Niagara Falls, 
1927. 27-11686 

Legrain, Leon. The culture of 
the Babylonians from their seals in 
the collections of the museum. (Uni- 
versity of Pennsylvania. The Univer- 
sity museum. Publications of the Baby- 
lonian section. vol. xiv.) 2 vol., illus. 
Philadelphia, the University museum, 
1925. 27-11712 

Legrain, Leon. . . . Royal inscrip- 
tions and fragments from Nippur and 
Babylon. (The Museum of the Uni- 
versity of Pennsylvania. Publications 
of the Babylonian section. vol. xv.) 

50 p. Philadelphia, the Museum of the 
University of Pennsylvania, 1926. 

27-11711 

Little gallery tours in the Metropolitan 
museum, New York, N. Y., published 
for teachers, students and visitors by 
the Brown-Robertson co., inc. No. 1. 
N..Y¥., 1927. 27-11681 

Moore, Sir Alan Hilary. Sailing ships 
of war, 1800-1860, including the tran- 
sition to steam, ... with illustrations 
from engravings, drawings and paint- 
ings in the Macpherson collection. 78 
p. N. Y., Minton, Balch, 1926. 

27-11684 

Morgan, John Hill. Two early protraits 
of George Washington, painted by 
Charles Willson Peale. 29 p. Prince- 
ton, N. J., Princeton university press, 
1927. 27-11680 

Neville, Charles Edward. A study of 
outcomes in education through geog- 
raphy teaching ... . (Thesis (Ph. 
D.) — University of Pennsylvania, 
1927). 54 p. Philadelphia, 1927. 

27-11631 

Elementary or- 


Olney, Louis Atwell. 


ganic chemistry. 191 p., illus. N. Ys 
Howes publishing co., 1927. 27-11737 
Owsley, Frank Lawrence. Defeatsim in 
the confederacy. 13 p. Raleigh, Ed- 
wards & Broughton co., 1926. 27-3888 
Read, Herbert Edward. Erglish stained 
glass. 259 p. illus. London, Putman, 
1926. 27-11683 
Richardson, William H. The federalist 
fathers and the founding of Jersey 
City. Prepared for and published by 
the Historical society of Hudson 
County, N. J. (Historical society of 
Hudson County. Papers, no. 22.) 47 p. 
illus. (Jersey City?) The Historical 
society of Hudson County, N. J., 1927. 
27-3889 

Rocine, Mrs. Emily Harriet (McDowell). 
Key to temperaments and chemical 
types of people. 32 p. illus. Chicago, 
1927. ‘ 27-11694 
Rosenbach, Abraham S. Wolf. An Amer- 
ican Jewish bibliography, being a list 
of books and pamphlets by Jews, or 
relating to them, printed in the United 
States from the establishment of the 
press ‘in the colonies until 1850. (In 
American Jewish historical society. 
Publications...(Baltimore) 1926. 24 
cm. no. 30.) 27-3890 
Stanard, William Glover. The McGuire 
family in Virginia, with notices 
of its Irish ancestry and some con- 
nected Virginia families. 126 p., 
Richmond, Va., Old Dominion press, 
1926. 27-3869 
Tilden, William Tatem. .. .Tennis for 
the junior player, the club player, the 
expert. (Spalding’s athletic library, 
no. 510 B). 3 pt. in 1 v.,, illus. N. 
Y., American sports publishing co., 
1927. 27-11629 
United States golf association. Public 
links section. Municipal and public 
golf courses in the United States, with 
statistical information, issued by the 
Public links section, United States 
golf association. 23 p. N. Y., 1927. 
27-11628 

Weatherwax, Paul ... Comparative 
morphology of the oriental Maydeae. 
(Indiana university studies. vol. xiii, 
study no. 73. Publication no. 23 of 
the Waterman institute for scientific 
research). 18 p., illus. Blooming- 
ton, Ind., Indiana university, 1926. 


Government Books 
and Publications 


Address of President Coolidge before the 
First International Congress of Soil 
Science. Free at White House. 27-26660 

Clearing Land of Brush and Stumps. 
By George R. Boyd, Drainage En- 
gineer, Division of Agricultural En- 
gineering, Bureau of Public Roads, 
Department of Agriculture. Farmer’s 
Bulletin No. 1526. Price, 5 cents. 

Agr. 27-418 

Coal in Europe. By John R. Bradley, 
Minerals Section, Bureau of Foreign 
and Domestic Commerce. Trade Infor- 
mation Bulletin No. 489. Price, 10 
cents. 27-26653 

Direct Production Costs of Broken Stone. 
By George E. Ladd,. Economic Geol- 
ogist, Division of Tests, Bureau of 
Public Roads, Department of Agricul- 
ture. Miscellaneous Circular No. 93. 
Price, 25 cents. Agr. 27-419 

Emergency Methods for Reconstruction 
of Flooded Sugar-Cane Districts in 
Louisiana. By E. W. Brandes, Senior 
Pathologist in Charge, Office of Sugar 
Plants, Bureau of Plant Industry. 
Price, 5 cents. Agr. 27-420 

Prices of Farm Products Received by 
Producers. 2 The North Central 
States. Monthly prices through 1925 
and other data by states, with com- 
parable data for earlier years. Pre- 
pared by the Bureau of Agricultural 
Economics, Department of Agriculture. 
Statistical Bulletin No. 15. Price 30 
cents. Agr. 27-135 

Refrigeration of Fish. By Harden F, 
Taylor, vice president of Scientific Re- 
search, the Atlantic Coast Fisheries, 
formerly Chief Technologist, United 
States Bureau of Fisheries. Bureau of 
Fisheries Document No. 1016. Price, 
30 cents. F27-6 

Soils and Fertilizers. List of publications 
relating to these subjects for sale by 
Superintendent of Documents. Free. 

[25-27431] 

Surface Water Supply of the United 
States, 1923. Part VII, Western Gulf 
of Mexico Basins. By Nathan C, 
Grover, Chief Hydraulic Engineer. 
Price, 30 cents. [GS10-346] 
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Declines Shown 
In Employment 


YEARLY 
INDEX 
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Summary 


Called Seasonal || 


Data Supplied to Bureau of 
Labor Statistics Also Notes 
Decrease for May in 
Pay-Roll Totals. 


Employment and pay-roll totals 


in | 


manufacturing industries each decreased 
1 per cent in May, as compared with | 


April, according to a preliminary report 
just issued by the Bureau of Labor Statis- 
tics of the Depertment of Labor. This 
decrease in employment is said to be 
largely seasonal and is smaller than in 
any year since 1928, when the volume of 
employment was unchanged from April 
to May. Employment in May, 1927, 
was, however, 2.2 per cent lower than in 
May, 1926, while there was no change in 
pay-roll totals. The full text of the De- 
partments’ statement follows 

The Bureaus’ weighted index of em- 
ployment for May, 1927, is 89.7 as com- 
pared with 90.6 for April, 1927, 91.4 for 
March, 1927, and 91.7 for May, 1926; 
the weighted index of pay-roll totals for 
May. 1927, is 95.6, as compared with 96.6 
for April, 1927, 97.7 for March, 1927, 
and 95.6 for May, 1926. 

The May, 1927, report is based on re- 
turns from 10,768 establishments in 54 
of the principal manufacturing indus- 
tries. These establishments, in May, had 
3,071,266 employes whose combined earn- 
ings in one week were $83,633,965. 

Seasonal Variation Noted. 

Seventeen of the 54 separate industries 
had more employes in May, 1927, than in 
April, while 26 industries reported in- 
creased pay-roll totals. The increases in 
employment were largely in such seasonal 
industries as ice cream, sugar, sugar re- 
fining, cast-iron pipe, structural © 
work, sawmills, cement, brick, carriages, 
automobiles and automobile tires. 

The food, lumber, stone, clay, glass 
products, tobacco and vehicle groups of 
industries each made a notable advance 
in employment while all other groups 
show a falling off in ‘employment, the 
textile, iron and steel, leather, and group 
of miscellaneous industries, each, having 
lost 112 per cent, or a little more, of 
their employes. 

Following the seasonal employment 
drop of 36.8 per cent in fertilizers, were 
losses of over 5 per cent each in 
women’s clothing and millinery goods, 
and of over 3.5 per cent each in chemi- 
cals and shipbuilding. The iron and steel 
industry reported a decrease of 0.9 per 
cent in employment and of 5.4 per cent 
in pay-roll totals. 

Improvement in employment was 
marked in May, over April, in the Moun- 
tain, Pacific, and West North Central 
geographic divisions. The East North 
Central tSates show a small decrease 
but the remaining five divisions each 
lost about 1.5 per cent of their em- 
ployees. 

Textile Group More Active. 

Comparing May, 1927, with May, 1926, 
the food group of industries as a whole 
shows little change, a considerable in- 
crease in employment in the flour in- 
dustry being overcome by a large de- 
crease in ice cream, an effect of the cocl 
month of this year. The textile group 
shows a decidedly better condition than 
a year ago, the notable improvement 
shown in cotton, silk, and woolen goods, 
and in women’s clothing, more than over- 
coming the large losses in employment 
in shirts and collars and millinery. 

The iron and steel group shows a net 
loss in employment, over the 12-month 
interval, of nearly 5 per cent, each of 
the eight separate industries having 
fallen off considerably... The lumber, 
stone, clay, and glass products and ve- 
hicle groups also show large decreases, 
while the paper and printing group and 
the group of miscellaneous industries 
show improved employment. 

Employment in the South Atlantic geo- 
graphic division was nearly 3 per cent 
greater in May, 1927, than in May, 1926, 
but in each of the remaining eight di- 
visions there had been a considerable 
decrease, although in three of the eight 
divisions there were increases in pay- 
roll totals. 

Per capita earnings, in the 54 indus- 
tries combined, in May, 1927, were un- 
changed from April, 1927, and 2.2 per 
cent greater than in May, 1926. 

In May, 1927, 8,340 establishments re- 
ported an average of 87 per cent of a full 
force of employes and an average of 97 
per cent of full-time operation, the lat- 
ter percentage being unchanged from 
April, while the first was 1 per cent 
lower than in April. 


Aircraft Exports Show 
Gain for Present Year 


American aireraft exports during the 
first four months of 1927 showed a large 
increase over the same period of 1926, 
according to a statement just made pub- 
lic by the Department of Commerce. 

The full text of the statement follows: 

Exports of aircraft, airplane engines 
and parts other than tires from the 
United States totaled $444,113 during the 
first four months of 1927, compared with 
$253,352 in 1926, an increase of 75 per 
cent. 

In view of the recent favorable adver- 
tising which American aircraft products 
have received it is logical to believe, ac- 
cording to H. O. Smith, Chief of the 
Automotive Division, that American ex- 
ports will continue to increase in 1927, 


iron- | 
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| Advertising News 


| Consul at Florence reports wider use | 


of electrical advertising signs in Italy. 
Page 3, Col. 1 


Aeronautics 


Substitution contemplated of Balti- 
more for Washington as stop on New 
York-Atlanta air mail route if Wash- 
ington fails to provide airport. 


Page 4, Col. 3 


Winner of National BaMoon Race 


Says success Was In large measure due | 


to weather reports. 
Page 3, Col. 1 
Aircraft exports show gain for first 
four months of year. 
Page 12, Col, 1 
Navy dirigible “Los Angeles” to get 
a month’s overhauling. 
Page 3, Col. 3 
Twenty-six air mail plages sold at 
auction to three contract service com- 
panies. | ‘ 
Page 1, Col. 4 
Secretary of Commerce says 
sands of flood refugees owe lives to aid 
of aviators in rescue work. 
Page 1, Col. 3 


Agriculture ° 


Secretary Hoover says figures on 
flood loss will not be obtainable until 
waters recede; estimates cotton crop 
in Mississippi Valley will be less than 
half of normal and that corn and rice 
have been seriously affected. 

Page 1, Col. 5 

Only 6.6 per cent of wheat crop and 
5.5 per cent of rye crop of Germany 
for 1926 remains available for sale on 
May 15. 

Page 5, Col. 6 

Crop Reporting Board estimates that 
practically all the 3,500,000 acres 


flooded in Mississippi Valley will be | 


replanted. ; 
Page 5, Col. 5 
First payments made to farmers for 
cleaning up corn fields to eradicate 
borer. 
Page 5, Col. 5 
Fruit and vegetable crop conditions 
show improvement during second week 
of June. 
Page 5, Col. 1 


Secretary of Agriculture tells mem- | 


bers of farm clubs that such organiza- 
tions promote cooperative movement. 
Page 1, Col. 6 
European wheat and rye crops re- 
ported slightly above average. 
Page 5, Col. 6 
Smaller wheat crop expected in Po- 
land. 
Page 5, Col. 5 


Automotive Industry 


General Counsel Memorandum hold- 
ing loss to automobile in unauthorized 
possession is allowable tax deduction. 

Page 8, Col. 7 

Howard H. Fewksbury appointed Au- 
tomotive Trade Commissioner for 
South America. Page 9, Col. 5 

Increase noted in French tire ex- 
ports during April. 

Page 6, Col. 6 


Banking-Finance 


Undersecretary of Treasury reminds 
holders of Second Liberty bonds that 
securities have been called for 
ment on November 15. 


Page 7, Col. 1 


Full text of circular by Treasury De- | 


partment agreeing to make limited di- 

rect purchases of Second Liberty bonds. 

Page 7, Col. 5 

Treasury operations reduce holdings 

of discount bills by Federal Reserve 
banks. 


Department of State advised that 
Austrian Chartered Company of State 
Railways plan payment of interest on 
bonds. 

Page 6, Col. 7 

Weekly consolidated 
Federal Reserve banks. 


statement 


Page 7, 

Cost of government of Colorado 
1926 is reported as $9.66 per capita. 
Col. 4 
of the 


in 


Page 7, 
Transactions in the office 
Comptroller of the Currency. 
Page 7, 
Daily statement of the United States 
Treasury. 
Page 7 
Foreign Echange Rates. 
Page 7 
See “Railroads.” 


Books-Publications 


Publications 
ment. 


issued by the Govern- 


Congress. 
ahs 


Page 


Col. 6 
Census Daia 
Summary of birth and infant mortal- 


tration year in 1926. 


Page 


Child Welfare 


Children’s Bureau reports improve- 
ment in child welfare work in those 


3, Col, 5 


Typical English Pig 


To Be Bred for Bacon 


The Northwestern Pig Breeders’ and | 


Feeders’ Association in England, formed | 
recently to encourage the breeding of a | 
typical 


English pig, is reported to be 


thou- | 


retire- | 


Page 7, Col. 2 | 


of | 


Col. 2 


Col. 3 | 


Page 11, Col. 7 | 


New books received at the Library of | 


ity statistics compiled from birth regis- | 


WASH 


INGTON, FRIDAY, JUNE 


Che Anited States 


of All News Contained in Today’ Issue 


Indexed by Groups and Classifications 


states which have adopted county board 
} system. 
Page 2, Col 7 
. . . 
Civil Service 
Civil Service Commission announces 
list of vacancies in three departments. 


Page 4, Col. 6 | 


Claims 


ton County, Ore., $21,836.76 in connec- 
tion with Oregon-California land grant 
claim. 


Coal 


Page 5, Col. 7 | 
| struction in radio. 


Reduced expansion of international | 


in- 
and 


1926 ascribed to 
substitute fuels 


in 


of 


coal trade 
| creased use 


Department of Interior allows Ben- | 





District of Columbia 

Substitution contemplated of Balti- 
more for Washington as stop on New 
York-Atlanta air mail route if Wash- 


| ington fails ‘to provide airport. 


Page 4, Col. 3 
Education 


Bureau of Education says success or 
failure of Parent-Teacher Associations 
may be tested by sense of appreciation 
and responsibility for schools. 


Schools in Denmark are giving in- 


Page 3, Col. 5 
Improved highways in North Carolina 
given reason for increased school 


as 


| attendance. 


greater domestic output in consuming | 


‘Electrical I ndustry 


countries. 
Page 6, Col. 5 
Chairman of Cunard Steamship 
Company says increasing cost of oil 
may cause reversion to coal bunkering 
for part of fleet. 
Page 6, Col. 7 
Oils ure produced at Leuna Works 
in Germany by liquefaction of coal. 
Page 1, Col, 2 


Commerce-Trade 


Department of Commerce advised of 


and an increase in imports from that 
country. 

: Page 9, Col. 4 

Only 6.6 per cent of wheat crop and 


May 15. 


Page 5, Col. 6 


Department of Agriculture. 


Page 3, Col. 1 


Consul at Florence reports wider use 
of electrical advertising signs in Italy. 
Page 3, Col. 1 


' Foodstuffs 


Foreign Affairs 


decline in Spanish exports to France ! 


; * s : | eign 
Daily commodity prices compiled by | 





Page 5, Col. 2 | 


Provision market at Hamburg 
ported firm for week ending June 11. 


re- | ,. ; : q 
| tion regarding memorials raised to sol- 
. | diers of World War. 

Page 5, Col. 6 | 


Czechoslovakia increases area in beets } 


and potatoes. 
Page 5, Col. 3 
Exports of pork products decline for 
week ending June 11. 
Page 5. Col. 6 


Fruit and vegetable crop conditions | 
show improvement during second week | 


of June. 
Page 5, Col. 1 


Department of State received text of 
regulations promulgated by People’s 
Tribunal of Hankow., 
section of counter-revolutionists and re- 


|} actionaries. 
5.5 per cent of rye crop of Germany | 


Page 3, Col. 2 
for 1926 remains available for sale on | | 


of full list of conven- 
United States and 
affecting consular offi- 


Continuation 
tions between 
countries 
cers. 

Page 2, Col. 5 

British War Museum seeks informa- 


Page 2, Col. 3 
Representative Collins says owners 


| of oil lands’ in Mexico object to title 


American imports of dried fruit show | 


decline in 1926. 
Page 9, Col. 7 
American exports of farm 
ment tripled in last five years. 
Page 5, Col. 4 
Increase noted in French tire ex- 
ports during April. 
Page 6, Col. 6 


Congress 
Senator Thomas to introduce resolu- 
tion asking Congress to take counsel 
with prominent Americans on future 


| of Nation. 


Page 1, Col. 2 
Construction 


Public Building Commission 
unified architectural plan for 
buildings to be constructed in 
ington. 


adopts 
public 
Wash- 


| bonds. 
equip- | 


' President 


| pointee may draw 


examinations. 
Page 3, Col. 5 | 

Department of State advised that | 
Austrian Chartered Company of State 
Railways plan payment of interest on 


Page 6, Col. 7 


Game and Fish 


Portuguese sardine catch has been 
small despite favorable conditions; low 
prices result in unsatisfactory year for 
fishing industry in Norway. 

Page 9, Col. 3 


Gov't Personnel 


Comptroller General rules that where 
nominates a person to a 
vacancy and the Senate confirms, but 
after adjournment the nominee de- 
clines th? appointment, a recess ap- 
salary for period 


| ending with close of next Congressional 


Page 1, Col. 7 


. 
Corporations 
Treasury decision recites judgment of 
District Court, N. Y., finding amount 
not deductible in year when rendered if 


payment was suspended on appeal, in- | * be pie 
| tions of that organization. 


dicating that time when liability was 


incurred may be proper year for allow- | 


ance against income. 
Page 8, Col. 4 
Board of Tax Appeals holds that 
legal owner of stock is the taxable 
owner, and upholds his right to deduct 
as business expense dividends paid to 
| employes in retention of 
(Petition of Alfred Le Blanc.) 
Page 10, Col. 4 
General Counsel Memorandum 
termines basis for amortization of war 
munitions corporation. 
Page 8, Col. 2 
Bureau of Internal 
' that corporation organized to improve 
ethics and methods, is tax exempt. 


Cotton 


Secretary Hoover says figures on 
flood loss will not be obtainable until 
waters recede; estimates cotton crop 
in Mississipip Valley will be less than 
half of normal and that corn and rice 
have been seriously affected. 


services. | 


de- | 


Revenue holds | 


Page 8, Col. 1 | 


Page 1, Col. 5 | 


‘Court Decisions 


See special Index and Law Digest on 
page 10. 

See special Index and Digest of Tax 
Decisions on page 8. 


Customs 


Customs Court fixes duty of 70 per 


taining reading matter. 
Page 9, Col. 6 
Customs Court reclassifies cotton 
cloth in bolts marked for cutting into 
hankerchiefs as hankerchiefs. 
Page 9, Col. 7 
Customs Court lowers duty on thim- 
bles or sewing sets composed of metal. 
Page 9, Col. 7 
Changes announced in customs regu- 
| lations. 
Page 9, Col. 1 


produce the type of bacon desired, ac- 


session. 
Page 1, Col. 1 
Daily decisions of the General Ac- 
counting Office. 
Page 4 


Gov't Topical Survey 


A. C. Dalton, president Merchant 
Fleet Corporation, describes the func- 


China, to rid that | 
| 


for- 








Iron and Steel 


| Leather 
Page 1, Col. 2 | 


| claims 
| board binder. (Application of Howard | 
F. Weiss.) 


quota on basis of 29,027,000 tons an- 
nually. 


manufacturing 
per cent in May. 


pending 
affirmed 
! Paul M. Hotehlin.) 


manufacturing 
per cent in May. 


zation 
of New England. 


| Milling 


+ 


Germany to continue steel tonnage 


Page 9, Col. 3 


Labor 


Employment and pay-roll totals in 
industries decreased 1 


Page 12, Col. 1 


Improvement in leather industry in | 


Frankfort, Germany, is noted during® | 
April. 


Page 9, Col. 5 


| Manufacturers 


Rejection of patent claims for sus- | 
device for lighting fixtures 
on appeal. (Application of | 


Page 11, Col. 5 | 
of two patent | 
for making wall 


affirmed 
process 


Rejection 
on 


Page 10, Col. 7 | 
Registration of trade mark “Stillson” 


for wrenches held invalid by Court of 
Appeals, Ist Cir., as obtained through 
fraud; 
(Walworth Co. v. Moore Drop Forging | 
Co.) 


infringement suit dismissed. 


Page 10, Col. 1 
and pay-roll totals in 
industries decreased 1 


Employment 


Page 12, Col. 1 
National Committee on Wood Utili- 
reviews woodworking industry | 


Page 9, Col. 4 | 


Only 6.6 per cent of wheat crop and 


5.5 per cent of rye crop of Germany 
for 1926 remains available for sale on 
May 15. 


Page 5, Col. 6 | 
European wheat and rye crops re- | 


| ported slightly above average. 


| land. 


Page 5, Col. 6 
‘Smaller wheat crop expected in Po- | 


Page 5, Col. 5 | 
Imports of wheat from Canada are 


| shown to have decreased. 


Page 5, Col. 1 
Daily analysis of grain market. 
Page 5, Col. 2 | 


| Motion Pictures 


Page 4, Col. 3 


. 
Highways 

Improved highways in North Carolina 
given as reason for increased school 
attendance. 


Page 3, Col. 1 


Turkey estimated to have total of | 


17,389 miles of roads. 


Immigration 
Petition dismissed by District Court, 
Mass., to free alien since he has al- 


which he 
in country. 


ings in 
legally 
Jensen.) 


was found to 
(Mai Chuong v. 
Page 8, Col. 1 
Congressional Committee -to make 
survey of border patrol maintained by 
Department of Labo. to prevent smug- 
gling of aliens, 
Page 1, Col. 3 
Judgments sustained by Court of Ap- 
peals, 6th Cireuit for deportation of 
two Chinese. (Ho Sing v. Prentis.) 
Page 11, Col. 4 


Indian Affairs 


|} Leavenworth. 


cent on picture books for children con- | 


cording to information received by the | 


Department of Commerce from 
American Consul General at London. 

The full text of the Department’s 
statement follows: 


the 


The experiment is 
11 


being carried out 


with pens of pigs of different pure 


| Head of ¢ 


Indian Sery 


shoes from Federal prison plant at 


Inland Waterways 


International Water Commission, 
United States and Mexico, is designa- 
tion officially given body to determine 
uses to be made of waters of lower Rio 
Grande, Colorado and Tia Juana Rivers. 

Page 1, Col. 4 


Insurance 
Summary of birth and infant mortal- 
ity statistics compiled from birth reg- 
istration year in 1926. 
Page 3, Col. 5 


markets. 


diadame 
Irganized Labor 
Aide for Military Camps 


Will 


( 
im re 


Page 6, Col. 6 |} 


ice orders 27,876 pairs of 


| Patents 


Page 3, Col. 3 | page 10. 


|Public Health 





| sale of gunboat “Wolverine.” 
ready been freed under other proceed- | 
be | 


| mining the best quality for the home | 


: . , s | ‘n, president of the Amer- | 
gradually educating English farmers to | breeds with first crosses. to aid in deter: | ican Federation of Labor, has been ap- ' 


used in Germany is noted during 1926, | 
foreign made short films completely 
: dominating the field. 


Oil 


Company says increasing cost of oil 
may cause reversion to coal bunkering 
for part of fleet. 


National Defense 


graduates of Military Academy, class 
of 1927. 


War Department. 


Navy Department. 


| Packers 


week ending June 11. 


ported firm for week ending June 11. 


Montreal and inquire into typhoid out- 
break there. 


Public Lands 


ton County, Ore., $21,836.76 in connec- | 
tion with Oregon-California land grant 
claim. 


Decrease in number of feature films 


Page 9, Col. 6 


-Chairman of Cunard Steamship 


Page 6, Col. 7 | 
Oils are produced at Leuna Works in 


Germany by liquefaction of coal. 


Page 1, Col. 2 
Representative Collins says owners | 


of oil lands in Mexico object to title | 
examinations. 


Page 3, Col. 5 


Assistant Secretary of War, in Flor- | 


ida address, says expert nucleus, not a 
great army, and a well thought out | 
plan, is needed for preparedness. 


Page 2, Col. 4 
Savings effected by repair and altera- 


Page 12, Col. 7 


Army assignments announced for | 


Page 4, Col. 1 


Navy Department invites bids for 


Page 1, Col. 7 | 
Orders issued to the personnel of the 


Page 4, Col. 2 


Orders issued ta the personnel of the 
Page 4, Col 7 


Exports of pork products decline for | 


Page 5, Col. 6 
Provision market at Hamburg re- 


Page 5, Col. 6 
Daily analysis of livestock market. 
Page 5, Col. 2 


See speciul Index and Law Digest on 


Public Health Service officials to visit 
Page 1, Col. 4 


Department of Interior allows Ben- 


| 





Page 5, Col. 7 
Department of Justice advised that 


| 

pointed civilian aide to the Secretary of 
War, for the Citizens Military Training | 
Camps, for a period of four years, the | 
|} Department of War announced June 16, | and , z 
| for the District of Columbia in the in- 


in a statement. 
The full text 

lows: 
William 


o 


Green, president, American 


Federation of Labor, Washington, D, C., | 


Dail 


Government has won appeal in land 
suit. 


Postal Service 


be sent to collector of port of issue, ac- 
edrding to Post Office Department rul- 
ing. 


all 
lengths assigned in order effective June 
| 15, with 20 violations reported. 


75,000 words on 
Cherbourg to Washington. 


authorized to assume liability for 
950,000 of equipment trust certificates. 


| $20,000,000 in 
of Oregon lines. 


shoes 
Leavenworth. 


the statement fol- | 


of each 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion 


volume. This cumulates the 52 
Weekly Indexes. 





Subserintiot by Mail: 
$18.00 per Year. 


Savings Effected 
By Alteration of 
Army Clothing 


Page 3, Col. 7 


Custom forms used in mails should 


Page 4, Col. 6 
Substitution contemplated of Balti- 





more for Washington as stop on New 
| York-Atlanta air ‘mail route if Wash- 
| ington fails to.provide airport. 


Page 4, Col. 3 
Twenty-six air mail planes sold at 


auction to three contract service com- 
panies. 


Page 1, Col. 4 
Leases approved for 20 offices. 
Page 9, Col. 2 


Radio 


Radio Commission 
broadcasting on 


Federal 
station 


reports 
wave 


Page 1, Col. 6 
Radio on U. S. S. Memphis handled 
Lindbergh trip from 


Page 4, Col. 2 
Italy reported as an expanding mar- 


ket for radio sets. 


Page 3, Col. 1 
Schools in Denmark are giving in- 


} struction in radio. 


'Railroads 


Page 5, Col. 5 


Director of Chesapeake & Ohio rail- 


| road at hearing on proposal of that line 
to acquire control of Erie and 
Marquette 
discussions 
plans for railroad unification. 


Pere 
gives details of 
special committee on 


systems, 
by 


Page 1, Col. 1 
Hearing postponed on application to 


acquire lines of Chicago, Milwaukee & 
St. Paul Railroad by reorganized com- 
pany. 


Page 6, Col. : 
Chicago & North Western Railway 
$1,- 
Page 6, Col. 1 
Southern Pacific authorized to issue 
first mortgage bonds 


Page 6, Col. 4 
Tentative valuation is reported for 


| Middetown & Unionville Railroad. 


Page 6, Col. 1 
Summary of rate decisions. 

Page 6, Col. 4 
Summary of rate complaints. 

Page 6, Col. 4 


Rubber 


Rubber shipments to America in 


| week ending June 11 were smallest in 
; last 11 weeks. 


Page 9, Col. 5 


| Science 


Bureau of Standards aiding in re- 


search to reduce noise made by street 
cars, automobiles and in various indus- 
tries. 


Page 1, Col. 5 
United States to be represented at 


Prague scientific congress. 


Page 12, Col. 7 


Shipping 


District Court, Md., holds, in admi- 


ralty action, that lapse of time should 
not be used by Government as instru- 
ment of injustice to destroy rights of 
innocent persons, particularly in realm 
of 
abound. (U. S. v. 


| tion of Army uniforms.and new system | #24 Powhatan.) 


| of replacement of motor vehicles. 


secret claims 
Steam tugs Falcon 


admiralty where 


Page 11, Col. 1 


Chairman of Cunard Steamship 


| Company says increasing cost of oil 
may cause reversion to coal bunkering 
| for part of fleet. 


Page 6, Col. 7 


A. C. Dalton, president Merchant 


| Fleet Corporation, describes the func- 
tions of that organization. 


Page 4, Col. 3 


| Social Welfare 


Indian Service orders 27,876 pairs of 
from Federal prison plant at 


Page 3, Col. 3 


Taxation 


Summary of decisions by the Board 


| of Tax Appeals. 


Page 8, Col. 6 
See special Index and Digest of Tax 


Decisions on page 8. 


| Trade Marks 


See special Index and Law Digest on 


page 10. 


‘Water Power 


Truckee River Power Co. files ap-« 


plication to build short transmissien 
line in Nevada. 


|W eather 


Page 6, Col. 7 


Winner of National Balloon Race 


says success was in large measure due 
to weather reports. 


Wool 


Page 3, Col, 1 


Daily analysis of wool market. 
Page 5, Col. 2 


on —— 


has accepted an invitation extended him 
by the Adjutant General of the Army, 
Major General Robert C. Davis, to serve 
as civilian aide to the Secretary of War 
terest of Citizens’ Training 
Camps. 

A letter of appointment for 2 period 
of four years has been/sent to Mr. Green. 


Military 


PRICE 10 CENTS "£2 


cePy 


Oiher Economies Credited to 
Quartermaster’s Depart- 
ment Said to Bring Total 
to $1,056,150. 


The officer of the Quartermaster Gen- 
eral of the Army has estimated that it 
will have saved approximately $1,056,- 
150 by the end of the present fiscal year, 
June 30, the Department of War has 
just announced. 

This amount, the statement said, will 
not represent actual funds turned into 
the Treasury, but accounts for savings 
that otherwise would have resulted in dey 
ficiency estimates. 

Savings were made in sundry ways, 
the statement said, notably in altre 
tions of clothing, reblocking of hats, and 
other clothing repairs, which alone ac- 
counted for savings of more than 
$294,905. 

The full text 
statement follows: 

Statistics compiled in the office of the 
Quartermaster General of the Army in- 
dicate that during the fiscal year ending 
June 30, 1927, a saving to the Govern- 
ment of approximately $1,056,150, will 
have been made by the exercise of un- 
usual economy and extradrdinary ex- 
pedience. 

Deficiencies Avoided. 

While this does not represent actual 
funds turned in to the Treasury, it rep- 
resents a saving, in that essential re- 
quirements have been provided by these 
improvisations and savings which other- 


of the Department’s 


' wise would have resulted in deficiency 


estimates, great depreciation of property 
or increase in annual estimates of funds 


| necessary for the support, maintenance 
| and upkeep of the Quartermaster func- 


tions of the Army. 

By making various alterations in cloth- 
ing, such as cutting down breeches and 
coats from larger to smaller sizes, cut- 
ting off the tails of long overcoats, tak- 
ing a reef in large size summer drawers, 
reblocking hats and remaking leggins, a 
total saving of over $294,905 will have 
been made. 

The local purchase of hay and forage 
for Army animals, rather than purcha@® 
by contract in large quantities with a 
resultant saving of cost of transpota-?- 
tion and increase in competition Pn. 
bidders, will have effected an estiffated 
saving of $85,000. 

By amending the schedule of sailings 
and rerouting Army transports a saving 
of $100,745 will have been made. 

By conversion of tractor motors to 


| passenger vehicles a saving of $150,600 


will have been made. 
Saving Made on Motor Vehicles. 


A new system of unit repair and unit 
replacement for motor vehicles will have 
effected a saving of $155,000. 

A chanze. from steam to electric power 


| in pumping and refrigeration plants and 


the installation of Diesel engines has also 
effected a iarge saving. 
Provision for moving the activities of 


| the Air Corps at McCook Field to Wright 


Field, Dayton, Ohio, will have brought 
about a saving to Quartermaster Corps 
appropriations of $68,000 annually. 
The issue of sleazy cloth, left over 
from the World War stocks, for use in 
binding pamphlets and mounting maps, 
used in the American Expeditionary 
Forces in France, Russia, Siberia, and 
Italy, will have resulted in a saving to 
the Government of $37,000. The use of 


; this same cloth in roofing buildings at 


Fort Sill, Okla., and Jeffersonville, Ind., 
will have made possible a saving of 
$26,250. 

Among some of the non-military ac- 
tivities in which economy was effected 
are the following: By the return to the 
states or municipalities of the approach 
roads to the Corinth, Miss., part of the 
Culpepper, Va., and the Springfield, Mo., 
National Cemeteries, it is estimated a 


}. Saving of approximately $2,100 will have 


been made in road repairs. A saving of 
$1,600 has been effected at thg Chicka- 
mauga and Chattanooga Nati 1 Mili- 
tary Parks by utilizing suitable lumber 
from dead pine trees on the Park reser- 


-vations for reflooring 28 park bridges, 


Americans to Attend 
Geodesists’ Meeting 


Three Delegates Are Chosen 
for International Con- 
ference. 


The Government will have three repre- 
sentatives at the regular triennial meet- 
ing of the Section of Geodesy of the 
International Geodetic and Geophysical 
Union, International Research Council, 
at Prague, Czechoslovakia, early in Sep- 
tember, the Coast and Geodetic Survey 
has just announced orally. 

The representatives will be the Chief 
of the Division of Geodesy of the Coast 
and’ Geodetic Survey,. William Bowie, 
who is president of the Section of Geod- 
esy of the International Union; the 
Chief of the Division o: Terrestrial Mag- 
netism and Seismology of the Survey, 
N. H. Heck, and Walter D. Lambert, a 
mathematician in the Division of Geod- 
esy of the Survey. 

The Survey stated that it will issue 
three publications as official reports to 


i the international council, detailing th 


geodetic operations in the United State 
during the last three years, the progress 
in study of terrestrial magnetism, a 


j the progress in seismology. 





